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Creamed off by milk companies

s Maxine Frith
April 13, 2008

DAIRY farmers have accused the big milk companies of misleading consumers by adding a "watery
by-product” to supplies to help maximise profits.

A substance called permeate, a waste product of dairy production created by removing all the fat and
then concentrating the material that is left, can make up to 12 per cent of some milk brands in
supermarkets.

NSW farmers say permeate costs less for processors to buy than milk, so the two can be mixed to
produce a cheaper product.

The farmers claim they are suffering a drop in earnings because processors do not have 1o buy as
much milk from them. Processors, including National Foods, use permeate to top up milk in the
cheaper generic and home brands and the popular Pura range of milk products.

Dairy Australia, the peak industry body, and National Foods, one of the main processors, admitted
permeate was added but denied it was done to increase profits. National Foods distributes Pura milk.

Both organisations said permeate was used to standardise levels of fat and protein to meet strict
regulations on the make-up of dairy products.

The accusations were contained in a submission by the Kiama Milk Supplier Collective to the
grocery price inquiry being held by the Australian Competition and Consumer Commission. The
allegations were first reported in industry publication Retail World's electronic newsletter.

Geoffrey Quinn, a consultant to the Kiama collective, said consumers were being misled. "I think
they have a right to know their milk may contain permeate. It reduces the cost for the processor but
the farmer still gets the same low price for his milk.

"Dairy farmers are being squeezed but the processors are making bigger profits and customers don't
even know it is happening."

A NSW dairy farmer, who did not wish to be named out of concern for his contract with a milk
processor, said: "I know it is going on because people in the processing indusiry have told me it is.

01/11/20609
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"My kids can't drink Pura milk because they say it is far too watery.

"If you go into a supermarket and buy milk, you are expecting to get milk but some of the cheapest
brands may be up to 12 per cent permeate."

Datry Farmers Group, one of the two main processors in NSW, declined to comment and referred
queries to the industry body Dairy Australia.

A Dairy Australia spokeswoman said: "Fat and protein levels are very strictly regulated for milk but
they can vary from farm to farm and at different times of the year. Permeate is only added to
standardise milk so that it meets those regulations."

Julian Caples, spokesman for National Foods, said: "If it says milk on the bottle, what you are
getting is milk. There is no way it is being watered down."

mfrith(@fairfaxmedia.com.au

Source: The Sun-Herald

01/11/2009
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Trying to crack the Chinese

By TRAVIS KING “If we had a spare $20,000 we could
employ an experienced consultant and it”
FARMERS have called for more Federal — would probably be done in a month, but '
Government support it trying to crack we are a small family company and

the potentially lucrative China market. don’t have the funds for that.
A recent forum organised by the “Getting the product to China is no
Australian China Business Council problem.

“We can milk this morning and the
tmilk can arrive in Hong Kong 9am
tomorrow morning and be on the shelf
by 10am.

*The only hurdle we have at the
morment is the paperwork.”

‘Western Range Wines wine producer
Marilyn Corderoy said she wasin a
similar position to the Daubneys four
years ago.

“We had cracked a number of export
markets including Poland, Japan, France
and Russia, but China had alluded us,”

(ACBC) agriculture commitiee
highlighted the frustration exporters of
primary produce face when trying to
ship products overseas. High hopes are
being placed in the next round of Free
Trade Agreement (FTA) talks set to take
place this month between the Federal
and Chinese governments.

Sue Daubney, with her husband Peter,
runs the Bannister Downs dairy at
Northcliffe.

Four years 85 the.couple took up the

challenge of processing their own milk

and in Jany ed o look  Ms Corderoy said.
i ort markets. “We spent a lot of time and energy
leven months fater, Mrs Daubney trying to make relationships.

“In the end we forgot about rying to
work at a Federal level to export to
China, and concentrated on a WA level.

“Onr biggest breakthrough, however,
\ came when we established a relationship

\with a Chinese family who were
importers.

| “That relationship paved the way for

us to sell our wine into China,

“My advice is to get to know what
their market is, work with your industry! . -
association and develop relationships in
China.” ’

| WA Agriculture Minister Terry
edman:said he was aware of some of

e frustrations producers faced in trying -
th develop their products. :
- | ““This Government is committed to
improving the approvals process,” Mr
edman satd.

“That applies to a raft of state
evelopments and private investment.
“] was only talking last week in
{ Parliament about some of the issues
pastoral areas face in regard to getting
certain approvals to have diversified
operations on their pastoral leases.
“We need to improve that process and,

while there has to be checks and
Balances in place, we also don't wanta

said they are no closer to getting
into China.

“Export is a good opportunity to
strengthen what we are doing and
continue our growth,” she said.

“1 took five litres of our milk to China
in June and visited five different cities.

“From what I saw we certainly have a
product that will compete on price and
because we produce in a clean, green
climate what we have is becoming more
attractive by the minute,

“The demand is there, but actually
putting afl the protocols i place to start
exporting has been a long and frustrating,
process. : - :

“We have customers from China
ringing every week wanting our milk
and that is what is so frostrating. ‘

“The facility is ready to go, we do not
need any help on the marketing side of
it, but actually becomning export ready is
the challenge.

“A0IS must approve your facility and
an inspector has to travel from the
eastern states and we have to actually get
that quality assurance completely correct
and they have already told us on that we
won’t pass on the first inspection, no
matter what.

Page 4 — Farm Weekly, Thursday, December 11, 2008
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happen being a barrier to
investment,

1 think there are merits in
Government making available
precincts and sites where
Government actually deals with
all the approvals process and
makes the site available and
actually set it up for private
investment to come in,

“The decision making
processes o get to that poine are

there are opportunities there and
roles we can play”

“From an agrifood perspective

still being determined but 1 think

£ Western Range Wines Marilyn Corderoy (left), Xia en, Challenge Dairy Co-operative, Australian China
Business Council president Duncan Calder, WA Live Exporters Association chais

man John Edwards, Red
Mr Redman said the value of Meat Action Group committee member Mike Introvigne, WA Agriculture Minister Terry Redman and
China as an export market for Suzanne Daubney, Bannister Downs Farm, N ortheliffe, all spoke of the chatlenges faced by businesses
| WA should not be trying to break into the Chinese market. .
£ underestimated. . _
3 “In terms of agrifood exports  some exports from WA, however  discussed in the next round agrifood industry.
China is one of WA’s most there is clearty an épportunity to progress on negotiations to date Australian China Business
important markets and is valued  address some of these iesues has remained slow, Council past president Desmond
at over $700 million on average  under the China-Australia FTA “Let’s hope that progress Williams said now was a good
per annum,” he said, with key WA products such as can be made soon, but in the time to penetrate the Chinese
“Some of the trade barriers wool, wheat and meat exports meantime the WA market. ’
that exist, including Chinese likely to benefit from this. Government will continue to “Becanse of that more effort is
tariffs, quotas and technical trade “While I understand that lobby the Federal Government required to make that process
barriers are certainly Testricting market access issues are to be on priorities for our local easier,” Mr Williams said.

C.D. Dodd must announce a ciearance on galvanised
and colour tube 1o urgently make room for new stock.
All tube is brand new and ready for immediate dispatch.
These prices also include FREE transport to any

metro transport depot.

Finish Size Bundie Rate MirsPer Bendie  duadles i Stock
Galvanised  76x38x1.6x6180 $1780 inc ST 300 3
Galvanised  76x38x7%,6x6100 $700 inc GST 86 2
Colortube  90xB0x2.0x8000 $2000 inc 85T 165 2
Coloriuzbe  100x50%2.0x5500 $600 inc GST 44 1
Colortuve  98x90x2.046100 $450 inc GST 31 8
Colortube  100x58x2.0x5500 $450 inc GST 38 1

At these prices stock will not last so
GALL NOW to secure vour order.

Prices valid until December 31st,

For inspection or transport options, please call or
visit Chris at our Helena Valley site,

CD Dodd Scrap Metal Recyclers Phore:  {08) 9250 0105
Lot 5 Helena Valley Road. Chris 0909 373 828

. : 5
Helena Valley, Western Australia ‘ ;ﬁfa gﬁi’gﬁnﬁgﬁi‘;‘m

1974357
-
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the public has only- and, ¢
al 'but & few carefully-screened
journslists from Government-owned
media have been excluded. N
Privately .owned . Chingse news *
outlets have had to station dozens of K

reporters behind. police lines, trying
to isterview people 25.they come in
and out. ““Fhis is a case that the Wholé

country is watching;-actualiy il the -

workd,” Zhang Chen, senior editor for
at: onlice news service, said.
Without an opportenity to actualiy

to hear the testimony, it is impossibie

to know much of what has been said
during the court proceedings.

