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Oaar EconomiC$ Committee

RE: Constitutional Corporations (Fann Gat. to Plate) Bill 20'1

NSW FSrTnElflI welcom8!l1he opportunity to provkIe input to the inquily on 1tIe ConstiMlonal
Corporations (Farm Gate 10 Plate) 8ill2011.

NSW Farmetll _Icomes the Intent behind the BIU, In that any policy that has the desired
effect of benefiting farmers through more equitable pricing arrangement5, is worthy of
serious consideration. However after sou'Clng Member fee<lbadt, II numbef of key Issues
have been k:lentifled within the proposed legislation.

Despite the overallinteni of the BII, NSW Farmers does not feel c:onfident J1$U~ it
without further detailll abgul how the infonnation would be gathered, published ancI
monitored In a PflcticaJ and 0051 effective manrlElf. An adequate databank for fermgate
prioe$ lor fruit and vegeta~ does not QJfTlIntIy exist, and pric:M are not always slmplislle.
Many producera use wholesalers, end 8S such !hey do not actually receive a direct 'farmgate
price', but receive a variable plIl't'efltage of the markel prioe. There are also 6miled channels
lor accorately assessing the farmgate price of impor1ed produce.

The supply chain Is I complex and highly variable operation, In which costs change
Ilgnlfic8nl/y on s geographlcalsoo se8soos1 Daa'-. Without further infOfTTl8tion, thefe is s
general concern amongst Member!llhllt dispklying only the fsnngate price may
misrepresent the ooata sasoel8ted with the supply of fresh produce. such lila; freight. alOfaQfl.
labour, etc.

In tenne of aQCUfiltely conveying eny Ierge discrepancies be!'Neen the farmgate price and
the price aUpenTlarto:.al:8 offer. purely displaying a 12 month tol~ng average price may not be
!hal effective, doe to ,lgnifl<:anl HallOOlll varlallofw In price. A ahorl8f period lor calculating
awnge price may be more appropriate in IfInnl of capturing the nalOOII price variation.
Following on, purely dl,playlng the price fllnnetS receive may have adverse, unintended
lXlI1$eClU~when comparing Impof1ed produce with that gl1)Wfl doma5tically. A 5oIi1ary
price IlgUn!I m8)' confuse ptO/il with revenue In the public" eye, suggesting domelltic fanning
operationlsre price gouging, without ~K::Ofl)Olatlng higher Input coel:8.
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FARMERS•AsIde from the technical details, there Is concern thai the costs associated with

implementing this proposed legislation may not rewlt in tangible benefits. NSW Farm&f1; has
not been made aware 01 any empirical evideoce Ihlll suggests lhallhis labelling system
would alter the spending habits of consu~. or the pr1ces received by prodUC8I11.

IV. 8 result of the concems outlined above, NSW Farmers does not support the proposed
legislation in its current form. Supennarket power and the effeclll has on producers and
const!mers Is II prevaleot and pressing issllEl in present day society. This is an issue that will
require substantial analysis and innovatiWl approaches, In order 10 build towards delivering a
more equitable marketplace for Australian agriculture. NSW Farmsl'6 looks fOlWllrd to
womng cIo6ely with Government and key stakeholders to achieve this result.

You", sinoeroly

Matt Bnmd
CHIEF EXECUTIVE

N$W , ........' ....~tloll

"aN 3~ OOOllCW Ml GPO B.:ll< 10M S'(IlnllY NSW 2001 LllIeI 25 6e GoulOO'n SUHl Sylln8y NSW 2000
MMnb« hlYlc. CeIllf. 1300 7//01 000 T 02 &251 "00 '028:51 17150 waN Qs«!s,mC£l pro AU




