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Cost of l iving Struggle

The state of cost-of-living, has seen students leave university, develop mental illnesses
and in cases for QUT Students, eliminate entire food groups out of their diet. 

As it stands, over 450,000 Australian students under the age of 22 are being excluded
from Centrelink Youth Allowance [6], purely based off their parents/caregiver’s income.
Students begin tertiary education as early as 17 years old, but it’s not until their 22nd
birthday which they are seen as a dependent by Centrelink; a factually incorrect
assumption. 

In QSG Cost of Engagement survey, 87% of students noted even when living at home,
their weekly expenses are not proportionate to their weekly income, with the mean of
their expenditure sitting between $200 to $600 (Appendix A). Students rebel against
the notion they remain dependent after their secondary education from their parents. It
is a common understanding that even on two parental incomes at medium wage in
2023, that the Australian cost-of-living crisis demands families rely heavier on young
adults to support themselves greater. With this realisation, the mental and emotional
distress this place on families can force students to support themselves financially or
even move away from home for their own welfare [7].

What the Centrelink system fails to provide, is the ability for students to obtain
Commonwealth Rent Assistance payments that accurately match the realities of renting
in Australia. Leaving home for some students is a necessary option to prioritise their
mental, emotional and physical health, as well as be provided with an opportunity,
much like their parents, to explore young adulthood [8]. An analysis of 45,000 rental
properties in 2022 found that 0% were affordable for people on Youth Allowance:
sending students to the streets, for reasons other than a protest [9]. Youth Allowance
more generally, is also the only payment that has a rate for living at home (with
parents/caregivers) – this practice is behind the times (Appendix B) [10].

[6] https://changetheage.asn.au/wp-content/uploads/2022/10/Locked-out-of-youth-allowance-student-poverty-and-
centrelink-in-Australia-1.pdf
[7] https://www.theguardian.com/australia-news/2022/mar/19/how-australias-skyrocketing-cost-of-living-is-pushing-
people-into-poverty
[8] https://www.abc.net.au/news/2022-04-07/financial-stress-family-violence-increase-cost-of-living/100970852
[9] https://www.anglicare.asn.au/wp-content/uploads/2022/04/Rental-Affordability-Snapshot-National-report.pdf
[10] https://www.servicesaustralia.gov.au/how-much-youth-allowance-for-students-and-apprentices-you-can-get?
context=43916
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APPENDIX E 
Repayment Calculation 

Average cost of Bachelor Business Degree[1]: $45,000
Number of units: 24

Average cost per unit: $45000/24 = $1875
Income Bracket to break $1875 p/unit = $64,652
 
Number of years to be earning $64,652 to pay off degree at minimum repayment
threshold in 2023 (2.5%): 24 years

2023 Median personal income: $52,338 (up 1.8% on 2018-19)
Therefore, a graduate would need to be earning above the median wage in order to
pay off the loan[2].

Repayment of degree, set at income equivalent to median wage (1% repayment) =
$523 p/year.

Number of years to pay off degree at 1% repayment: $45000/523 = 86 years. 
Age of average graduate: 22
Age of complete repayment of loan at 1% repayment: 86 + 22= 108 years old.

[28] https://www.qut.edu.au/courses/bachelor-of-business
[29] https://www.abs.gov.au/statistics/labour/earnings-and-working-conditions/personal-income-australia/2015-16-2019-20
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