
 

 

 

 

19 June 2018 

 

STANDING COMMITTEE ON AGRICULTURE AND WATER RESOURCES 

PO Box 6021 
Parliament House 
CANBERRA 
CANBERRA ACT 2600 
 

Dear Secretary, 

APRA submission – Inquiry into superannuation fund investment in agriculture 

APRA welcomes the opportunity to provide a submission to the Inquiry into superannuation 
fund investment in agriculture.  

APRA’s submission addresses the first terms of reference of the Inquiry regarding whether 
APRA imposes any regulatory requirements on superannuation funds, which are acting as a 
barrier to superannuation fund investment in Australian agriculture.  

APRA is the prudential regulator of the superannuation industry and is responsible for 
establishing and enforcing prudential standards and practices designed to ensure that, under 
all reasonable circumstances, financial promises made by institutions we supervise are met 
within a stable, efficient and competitive financial system. 

 

Regulatory requirements imposed on superannuation funds by APRA and whether they 
may be a barrier to superannuation fund investment in Australian agriculture 

APRA does not impose any specific regulatory requirements on superannuation funds in 
relation to investment in Australian agriculture.  

Superannuation trustees must comply with legislative and prudential requirements including 
the requirement to have an investment strategy and an investment governance framework in 
place. These requirements do not proscribe, nor prevent, particular types of investments. 

Superannuation trustees are subject to an overriding requirement to always act in the best 
interest of members and their beneficiaries; this applies to all aspects of their role as trustee 
including the making of investments and all aspects of investment decision-making. 

APRA administers legislation that requires all superannuation trustees to formulate, review 
regularly and give effect to an investment strategy for the whole of the entity, and for each 
investment option, having regard to factors including the risk and the likely return from the 
investments, diversification, liquidity, valuation, tax consequences, costs and other relevant 
matters. The Superannuation Industry (Supervision) Act 1993 (SIS Act), and in particular 
subsection 52(6), sets out the investment covenants to which all trustees are subject. 
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