It is not keown if sllegations have
been sired that Meolth Ministry

officials from Shijinzhuang and*

surrounding Hebei province were
part ofa cover-up, took bribes and did
not inspect the product,

Parents of children affected by the
milk and their lawyers have been
tazned from the Shijiszhuang court.

“Thexe &s no transparency in the
process — they age behaving ke
there is something to hide,” Teng
Biao, 8 Beijing lawyer who has been
trying to bring a lawsuit on behalf of
111 parents, said. “They are com-
pletely excluding the victims,”

Courts throughout China had
refused even to hesr the paremds’

2 - o AR - -
Accused: Tian Wenhua, left, and three other former executives of Sanlis Group,

lawsuits and lawyers who.had tried to
file them had been threatened with
being disbarred, Mr Teng said.

The Goversment js pressig
parents to accept a $227 million
settlement from & copsortium of
dairfes that was announced this week,

Mother Li Yanfang, 28, said-the -

Government's settlement wasinateg-

vate and confusing. She spid she-was

called to an office in Shifiazhuang,
where she lives, and asked to sign &
letter in which she would forfeit her
right to further claims in veturn for

$425 and 8 promise of free medical

treatment for her }7-month-okd
daughter. She refused.

“We're not going to sign away our
rights for so little money,” M Li

said. “However, poor families in rural _

areas may have to take the offer.”

Three babies in Mrs Li's apartment
campound have the same kiduey pro-
blems 8s 8 result of deinking
Saniu baby formuls, which was
heavily marketed as a quality local
brand, The company’s hendguarters
are in Shijizzhuang.

Wang Yuliang, ﬁaﬂ

7
i ony g

-China’s top product quality super-
visor resigned in September after the

milk scandal broke, as did several.

Shijiazhuang officials, including. the
city’s Communist Party secretary.

. But no Government officials. kave
been arrested jn the case, -

Among the 17 peoplq---whah&ve. :
“stoed trial are other Sanhiemployees

and various smell-towa businessmen:
who sold melamine under the name of
“proteir powder” to dairy farmers, to
be added to watered-down milk to
make it appeat more nutritious.

Zhigh and Wo Jusiery, go on telal, Fiure: Reaters

The officisf press hus reported that
some could face the death penaity.

“These criminal suspects may have
committed serious crimes but they are
‘oot the caly ones,” Mr Teng said.
“The higher Government officials
abaged their power and should be
‘prosecuted as wéll,? e
# New Zealand dairy giant Fonterra
‘rejected cleims that Ms Tien, fortmer

- head of its Chinese joint venture, hud

pieaded guilty to the charges related
to the tainted milk scandal, reports in
New Zealand said yesterday,
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UWA agriculture moves up in the world

12/01/2009 3:38:00 PM
A series of innovative projects and initiatives have placed the Institute of Agriculture at The University of Western Australia at the
forefront of national and international agricultural education and research.

I0A director, Professor Kadambot Siddique, said plant based food, fibre and industrial raw materials were essential for human
survival against the backdrop of escalating input costs and climate change.

Recognising this has led to the development, earlier this year, of the International Centre for Plant Breeding, Education and Research
(ICPBER) at UWA within the Faculty of Natural and Agricultural Sciences

Professor Siddique said the Centre addressed the emerging giobal need for training first class scientists in genetics, biotechnology and
plant breeding.

"We are directly addressing the deteriorating supply and demand balance for major staple food crops, while being aware that the loss
of training capacity for plant breeding, at a time of increasing demand for plant breeders, is a threat to world food security," he said.

"By offering undergraduate and postgraduate programs and the use of first class facilities, the IOA is proactively addressing these
issues."” .

Professor Siddique said part of the impetus for ICPBER was existing HOA international collaborative projects with countries such as
Irag, Oman and East Timor and organisations such as ICARDA in Syria and ICRISAT in India.

"We also recently commenced a coliaborative project with Lanzhou University in west China to investigate sustainability of
agricultural systems on the Loess Plateau,” he said,

Another initiative that will showcase JOA research talent is the drive by UWA within four years to secure a place in the world's top
100 universities, as defined by China's Shanghai Jiao Tong University rankings.

LUWA is currently ranked {27 in the world.

Addressing an audience of 30, mostly agricultural scientists, at the Centre for Legumes in Mediterranean Agriculture {CLIMA), part of
the 1OA, Professor Alistar Robertson, UWA’s Pro Vice Chancellor of Research initiatives, recently outlined a strategy to achieve this.

"UWA’s research on ‘Plants, Animals, Agricuiture and Environment’, one of the three main strategic research output areas for UWA,
will be greatly. enhanced by the recent organisational initiatives in the I0A and with a focus on high quality, high impact research in
agriculture and other strategic outcome areas, UWA can achieve its target of top 100,

"In addition, UWA will foster better internal inkages or our Crawley campus with the Australian Research Centre of Excelience in
Piant Energy Biology, the new ICPBER and the Cooperative Research Centre for Future Farm Industries to achieve better research
outputs,” he said.

Professor Robertson said indicators for the Shanghai Jino Tong university rankings included the number of Nobel Prize winners, the
number of highly cited researchers, the number of papers published in premier journals, such as *Science’ and ‘Nature’ and the total
number of citations by an institution’s researchers,

Comments

No comments yet. Be the first fo comment below.

Post A Comment

http://fw.farmonline.com.auw/news/state/agribusiness-and-general/general/uwa-agricult... 13/01/2009
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Dairy farmers waiting on more price drops

BY TRAVIS KING

20/01/2009 8:34:00 PM

WA milk producers are yet to hear if other mitk processors will drop their farmgate prices foliowing Fonterra's announcement last
week it was cutting its price by 20pe.

The other major players in WA's milk supply include Challenge Dairy, Harvey Fresh and National Foods.

WAFarmers dairy section senior vice president Phil Depiazzi said he expected the others to drop their prices, but he hoped the falis
were not as large as Fonterra's.

Mr Depiazzi supplies Challenge.
He said the company has not yet told him if it will cut its prices.

“Fonterra are a New Zealand-based company and they seem to be paying a cettain price in New Zealand, another price in the eastern
states and a different one for WA," Mr Depiazzi said.

"They dropped the price in the east by 32pc and somehow arvived at the 20pc figure for the WA decrease.”

Mr Depiazzi said processors led the positive outlook that was in the industry, making the situation even more disappointing.
“For the first time in a long time producers feit they were going to receive a fair price," he said.

"The industry has taken a Jot of knocks in the ast eight years and everyone was thinking that things had finally turned around.

"The four companies were agressively targeting summer milk supply and offering a very good price, and on the strength of that
producers went out and bought more cows and more feed to run those cows.

“All of a sudden one company has pulled that price and we now wonder what the others will do."

Mum Of Six Makes It Big
$400k First Year Potential Following A
Simple 3 Step System

Ny ads by Google

Comments

No comments yet. Be the first to comment below.

Post A Comment

hitp://fw.farmonline.com.au/news/state/dairy/general/dairy-farmers-waiting-on-more-... 22/01/2009
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EU, US reintroduce damaging dairy subsidies

PETER J AUSTIN

21/01/2009 8:13:00 AM

With world dairy prices in free-fall administrators in the European Union and United States have reverted to export subsidy programs
in a bid to offer some protection to their beleagued dairy industries.

But just how that will help world markets remains a mystery since it gives those with export product the ability to undercut prevailing
market rates to guarantee sales preferénce, helping chase prices down even further.

New Zealand and Australia which together acoount for about 40pc of world export volumes can only be losers in this process since
neither operate with the benefit of government underwriting.

A feature of the world market in the past few years has been the absence of significant stockpiies of dairy commodities in the EU and
US and that has helped drive prices up as surging world demand had to be met from current production.

European Union Commissioner for Agriculture Mariann Fischer-Boel announced at the Green Week conference in Germany last week
that export refunds for mifk were to resume,

Farm lobby groups across Europe have been pressuring the Commission to reintroduce refunds for dairy products to help offset falling
prices in internal dairy markets.

EU export refunds for dairy products were discontinued in June 2007 when dairy commodity prices soared.

They will be reintroduced for butter and skimmmed milk powder (SMP) and all other dairy products incinding whole milk powder and
cheese that were eligibie in the past.

The subsidies will be available, commencing this week and intervention buying of butter and skimmed milk powder will also be kept
open longer than usual to absorb more product.

Stock & Land

Source: htip:/www.stockandland.com
Is ¥Your Bank In Trouble?

