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The Government is committed to building a stronger, more prosperous and resilient economy
where Australian businesses can be competitive on a domestic and international level. With
this in mind, the Government is focussed on reducing the cost of doing business with the
Commonwealth.

Procurement is a mechanism that allows Commonwealth entities to deliver the Government’s
policies, programmes and services. Commonwealth entities are responsible for achieving
value for money in their procurement activities through consideration of both the financial
and non-financial costs and benefits of each submission. This requires Australian businesses
to be successful on the basis of genuine competitiveness.

The Government is focused on reducing red tape, improving the operating environment, and
enhancing government engagement with business, especially small business, to build
capability. It is by establishing the policy settings that remove the impediments to efficient
business operation that the Government can most effectively encourage businesses to build
competitive advantage and help position them to be successful in accessing government
contracts.

The Commonwealth Procurement Rules (CPRs) are not intended to target specific categories
of goods or services, nor specific industries. A core principle for the Government is to ensure
that it provides full, fair and reasonable opportunities to businesses to bid for Commonwealth
contracts. The CPRs specifically require Government entities to apply procurement practices
that do not unfairly discriminate against small and medium size enterprises (SMEs) and
provide appropriate opportunities for them to compete. The CPRs also outline the
Government’s commitment to source at least 10 per cent of procurement by value from
SMEs. This benchmark has consistently been met —in 2013-14, 34.4 per cent of contracts
valued at or above $10,000 were awarded to SMEs to the value of $16.8 billion (55.2 per cent
of the 66,047 contracts by volume). Further, small businesses were awarded 11.6 per cent of
contracts by value ($5.7 billion) and 30.1 per cent of contracts by volume (19,887 contracts).

The Government strongly supports the committee’s recommendation that the Department of
Finance (Finance) work with Commonwealth entities to raise the general awareness of good
procurement processes and improve the capability of officers that provide procurement
advice to line areas. The Government supports auditing practices and regularly reviewing
initiatives implemented as well as learning from best practice of other jurisdictions. In
addition, the Government is committed to stakeholder engagement and regularly engages
with external stakeholders via various forums such as the Australian Government
Procurement Coordinator’s blog available at www.finance.gov.au/category/procurement-
coordinator/.

The Government also supports in-principle the committee’s recommendation that Finance
work with the lead agencies for procurement-connected policies and the Department of the
Prime Minister and Cabinet to develop a whole of government annual reporting framework
for monitoring of and compliance with these policies. The Government is currently



reviewing all procurement-connected policies to test their currency and suitability to remain
linked to the procurement framework. PCPs are government policies which Commonwealth
entities must take into account when undertaking certain procurement activities. They are
specific policies for which procurement has been identified as a means of delivering broad
social commitments and other objectives indirectly related to procurement. Further, a robust
framework will be established for the approval of any new procurement-connected policies
with a focus on minimising the impost to business and the not-for-profit sector and ensuring
effective monitoring of and compliance with these policies.

The Government cannot support the committee’s recommendations to implement initiatives
that preference local suppliers when procuring goods and services valued above the
procurement thresholds ($80,000 for general goods and services and $7.5 million for
construction services). Any recommendation to treat suppliers inequitably through schemes
that preference local suppliers, beyond those that are specifically included in the

17 exemptions listed at Appendix A of the CPRs, would be inconsistent with Australia’s
international obligations.
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