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PROPOSAL TO ESTABLISH A SOVEREIGN DEFENCE INDUSTRY CAPABILITY PANEL 

The Proposal  

The establishment of a Sovereign Defence Industry Capability Panel comprising Australian 
owned and controlled companies that will support the delivery of capability to Defence.  

Why 

The Defence Strategic Review (DSR) states that it is essenLal to support Australian sovereign 
defence industry capability where it makes strategic sense. A sovereign defence industry is 
required to manage strategic risk, provide naLonal resilience and grow our economy. 

Sovereign Eligibility 

To be considered eligible for the Sovereign Defence Industry Capability Panel (SDICP) 
companies should meet the following requirements: 

• The company is more than 50% Australian owned and controlled.  
• The company’s IP contributes directly to Defence capability. 
• The company holds appropriate Defence Industry Security Program accreditaLon. 
• The company is prepared to undergo regular audits to verify ongoing compliance 

with the eligibility requirements. 

Panel Selec@on Criteria 

To be selected for the SDICP, Defence will assess companies against agreed criteria, 
including: 

• The company provides capabiliLes aligned to the criLcal capabiliLes idenLfied in the 
DSR, the Integrated Investment Program (IIP) and the advanced capabiliLes idenLfied 
for AUKUS Pillar Two.  

• The company demonstrates an ability to deliver capability outcomes within a 
Lmeframe required by Defence (e.g. within 3 years). 

Companies eligible for the panel and with relevant products, but with products below the 
required level of maturity, may be supported to seek funding via other Government 
iniLaLves, such as the Advanced Strategic Capability Accelerator. 

Implementa@on of the Panel 

Defence would adverLse the structure and membership of the SDICP (internal and external 
to Defence) to ensure Defence Capability Managers and other key stakeholders understand 
the sovereign capability products and services available via the panel. 
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When Defence capability requirements can be met by companies on the SDICP, Defence will 
consider: 

• Sole sourcing the capability (product or service) from a SDICP company; or 
• MandaLng the capability (product or service) as a Defence Required Australian 

Industry Capability when more than one SDICP company has suitable capabiliLes 
(products or services); or 

• Requiring jusLficaLon by Defence for Government explaining why an internaLonal 
(non-Australian) company’s capability is preferred over comparable capability 
available from a SDICP company.  

Benefits to Australia 

Establishing the SDICP would be a significant first step in acceleraLng and sustaining 
sovereign Australian defence capability and building supply chain resilience for the ADF’s 
criLcal capabiliLes.  

ImplemenLng the SDICP would: 

• support ongoing product development and technical refresh of Australian Defence 
capability products and should lead to improved export opportuniLes to our allies 
and trusted internaLonal partners.  

• generate further investment and retenLon of local defence industry jobs and build 
industrial capability and capacity that contributes to Australian naLonal security and 
the broader economy.  
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