Free list Of Banks Doomed To Fail. The
Banks and Brokers X List. Free!

g Ads by Google

Comments

Date: Newest first | Oldest first

"The underlying message here which none of our bookwotms will be able to see is that the free market cannot be relied on to feed the
world, The hallmark of the unfetiered free market is the boom/ust cycle. With food production bust means famine, Our modern
academies deny it, but the principal driver for the establishment of the Wheat Board 60 years ago was the need to guarantee supply,
Broken farmers cannot plant next year's crop. It would be the same purpose that is driving these new subsidies. Low returns to farmers
will not produce sufficient food for next year, When this problem arose for us in the mid 1980s not only did the Hawke government
refuse to defend Australian agriculture, but the NFF said "we don't want subsidies! We want the free market to prevail”, For nigh on
25 years the NFF has maintained that policy in the face of failure, thereby hugely shrinking agriculture's share of the Gross National
Product and the number of Australians living outside the metropolitan areas. This is why the NFF has been in recent times desperately
seeking other means of support. Now they must chuck their economic rationalism and develop some sound, rational economic policies
to rebuild a strong agricultural sector. Economic rationalism is not rational economics.

Posted by Ted O'Brien on 22/01/2009 6:32:47 AM

What are our politicians going to do - as usual nothing - why not start looking after Australia's interest and not their own.

Posted by Genazzano on 22/01/2009 6:55:45 AM

Post A Comment

hitn://fw.farmonline.com.au/news/nationalrural/dairv/eeneral/eu-us-reintroduce-dama... 22/01/2009
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By TRAVIS KING

noised for

-
WA dairy producers are yet to
hear if other milk processors wilt
drop their farmgate prices follo-
wing Fomterra’s announcernent
last week it was cutting its price
by 20pc. :

"The other major players in
WA's milk supply include Chal-
lenge Dairy, Harvey Fresh and
National Foods,

WAFarmers dairy section sef-
or vice president Phil Depiazzi,
who supplies Challenge, said he
expected the others to drop their
prices, but he hoped the falls
were not as large as Fonterra’s.

He said Challenge has not yet
told him if it will cut its prices.

“Fonterra are a New Zealand-
based company and they seem to
be paying a certain price in New
Zgaland, another price in the
eastern states and a different one
for WA,” Mr Depiazzi said.

“They dropped the price in the
east by 32pc and somehow arriv-

ppsala Place, Canning Vale, 6155

ed at the 20pc figure for the WA
decrease.” :
Mr Depiazzi said processors
led the positive outlook that was
the industry, making the sit-
uation even more disappointing,
“FQr the first time in a long
ducers felt they were

everyone was thinkindhat things
brad finally turned arounch

“The four companies we)
agressively targeting summer
milk supply and offering a very
good price, and on the strength of
that producers went out and
bought more cows and more feed
to run those cows.

“All of a sudden one cormpany
has pulled that price and we now
wonder what the others will do”

Mr Depiazzi said most produ-
cers will stick with the ndustry,
although it may be the final straw
for smaller dairy farms,

“A number of smaller produ-
cers left Fonterra and went to
Harvey Fresh because they were
not happy with the prices on
offer;” he said. .

“If Harvey Fresh decide to
drop their prices also, then these
smalier guys could leave the
industry?”

Dardanup dairy farmer Danny

: 9456 5888 » F: 9456 5855 » E; info Bwesicousipoly.com.cu »

price

WAFarmers dairy section senior vice-president Phil Depiazzi

drops

’ 5’#’5,‘)’

Harris said the bottom line was
that Fonterra did sot export milk
product out of WA and so won-
dered how the global simation
affected prices paid in WA.
“Surely the local market deter-
mines what price we receive and
T am sure that supermarket prices
haven’t dropped 20pc and they
probably won'’t either,” he said.

wvewesicoastpoly.com_au
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Dairy bail-out plea debated

By GEOFF STRONG
and MARC MONCRIEF

IN AN industry crying out for
government help, Allan Oborne
is an optimist, Over the recent
decades, where small dairy
farmers like him were told to get
big or get out, he did neither —
nor did he get into debt.

The 90 cows he milks each
day at Swan Marsh, west of
Colac, have provided five prized
milk-quality awards that, since
1999, he has attached with pride
to the outside of his old con-
crete mitking shed.

Yet last year, which he calls a
good season, the university-
educated farmer earned only
$35,000 to $40,000, after costs,

“Dairying s a great job as
long as vou don't treat it as a
career, rather as a lifestyle,” Mr
Oborme says.

Stili, he disagrees with the
calls for a government bail-out,
saying it will not help in the long
run and will just make Austra-

Han dairy farms inefficient and
subsidy-dependant like those in
the United States and Burope.

What he'd prefer goverr
ments to do is help the indusg
develop new markets overse

This puts him at odds
nany of his industry colleagpies,
who are demanding govprn-
ment help for their induptry,
buffeted as the global finahcial
crisis slashes milk prices argund
the world.

United Dairvfarmers of
torta president Doug Chant
the farm-gate price of
would fall by about 30 per
from February to june, thre
ing farmers across the state.

Mr Chant said dairy farmers
now received about $350 mil-
lion in federal assistance, put
there were no programs tailoted
to help the industry through the
financial crisis. He said it was an
outrage that car makers base
overseas would benefit from

Vic-
said
nilk
cent
Ler-

Dairy farmer Attan Oborne milks 90 cows at Swan Marsh, west of Colac.

Copyright Agency Limited (CAL) licenced copy

re thar $6 hillion in cris
ssistance, but Australian dairy
farmers had not received a zac.

“We have no protection at all
in the dairy industry,” he said.
“There's no subsidy or package
to help the dairy industry at all.”

Federal Agriculture Minister
Tony Burke said the Rudd Gov-
ernment had invested more
than $840 million to help farm-
ers in 2008, including $18.3 mil-
lion given to Dairy Australia
Limited for research and devel-
opmert.

He said the Government
would continue to support
farmers this year as the drought
and giobal financial situation
affected their livelihoods.

Mr Oborne said: “There is no
quick {ix", as a “flat” domestic
market indicated per-capita
consumption of dairy products
in Australia had declined.

PICTURE: PETER EDWARDS

Hef: 46336110



‘Southern Australia rides ‘

. -out one of the worst
.. heatwaves on record
- ‘Report,Page3 . -

By SIMONE SMITH
gndt PETER HUNT

THE global slump in dairy
prices has spilled on to the

domestic market,

Prairy giants Fontersa and Murray
Goulburn have staried a pricing war
as they battle to ciear swekpiles and
mdercu each other.

f.ocal dairy processors told The
Weekly Times Murtay Goestburn had
dumped 900 tornes of pizza cheese
on to the local markel in the pasl
fortnight.

“They've soid it ot u $1.36 o
kifogram discount,”” one processer
said.

Marray Gonlburn has in turn been
andereet by Fonterra.

Another indusiry source said Fon-
terra had undercu! Murmay Gouibwrn
oy $500 a tonne o a domestic cheese
comdract.

Both companies are being forced
to stockpile produce as intemational
demand for dairy -deies up.

Fonterra - Australia  spokesman
Brad Voss confirmed rumours the
company was leasing more ware-
house space in Melboume o stock-
pile New, Zealand produce, |

However, Mr Yoss failed to ex-
plain why the company was storing
NZ dairy produce in Australia,

Last month the New Zealdnd
Heratd reporied properly specialists
were scrambling to find Fonterra Tha
of warehouse spice in Auckland,

Al the me, a NZ Fonterra
spokesman said [he company had a
policy of not revealing ils invenlory,

However, rumours continue that
Fonlerra haos stockpiied more than
GOG,000 tonnes of its dairy products,
rather thar offlond theny at unviabie
prices,

+ Continued Page §

o More raports, Pages 4-5
o Rule's View, Page 15

«» Editutinl, Page 16
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#{» DAIRY CRISIS

By SIMONE SMITH

E outlook For dairy farmess
continues le sour, with three
major processors and marufac-
turers to sish thelr base price
from next week,

Warrnambuool  Cheese  and
Butter suppliers will receive a
cul of 30-32 per cent for milk
supplied from February L

In a letter to suppliers, com-
pany managing dizector Neil
Keamey told farmers thely price
wili be reduced by $1.30/kg for
buttertat and $3.25/kg for pro-
tein,

This represents a seasonal cul
of 12 per cent on last year's
apening price.

Morzhly prices for Victorian
suppliers range from $6.15/kg
for protein and $2.46 for butter-
fat in February, w0 $3.16/kg
butterfat apcl $7.90/&g protein
from March to Mny.

Mr Keamey said the industry
sitwation was <ifferent when
companies announced their op-
ening price last year. ““Whilst

HAVE YOUR SAY I

weaklylimesnow.com,au
prices on o historical basis are
still prewy good, having to
change mid-season was an in-
credible shock,"” he said,

1 hon's think any processing
company is happy this oc-
cuved.””

Tatwra Milk Industries fol-
lowed suit. Chairman Barry
Irvin told suppliers the price for
the next five months will drop
by an average 34 per ceal,

Representing a 12 per ceal
drop in prices agross the enlire
senson, the lotest reductions
mean the base price of milk
supplied from next month will
he $1.28/kg fower for butterfat
and $3.20/kg less for protein.

United Dairy Power alse
announced last week it would
cut prices, from the beginning
of next month, by 1020 per
gent. However, suppliers in the
Coreyong aren conld go as low
as 28cflitre,

roducers brace for

Further milk cuts
leave a sour taste

“Unforunatedy they have ta-
%en a larper Bit with the added
Teflitre  collection (churge),”™
managing director Tony. Bsposi-
1o snid,

He anticipatect the UDP aver-
age milk price From next week
would e down o 40c a lilee
from S0c a Hire, averaging
about 45¢c a iitre across the
sedson.

UDP suppliers, Charles and
Carolyn Smith, Anders, Kysb-
ram, estimated their milk price
wilz be lower thap 40 cents 2
litre.

Mr Simith saic) he undersiood
UD? had been caught out by the
milk price drop but the cut came
toa soun to allow him to budget,

Mr Esposito said the decision
to change payments was due to
the financial crisis, Raising cash.
was harder and costly, and he
did not want associsted costs
passed onto farmers.

Meanwhile, Iir Bsposito de-
nied rumours that UDP was
closing.
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Reeling from tough times, dairy farmers make a plea to:

vel the playing field

There s ar
overwhelming case in
favour of government
assistance to dairy
farmers in the face of the
subsidies paid to our
competitors, says IAN
COBBLEDICK

THE from page of Jast week's
Weekly Times and the
accospanying  report on the
Buropesan Unien's
reintroduction of milk expont
subsidies is distressing.

It is just another below-the-
pelt punch for an industry
fighting to establisii  some
consistent rules for ali
competitors” berefit,

After alt the recent spin from
our trade ministers about
agreements and wing in the
inernational trade arena, it
seems fhe BU  heavyweights
make up their awn rules,

What does it mean for
farmers? In nosthern Victoria
and the Riverina H's just another
massive blow o add to the
barrage we've encountered in
the past {0 years,

Is there a case for government
agsistance for the dairy
industey? Absolutely.

In the post 10 years the
paradigms of dairying in
northern  Victosiz and  the
Rivering thal we once knrew
have been shattered.

The krowledge that there is a
constant  supply of drought
preofing istigation water as a
veliabie and risk-negating
resource has been shatiered.

The wenther changed, so toe
did access to water.

Government teforms to water
with the establishment of
tradeable markets for permonent
and lemporary water were

introduced. The ruie of thumb
that the size of your business
was determined by the size of
your Jandholding and its water
attached were thrown out the
window.

Farmess — in pasticular dairy
Farmers - used and participated
in those markets 10 make them
the matare markels that they are
today.

[n: this time property rights for
water have been unbundied, and
water registers have been
established.

Farmers now make decisions
that invoive farge amounts of
money o their land-water mix,
remembering that the rain that
flows through the detheridge
wheel mwust be paid  for,
delivered or not.

State and federal
governments, who are
respensivle  for many of the
changes of the last 10 years,
have & responsibility to ensure
that the community is robust,
resifient and innovative so that it
can adapt {o the changes and
challenges presented.

Famers in Northern Victoria
participated in programs
sponsored by dndustry and
govermment, and as a rule they
took on board the advice they
were given,

However, the knowledge that
the opening commilted milk
price was # sound basis to
prepare a budget on has again
been shastered,

Dairy farmers took on board
what used to be good advice to

Jock in inpuls and now see their
budget owtcowmes next month
torn from profit to loss.

Comments circulating avound
from government agencics that
farmers just have to adapt and
can ne lenger be supported are
ridicutous.

Farmezs are making decisions
and odapting al o pace never
before scer. Take my werd for
it; thers are n¢ more
“inefficient™ farmers 3eft,

There are 1] milk plants in
sortiern Victoria and four in
both the stale’s east and west.

Of the 11 northern plants, the
Murray Goulburn Co-operative
owns four. These plants were
looated in the region because of
its stable and predictable supply,
which is still the case today.

Apart from MG, Bega and
Warrnambool Cheese and
Butter Factory, all the other
wajor milk manufacturing
companies return their profit
offshore.

To relain e maximum
amoun! of money in the
Agsiralian  communily  from
cairy expons, it is essential MG
operates  as  cfficiently as
possible to extract the most
vajue from the marketplace.

Exceptional Circumstances
aid and Hrigation grants are due
to expire on March 31,

There is stifl ao word from
the Federal Government on the
future of these programs.

The Government needs o
aanounce an extension, and i3
needs to do so quickly.

Below the beft; the
Australlan dairy industry is
rgaling from the Europgan
Union's degision to
reintroduce milk export
subsidies.

There Is u critical need o
increase the skills of
Depariment of Primory
Industries  extension  stoff to
understand more about running
a dairy business.

Discuessing grass and mastiss
management, while important,
is smali talk compared to the
nuestions 2}l fapgers in northern
Victoria are asking.

Every dny dairy furmers
receive cmails from  water
brokers on behalf of Federal
Water Minister Penny Wong o
purchase permanent water,

The option to sell water and
cows and as such Victorda's
wealth genernting assets, is very
tempting and only two phone
calls away.

Dalry farmers in northemn
Victoria are suffering a kind of
*decision fatipue’’ {rom 20l the
big decisions they must make to
cope with the constant change
they are confronted by.

There i3 an overwhelming
cose in favour of government
support for farmers when
they're in competition with an
opponent the size of the BU who
is 1ot Interesied in fair play.

The Victorian community
and economy deserve nothing
Jess.

Governments need o teke o
leaf out of their farmers' book
and show some faith and
courage and back those thal are
climbing off the dusty pround to
face the blows, however low
and hard, to continue the fight
that benefits the whole
cCommunity.

» fan Cobbledickis a
Nathalia dairy farmer and
former chairman of Murray
Bairy
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= DAIRY CRISIS

more tariff pain

By PETER HUNT

AUSTRALIAN dairy farmers
are under attack afier the Evro-
pean Comimission Jaunched a
barrage of expott subsidies on
1o the world market Jast week,
ranging from $400 10 51060 a
tonne.

EU exporters can chaim the
money back on produce they
exporl lo the world, & move
Australian and New Zealand
dairy analysis say undermines
any hope of a mifk-price recov-
eiy,

But it's valy the first in what
Austraiin's trade and agsicuiture
ministers fear couid be a volley
of subsidies from the BU and
other developed nations,

Federal Trade Minister
Simon Crean ad Agriculture
Minisler Tony Burke lrave wiit-
ten 1o BU Agricullure Commis-
sioner Mariann Fischier Boel
and EU Trade Commissioner
Cathetine Ashton warning of
the devastating effect export
subsidies will have on ihe
depressed global dairy market,

“*Expor? subsidies wilt fikely
drive internations) dairy prives
even lower and . . . prolong the
current downturiy,' the Austral-
jnn rinisters said.

*'Not only will it impuct on
dairy producess i countyies
such os Aastralia and including
many developing  countes
which trade wt world prices, it
may atse trigger the fe-
introduction of simitar subsidies
in other major dairy produciag
cobntries."

Australian  Dairy  Farmers
president Aflan Burgess said he
feared the US would follow the
fE5's Jend ad bolster s sup-
port measures, further distorting
the globud markeiplace.

“We know US farmers ure
usking for more daity produce
te be sold to the (government-
run) Commedity Credit Cor-
poration mnd under he Dairy
Export Incentive Program.”” Mr
Burgess said.

Easlier this montly, the US
Nationzl Milk Producers Asso-
ciation wrote to their Depart-
menl of Agricuiture colling for
maore subsidies.

in u letler doged Jzavary 9 10
then USDA secretary Ed Scha-
fer, the NMPA presidenl Jerry
Kozae said: **1 write to you on
behalf of tens of thousands of
struggling  dairy  producers
ucroys this countey Lo oflfer

4 (A a tonne)

SMP
Butter

52508
$3792

Cheese $3500 |

EU export sﬁbsid]es

{$A a onne)
$400 - $1000

Dairy Export

Incentive Program

fmport tariffs
{$A a tonne)

SMP
Butter
i Cheese 1227

$1330
$1541

‘Let’s be clear. | am the
EU Agrieuiture
Commissioner and my
first duty is to support
European farmers.’

—Mariann Fischer Boel,
Page 16

some ways Lhat the USDA
could help'',

Tihe NMPA ualled for the
CCC's floor-price scheme to be
expaixded and the saje of more
US dniry produce a5 “aid’ to
the world's poor via the Dairy
Export incentive Program.

The EU's decision follows
Commissioner Fischer Boel's
anpouncement on Janvary 19
that subsidies were needed be-
couse “our exporlers are ne
Tonger able 1o compete™,

But ragher than winding dack
BU milk production, the Com-
wmissioner has forged alieud wilh
exgorling a subsidised surplus.

The EU suppiies 4 third of the
waorld's dairy exporis but blocks
imports, wsing some of the
workd's highest trade barriers,

Auslratian daivy  processors

face BU tariffs of $3792 a tonne
on butter, $2508/0nne on skim
mitk powder and $350040me
on cheese inporls,

These tariffs, on top of the
janded price. make it almost
impossible for Australian ex-
porters 1o enter EU markets.

Australia applies no tariffs 1o
European dairy imporls.

But the EU is nol the only
protectionist economy.

Austratia has some sovess to
the US wvia a 35,000-tonne
quoti, but above-guote imposs
face tarifly ranging from §1330
a tonne on skim milk powder to
52374 a tonne O butter

Even Ching impuses impor
ariffs of 1015 per cent on
Austradian dairy Bnpons,

» Leval the playing fieid,
Page 17

All out

« From Page 1

Intzrnationn]  dairy  prices
went into free-fall in October-
Novensber, with skim  milk
powder falling below
$US1700 a wene on the spol
markel, equivalent 1o aboul 34
cents a litre,

Murray Goulbure chairman
Tar MacAulay suid 1he co-
aperative was also stockpiling
produce in response to hack of
global demand, due to the
Tipancial crisis,

*1U's 0 bit above normal. but
under control,”t Mr MacAulay
said,

Previously, Murmy Goub-
burn managing director Ste-
phen O'Rourke bad told The
Weekiy Times many interna-
tional customers skmply dida’t
have the money needed to buy
duiry produce.

The crisis has forced Murray
Goulbur, Fonlerra and other
dairy processors 0 cut farm-
gate milk prices by 30-40 per
cent, starting next week.

However, some Auslralian

dairy

ool - S
ian MacAulay
duiry farmers have been inse-
tated from the orisis, enjoying
the benefits of liquid-milk con-
tracts. **1 feel a lite bit safer,
but it is s3] a worry with some
of the clauses,”” Dairy Farmers
South Partumbete  supplier
Wayne Willinms said.

“Our price shouldn’t
change (too much}. We supply
the liguict milk market {and) by
rights, eur price should not go
down."

Bega Clicese suppliers have

war

chairman Barry frvin saying
mitk prices wotkd net be cut in
February.

He soid Bega suppliers
were, 10 some degree, insulated
from the global downlurs be-
cause they sold 89 per cent of
leir produce en 1he domestic
market,

It contrast, Bega, which also
vwns 70 per cent of Tawse
Mitk, has been guick to cut its
noethern Victorian subsidiary’s
milk prices.

Mr Irvin soid Totura was
more exposed because it exv
ported B0 per cent of its
production.

The widening gap between
Tatara and Bega farmgate milk
prices seems 10 have been
aceepted by Tatuza suppliers,
such as Kiaila farmer Trevor
Zaadess,

“Well, | suppose the two
compaties are sl separate
enlities in i lot of ways and |
asstime the Bega company is

niso been insuisted from he

erisis - with ileir  company

jally very very sound.”
Mr Zanders sald,
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Butler, LGnie !N' Marino, MP!

From: CoalitionFY| (REPS)
Sent: Wednesday, 28 January 2009 11:59 AM
Subject: EU — US frade war on dairy exports - Truss media release

For your consideration, regards Paul

Paul Chamberlin

Media Adviser

Office of Warren Truss

Leader of The Nationais

Shadow Minister for Trade, Transport, Regionai Development and Local Governrient
02 62774482 / 0419 233989

28 January 2009
EU — US trade war on dairy exports

Trade Minister Simon Crean must step in immediately to protect Australia’s interests with the threat of a full-blown
rade war between the European Union and the United States over dairy exports, the Leader of The Nationals and
Shadow Trade Minister, Warren Truss, said today,

“The iikely subsidy war over dairy could devastate Australian exports and begin an outbreak of widespread trade
E‘Brptecnomsm in-response.to global ecohomic turmoil, ”/Mr Truss said. “The G20 nations which met last year made

clear that the erection of new trade barriers will ¢ only worsen the world’s financial plight, as we saw during the Great
Depression.

“Rudd Labor is always talking up its contacts in Europe and in the new Obama Administration. Now is the time to
use them.

“Only a couple of months ago Mr Crean was telling everyone that a breakthrough Doha free trade deal was assured.
't is now obvious that the Europeans were only ever giving lip service to fair trade — they are recalcitrant
subsidisers.”

' With prices for dairy products slumping after the highs seen in 2007-08, the EU is now offering subsidies of up to 50
~“‘percent on its milk powder, butter and cheese exports,

“The EU’s move will kill off any hopes of a recovery in world dairy prices, locking in unsustainably low prices for its
own farmers and everyone eise,

1]

{
“In Austraiia, our dairy farmers have had the rungs pulled out frorn beneath them. »They cannot hope to compete at

what effectively will be a capped price far lower than today’s market price.

\...//

“The damage to our exports will be profound, at a time when we can hardly afford to lose more markets.

- “The Australian Government is only now waking up to the dangers of the EU’s actions and the fikely US response. /
Agriculture Minister Tony Burke looked like a rabbit in the headlights when told media this week that was
‘d:sappomted’ by the EU, and then made & bizarre comment finking this trade issue to domestic drought funding,

\gabor ts also buying out water entitlements, threatening future drought assistance and is proposing emission trading
scheme taxes on diary processors.

“Australia is sending its largest ever ministerial contingent to Davos for the World Economic Forum this week. In
between the expected photo-ops with celebrities, it is critical that Mr Crean and Deputy Prime Minister Julia Gillard
1
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THE AUSTRALIAN

PROTECTIONISM IS A
THREAT TO PROSPERITY

Without free trade, countries the world over will suffer

WHY do 50 many people who want to
protect jobs advocate industry protec-
tion? There is no better way of
destroying people’s employment than
creating artificial trade barriers Dbe-
tween nations that deny consumers in
any country the right to buy the best
product at the cheapest price. But
European Union trade commissioner
Catherine  Ashton vyesterday an-
nounced increased protection for
dairy farmers by bringing back export
subsidies abolished two years ago. As
usual, her decision was dressed up in
the rhetoric of assisting battling farm-
ers, but what it means is taxpayers all
over Europe will pay people to export
products that other nations, including
Australia, can produce for a lower
price. US President Barack Obama’s
stimuius package does the same sort of
thing, requiring taxpayer-funded con-
struction projects to use US-made
steel, Perhaps Mr Obama, who has no
experience of foreign trade, does not
understand the implications, or per-
haps he is shoring up support among
unicnised workers on his party’s left.
Either way, it is a measurs tha
protects steel workers and punishes
taxpayers. At home, Australian Work-
ers’ Union secretary Paul Howes
wants our infrastructure projects to be
built with Australian steel and for
“Australians to support Australian-
made?’, It may sound patriotic but it’s
not. Excluding foreign steel would give
other countries a reascn fo exclude
Australian products. And if Mr Howes
is worried about steel workers, he
should consider those who will iose
jobs if our $170 million US market is
shut down. And shut down it will be if
there is & global trade war.

One of the most important lessons
of the Depression is that once one
nation excludes imports, its frading
partners invariably retaliate. But nol
everybody understands this. As re-
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ported in Cut and Paste in The
Australian this morning, US steel
union leader Leo Gerard believes that
in 2008, as in 1928, free trade is bad for
workers everywhere. Like Mr Howes,
Mr Gerard has members to protect,
but his argument was tried in the
Depression, and it failed. In 1929, US
Congressman Willis Hawley and Sen-
ator Reed Smoot proposed protection-
ist legislation that hiked hundreds of
tariffs when adopted the next year.
Other countries responded in kind,
excluding US exports. The tit-for-tat
exchange was followed by a 66 per
cent dechtine in world trade between
1929 and 1934. Smoot and Hawley did
not create the Depression, but their
misguided atterapt at protecting jobs
in their own electorates increased the
unemployment queues everywhere.
And now unionists and politicians
are pointing us in the same direction.
But instead of admitting that protect-
ing the jobs of some workers discrim-
inates against everybody else, it s
easier to present prolectionism as a
necessary correction to the global
financial crisis. As Mr Gerard told the
BBC last week, greed and corruption
in financial markets caused the
Depression, and free trade today is
another ploy by the ““financial de-
regulators’®. Nonsense. Governments
ol exporting nations, especially Aus-
tralia, have fought for free trade for a
generation. It helps efficient farmers
and innovative manufacturers all over
the world, and has nothing to do with
the bad lending practices by US banks,
The danger is that the connection will
stick, that the “neo-liberal’’ {ree
market reformers Kevin Rudd de-
nounced at the weekend will come to
be seen as synonymous with the
advocates of free trade. And if that
happens, Australia, as a major trading
nation, would be in trouble — in-
cluding Mr Howes’s members.

Ref: 46771154
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Protectionist calls grow louder

Tracy Sutherdand
and Louise Dodson

The steel industry and Labor MPs
have stepped up pressure on the
federal government to ensure Aus-
tralian businesses are favoured by
the 842 billion stimulus package and
additional infrastructure spending.

In the latest push for more
protectionist domestic policies in
response to the global financial
crisis, the Australian Steel Institute
has controversially called on the
government o give first preference
to Australian firms in its stimulus
package to protect skills and
employment.

In a separate push during yester-
day's Labor caucus meeting, MPs
questioned Deputy Prime Minister
Julia Gillard, who was standing in
for Prime Minister Kevin Rudd, on
how the stimuius package could be
used to revive the Australian manu-
facturing sector and ensure local
companies were used,

Both moves contradict the
government’s strong stand against a
stmilar *‘buy American’ clause pro-
posed for the US stimulus package
and against Buropean plans to
implement dairy export subsidies.

ASI, which represents more than
2000 companies including
BlueScope and OneSteel, yesterday
arged the government to allow
Australian steel detailers, designers,
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fabricators, manufacturers and dist-
ributors a first preference for any
government-sponsored or funded
work flowing from the package.
“The Australian Jobs First policy
would not ban imports, but simply

make—aprefereee provision 1o

spend Australian taxpavers’ money

on saving jobs in Australia > ASI
chief executive Don McDonald said.

““ This is not an attack on the
level-playing-field platform.”

Ms Gillard told the caucus that
elements of the stimulus package
would fend to favour Australian
companies, citing as an example the
$2.7 billion program of incentives
for ceiling insulation, which she
said was manufactured locally,

Speaking after the meeting, Labor
senator Doug Cameron said it was
important to maximise the involve-
ment of Australian companies to
support jobs and stressed that this
could be done in a way which was
consistent with Austraiia’s inter-
national obligations under World
Trade Organisation rujes,

For instance, Senator Cameron

-said the government should use the

government-funded Industry Capa-
bility Network, whick comprises
business and unions, to promote use
of Australian companies.

But Trade Minister Simon Crean
yesterday reiterated the govern-
ment’s position that markets had to
stay open.

““As a trading nation, one in five
local jobs relies on exports,” said
Mr Crean. *“The Australian govern-
ment does not support programs
that may invite retaliatory action
from other nations,”™

The developments coincided with
a call by WTO chief Pascal Lamy
for vigilance against protectionist
policies as the global financial crists
takes hold.

The Australia Workers Unicon has
previously urged the government to
introduce local content rules lo
ensure infrastructure projects used
locally produced products — a
move endorsed by the Australian
Council of Trade Unions,

The Textile, Clothing and Foot-
wear Union has also asked the
government to consider freezing
import tariffs at their current levels
to protect local manufacturers.

But retailers want an immediate
tariff cut on imports of clothes,
shoes and textiles, which they say
will boost sales and protect thou-
sands of sales jobs.

The proposed ‘Buy American”
clause aimed to ban spending on
stimulus package projects unless all
of the iron, steel and manufactured
goods used are made in the US. It
has the potential to hurt 3484
miliion worth of annual Australian
steel exports to America.

Ref: 47140588
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SOUTH WEST DAIRY INDUSTRY NEEDS SUPPORT NOT MORE TAXES:

South West Dairy farmers faced a shocking start to the year with some dairy processors
slashing the farm-gate prices to dairy farmers by up 40 percent, a loss of around
$200,000 a year for individual dairy farmers with a 300 cow herd.

This will have a significant impart on our regional economy as 84% of dairy farms are
located in the South West carrying 90% of the state’s dairy cows.

The dramatic price cuts were a disaster for the industry and Nola Marino and her
Coalition colleagues are calling on the Rudd Government to ensure the 11 cents per a
litre levy on milk, which is set to expire on the 22 February, is past back to farmers and
consumers.

“l am extremely concerned that the 1ic a litre levy which was placed on fresh milk sales
in Australia to help the industry adjust to deregulation will be swallowed up by the retail
sector and heither the consumers nor the farmers will see any of it.” Nola Marino said.

“The export market has been the hardest hit as overseas buyers were struggling to
access credit.

Australia’s interests must also be defended with the threat of a full-blown trade war
between the European Union and the United States over dairy exports. The likely
subsidy war over dairy could devastate Australian exports and begin an outbreak of
widespread trade protectionism in response to global economic turmoil.

With prices for dairy products slumping after the highs seen in 2007-08, the European
Union is now offering subsidies of up to 50 percent on its milk powder, butter and
cheese exports. Our dairy farmers in Australia cannot hope to compete at what
effectively will be a capped price far lower than today’s market price.

The European Commission intends to establish a floor price of SUS2909 a tonne for
butter compared to the current global price of SUS1800-52000 a tonne, with a similar
premium on milk powders. European dairy traders will also be able to apply for an
"export refund" from the commission to cover the shortfall between the domestic
intervention price and what they receive in the global market for butter, cheese and
milk powders. Analysts fear that given the EU supplies a third of the world's dairy
exports, the global price will now be capped at the EU domestic price minus the export
subsidy.’

Contact: Lynnie Butler 9725-2300
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The damage to our exports will be intense, at a time when we can hardly afford to lose
more markets. If the subsidies become entrenched, Australia should seek relief and
compensation for our loss of exports through the Word Trade Organisation’s dispute
process,

“Yet the Rudd Government is set to compound the current problems facing the industry
by scrapping a critical 40 percent rebate on AQIS export certification costs, worth at
least $35 million a year nationally. The dairy industry will also be particularly hard hit by
the Rudd Government’s Emissions Trading Scheme that is proposing ETS taxes on dairy
processors and initial estimates show the ETS will cost the individual dairy farmers
upwards of $12,000 a year.” said Nola Marino.

“Also last year the Rudd Government cut more $1 billion in rural and regional program
spending, targeted drought funding and cut back infrastructure spending. With 249
dairy farms in the Forrest electorate, producing arcund 300 million litres of milk
annually, will have a significant multiplier effect in our South West economy.

The Rudd Government bailed out the automotive industry and the banks and it has
attempted to bail out the retail sector as part of its proposed 542 economic stimulus
package. But it has so far ignored the dairy sector, which nationally generally $11.5
billion wholesale last year.

“Regional Australia is wondering when the Rudd Government will start supporting our
home grown industries and jobs.” said Nola Marino.

Nola Marino said Australia needs a strong dairy industry, which in recent years has

added billions of dollars to the Nations export earnings and supports thousands of jobs
and businesses. The dairy industry is a vital component in the Australian economy.

Ends

Contact: Lynnie Butler 8725-2300




By DAVID McKENZIE

AUSTRALIA’S dairy farmers
have a bright future despite the
present slump in prices, according
to the NAB.

In its latest commodities wrap,
the bank said a return to subsidies
in the Buropean Union was having
a short-term impact on dairy prices
and that this would slow their
recovery. However, NAB said the
meditm-term outlook for the in-
dustry was strong. .

There was a distinct possibility
dairy prices could return to their
pre-2006 levels, NAB's agribusi-
ness chief for southern and West-
ern Australia, Neil Findlay, said.

International dairy prices had
fallen significantly in the past 18
months, down nearly 60 per cent
from their peaks of November

Nl Findlay

2007 in US dollar terms, Mr
Findlay said.

Domestically, farm-gate milk
prices were expected to fall 19 per
cent in 200809 compared with the
previous year, he said.

While the global financial crisis
was having an impact by cutting
world demand for dairy products,
it was the EU’s actions that were
really bad news for the Australian
industry, he said, .

By re-instating export subsidies,
dairy products that might other-
wise have been destined for the
Buropean market would instead be

directed to export markets.

1t would alse distort price sig-
nals reaching European proces-
sors, and keep less efficient pro-
ducers in business.

Mr Findlay said domestic dairy
production was expected to grow
at a rate of 1-2 per cent a year,

although this remained highly
reliant on seasonal conditions,
certainty of water access and stable
feed costs.

The medium-term outlook for
the industry was positive, although
growth would be slowed by
Europe's protectionist policies.

NAB’s Rural Commodity Index
declined 4 per cent i February this
year, on the back of weaker global -
demand that placed downward
pressure on global grain-and dairy
prices. S

The index in Australian dollar
terms is forecast to fall 3 per cent

- this financial year and a further 9

per cent next year as the weaker
global economic outlook con-
strains the recovery in demand for
rural commodities.
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» - OPENING MILK PRICE

Farmers ‘hang in there

iy SIMONE SMITH

DAIRY farmers supplying the
expor: market van expect bee
cween 24 and 29 cents a fitre for
the start of next season.

The opening piice estimate
was inchuded in Duiry Austre
Vin's Stwation mid Cutlouk re-
port refeased yesterday.

Come July, farmers should
expect an opening price of
£3.50-$dky milk solids, based
on current internationzl market
conditions.

“Below average levels of
committed sales in the Jead up to
Suly would put pressure on
exporting manufaciuress to open
conservatively,” the report seid.

“Figms have to balance 1he
impacl of Jower mitk flaws on

W
Paul Yaylor, Koroop

opernting mergins against their
capachly to offer step-ups as the
sesson progresses.’”

Dairy Australia’s estimate
across the entire 2009-£0 season
was slightly higher —
$4-54.60kg milk solids.

United Dairyfarmers of Vie-

“Grant Davies, S

price: 'sl_ump naving on you?
. o g

wan Hill

HAVE YOUR SAY !
woakiylimesnow.com-au
A SR
toria president Doug Chant said
the opening price would “'cer-
tainly make it difficuit for many
farnzers'.

“Farmers have been saying
they wili hang in there umtil
Christmas,"” he said.

“(But} they need a little it
more hope between now and
Christmas.”

Mr Chant $aid the low levels
of committed sales in the next
few months endorsed what the
UDVY had been saying about the
need to open additional export
markets in an atempt to boost
the farm gate milk price.

“With the low Australian

%‘l'

doltar we should be exploring
every opporlunity o expand
inte other countries than what
we normally sell into,” fe said.

(We could, for example) use
dairy produce as food aid rather
giving cash ol the time.”

Mr Chant said dairy farmers
Isad survived on z similar open-
ing price four years ago, but this
time *it will cone down to the
season.”’

Simpson  Murray  Goulburn
suppliers Stu and Ciare Modra
said 29¢ = Hitre was ‘*probably
not so bad™,

However, the lower side of
the estimate would make things
tough, Mr Modra said.

At the top end of the scale,
abpve 26c a litre is break-
even,”* be soid.

P'a'ui Gill, Macorna

“f ity 1o be a listle optimistic
abont it. 1dealiy 1 don't wanl to
farem for the next three years just
10 brenk-even,”

Fonterra supplier Don
Spokes, of Carlisle River, said
the higher end of Dairy Austza-
Jia's opening price estimate was
“not 50 bad",

But if it was lower thun the
top price, mary people would
leave the industry, he said,

Wir Spokes sakd the consesva-
live opening price would make
it hard for prople who have just
entered the industry.

A Fonterra spokesman  de-
clined to comment on Dairy
Australin’s price predictions,

Murmy Goulburn chairman
Izn Macaulny was unavailable
for comment.

Tracey Hollingworth, Kerang

This yeer we had no options, 50

ae've been on the batk foot ever
since-angd only managing with the
milk price as Tt was {before it was

to ik in.

cut}, There's only the hardeere

farmers Isft now.

1t needs {0 rain very socn, We can
Irrigate now 50 we're giving it our
nest shet, but Mother Nature needs

Wa'll just walt and see what
happens with the rain and water
aliocations, We'll probebly decide’
around August if we can keep going.

it has to rain and there has to be

an allocation of more than 70 per
- gent. If not, t wan't bother doing

the budge?. The end of May wilt be

crunch time for us,

The Weskly Times, Apil 1, 2009
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Survey
spotlight
on dairy
fears

By DAVID McKENZIE
and SIMONE SMITH

DAIRY farmer confidence has
plummeted as crisis meetings
were held across northern Vic-
toria this week,

A national doiry fornier sur-
vey, teleased yesicrday is con-
junctien with Dalry Auvstralia's
tatest  Sirwarion and  Qutlock
veport, found a sharp drop in the
number of dairy formers posi-
tive nbont thelr indhasiey.

Only 66 per cent of 1000
doiry farmers surveyed had @
positive outlook, down from &
peak of 78 per cent 0 ysar ago.

The survey found 76 per cent
of the industry had suffered a
cut in their milk price this year.

Dairy Australia’s manager of
strategy ond knowledge, Joanne
Bilis, said this number was
higher than she had expected,
based on last year's survey and
it signaled suppiier movement
betweer companies.

When asked aboul the milk
price step-down, 28 per cent
said they would decrease feed
and 25 per cont said they would
cut their herd size.

The survey coincided with
crisis meetings  at  Kerasg

Rochester, Oxley, Finley an
Katamatite organsed by Marmy
Dairy nt which farmers nirec
their concerns with Deiry Aus

Shawn Hollingworth, Kerang

John Archard, Murrablt

A,

“Vanessa Wight, Gohuna

We need water - from rain or
Irrigation — because it won't be
igble to buy feed next year. Grunchr

time will be July 1.

The Jrrigation cutlook and whether
here’s water of raln to Zrow grain
dryland areas, that's the make of

The problem now is that costs are
50 high'and they're uncontrofied
because we're ot feeding. i t was
pasturebased we could survive on a
lower milk price,

“We need 30 per cent more than the
Februgry t0.Jine price just to cover
our.costs, One option for us is 10
\eave {dairying) now.and try to get
“back in fater.

tralia rep ives,

i also coincided with th
release of Rabobank Australia’
lategt Farm confidence survey
which found Victorian farmer
were the nation’s most pessi
mistic as rural Ausralia be
comes increasingly  gloom
about the ecoromy.

Rabobank  Australia  sai
Farevier confidesce had slempe
nationally to a twe-yemwr I

" amid growing conderns @bt

the global downturn,

More than half of Victofia
farmers — the highest propo
tion of aif states - think
rural economy wili worsen ov
tlre year, with barely one in
expecting a recovery 50on. "
» Kiwls Rit touegh times,
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By SANDRA GODWIH

1T COULD have been any dairy
discussion group Mmeeling aCross
Victoria.

A dozen Murray Goulbum sup-
pliers sitling on an assosINIRNL of
mismatched chairs in & corugated
iron shed with flies darting in the
open door and a commercial fan
humming awsy in the background,

But the topic wase’t cow ratri-
tion, grazing management or milk

harvesting.
It was far more crucinl,

They had driven en hour or
more to tell Steve Ceals, Dairy
Australis’s farm productivity and
delivery manager, and Dairy Aus-
tralin directors Geoff Akers and
Peter Mankervis the painful truth

about the financial dumage their
businesses had suffered from sev-
en years of drought and recent
savage cuts to mitk prices.

They also spoke of the likely

effects of (he Federal Govern- ~

ment's pd hoc water buy-up on
their own farms and the commun-
ities they five i,

e future they described was
one of uncertainty, punctuated
with “ifs™ and “buts’, and each
time the phrase “*on a knife edpe”
was used, grim faces nodded in
agrecsment.

According to them, northern
Victoria is on the verge of losing it
ifebipod, with more than 200 dairy
farmers poised to sell their herds
and flee the indusiry, hoping the
Government will buy their water,

But wilh water traders expecting
the buy-up to be oversubscribed
and seflers names put into a baliot,
not even (hat method of exit js
assured.

The meeting heard each dairy
cow was worth an estimated $1400
a year 15 the local econemy, which
wonid be shattered  the saleyards
were flooded with 38,000 head.

Kerang farmers Shawn and
Tracey Holingworth, who hosled
lhe mecling, monitor, Teview,
revise and crunch the numbers
constantly.

After preparing & budget based
on the opening price of 54.3c a
litre, they bought 200 cows
$1500 in September.

The February price cul to 46.4c
« Hire lefl them with a $380.000

biack hole, forcing them to selt
150 head at $500 and ask for time
to pay their fesd bills.

““We sit here now and we don't
know if we should stay or g0, Mzt
Hollingworth said. “"We could
iose cverything.”

He was critical of the lack of
supporl from the Government,
which had fhrown money &t the car
and construction: industries 1o help
them beat*the gobal financial
crisis, but not a cent to agriculiure
— unlike goveraments in the US
and Europe.

In typical Australian  style
though, the sombre mood tifled
wher one farmer sarcasticaily
semarked; "Yeu can't drink ol
and you cair't ent cars'

FREE BROCHURE

"ecollonce GARDEN SHEDS, WORKSHOPS
o ceder GAZEBOS & CUBBIES

cepARETT) & Classic Cabin
~$4 SYDNEY ROAT, BAYSWATER

PHOME NOW! " 552 5
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Bank of Queensland managing director David Liddy has raised concerns about competitiveness.

Bo() boss fears Big Four bias,

Vesna Poljak

Bank of Queensland managing
director David Liddy has criticised
the state of competition m the
banking sector, saying a ‘‘massive
distortion’’ has been created by the
federal government’s pursuit of
stability over competition.

Mr Liddy described the
government gnarantee on funding
as “‘totally anti-competitive™
because the regmnai lender paid 80
basis points more than a bank with
a AA credit rating for access to its
funding, Bank of Queensland is
rated BBB + by Standard & Poor’s.

‘“There’s never beenthat .
variatice in our ability to raise
funds in the marketplace,” Mr
Liddy told The Australian Financial
Review after last week reporting a
first-half normalised cash profit up
29 per cent to $84.2 million, *“That

Copyright Agency Limited (CAL) ficenced copy

has created a massive distortion
and I think that needs to be
addressed and addressed quickly,”
he said, suggesting a common fee
for all banks,

“But I think the government is
more interested in stability of the
Big Four rather than competition,
that's my point.”’

Mr Liddy also said he had not
been approached by the
government as part of its recent
agreement with banks to offer
temporary mortgage relief to newly
unemployed mortgage holders.

Under the deal, the Big Four will
postpone home-loan repayments
for up to 12 months for people
who lose their jobs, with interest
capitalised into the mortgage. The
pact was discussed between the
banks and Treasurer Wayne Swan.

“‘Iread in the paper about the
arrangement the government had
made with the Big Four banks

joband

Jmportance of a stable banking

Photo: GLENN HUNT

about peop}e

-aproacbedl th.mk
> Mr Liddy said.
fHe acknowledged the

3,

were
b

system and its ties to the health of
the economy. ‘‘But in terms of
competition, we don't want an
oligopoly, we don’t want a
Woolworths and Coles situation in
Australian financial services. We
want people to have choice.”
Liddy said Australian

Samuel woxﬂd probably support”
his perspective.

Bendigo and Adelaide Bank’s
outgoing chief executive, Rob
Hunt, also said recently that he
faced major competitive
disadvantages, including the
government’s wholesale funding
guarantee,

Ref: 40891265
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South West Agriculture Future Under Threat

Axing Land and Water Australia and slashing the Rural Industry Research and Development
Corporation {RIRDC) budget, as well as the flawed Carbon Pollution Reduction Scheme
(CPRS) proves the government has no idea about agriculture, natural resource
management and climate change policy.

“At last review, the gross value of agriculture production in Australia was 538.5 billion,
06/07 the value of cattie and calves slaughtered in the South West totalled $105.4 million.
Agriculture and forestry take up 63 per cent of Australia’s landmass and, together with
fisheries, these industries support jobs for 33% of Australian’s living in rural and regional
areas,” Nola Marino MP says.

“Senator Colbeck, Shadow Parliamentary Secretary for Agriculture, Fisheries and Forestry,
has had discussions with the Dairy Industry and their calculations estimate the flawed CPRS
will cost individual dairy farmers, on average between $6000 - $8000 per farm, and
between $20 and 530 per beast being slaughtered in the beef industry. Those significant
extra costs will go back to farmers, they can’t pass it forward. This is a serious concern for
farmers in the South West,” says Ms Marino.

“The Australian newspaper reported findings this week that average beef farmers’ profits
would fall 536,000 a year if agriculture were covered by emissions trading at $25 a tonne of
carbon, dairy farmers would lose $23,000 and sheep farmers $14,000,” says Ms Marino.

“What the Government has done by pushing the scheme out to a start date is effectively
given parliament the time it needs and that it should have taken in the first place to get this
legislation right.

The agricuiture industry in the South West was estimated to bring in a total of $§550.2
mitlion in 06/07 which is why | am working hard to make certain the flaws in the CPRS are
examined and corrected so that local South West businesses and employees are not at
risk,” said Nola Marino MP, '

Ends

Contact: Lynnie Butler 9725-2300
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Democrat Senator
Andrew Bartlett’s push
to turn us-all vegetarian
1o help fix giobal
warming 1s up there
with all the other.
internethoaxes, writes

XAVIERDUFE ;i

HAT if your
child handed
you a school
assignment on

at the historic
1269 moon landing, ciaiming it
was a boax perpetrated by
NASA 1o convince the Russians
that the US was winning the
Cold War?

Chances ase it would happel,
if the teacher tid the kids to do
their assignment using only the
imernet, ’

1§ you Google *‘man Tanding
on the moon™ it is just as likely
to throw up the hoax theory a5
fact,

On  the internet every
crackpot, crank and conspiracy
theorist with & home compater
and too much’ lime on their
hapds can -have' egual Dbilling

with university professors and-

Nobel laureates.
Don't get me wrong, Google
is great. But I'm waiting for the

day when esch eatry comes with

a flashing cuckpo icon beside &
1o heip me sort the smart from
the smart alec.

If the internet is_inci'edihly.

sfficient at spregding
information, the flipside is that
it js incredibly efficient at
sprending misinformation.

Even legitimate facts, which
appear in their millions on the
net, can be selectively quoled t©
suit wny argument.

Take the current debate over
global wammisg.

sk your child for 500 words

on how to fix it using the

internet and they are just as
fikely to give you just thres —
“becomé 4 vegetasian” . .

That's the online solution, not
from a crackpot but 2
Queensland senator, OK, the

2

Eull ereams Dairy and meat pmduc'ls Bam‘Auslré'h'a $9 billion” in sxports 2 ysar.

two are not mutually exclusive  Jearn that all of agiculwwe - IF Sepator Barlett were 10
bt you would hope for better ¢ ined contzibut r  Google ‘kangaroos and tlimate
from a yniversity-educated  cgnt_of _Au tralia’s,  total- change’ he would find 2 presty
politician. U greprhoute mlsHens= about 3 coropelling scientific argument

Demogsat  Senator  Andrew _pet cent more thor, taRsport.,;  that famming kangarcos would be
Bartiett, released a statement just. The hon s share of emissions. the, perfect solution, 1o_reducing

prior to Earth Hour, arguing that .at 49 pel cent is.fIom. poser. a}gr_iquiture's greenhouse
toning  vegetarian  would b gengnbion. Lhis is RO [0 say  GMSSIONS. ‘
pmore help than wming the lights- gticalture should be letoff the - They ie tn harmony with our

climate
and Highly nutritious and best of
ali, they don't produce methanc.
Put as an animal-rights acrivist
would he endorse 1t? Uniikely.

off, in cutting greenhouse ‘hook, but suggesting that i we all
just fived on mung beans and

ermissions. : 2
Sheep and catfle wre walking fentil burgers we will fix global

methane factories, 5o unless we warming is AORSENse. )
stop eating meat and dairy o & start, what does he
products we will fry, the former suggest we replace the $9
animal-rights  activist argues. Bifion_or 5o _in_export
Using information from the guite _ngome_gamed by meat and
legitinnate Federat Government's _dgiry?

State of the Bnvironment  Senator Bartien's coll ignores
website, Senator Bartlett claims  the fact that a Imge proporticn of

tasteless, boring, processed
vegetarian wafers made from
soybeans and lentils.

You dor't need 1he inarnet 0

methane-burping  raminants  the beef cattle graze ob land that  know what that will do to our,
create more greenhouse 2as than s u._msuitable for cropping or methene eydssions. Phew.
transport. horticuitare; r » Xavier Duffis a senior

Troe. But if ke had actually
guoted the figures, you would

happen  reporter with The Weekly
.. Times -

Crackpot -sol‘utions are a lot of hot air

+d land, (e meat is lean-

‘he would have found the
If Senator Bastiett has his way . A__B___uustraii_a___g____l“,__?_i._.“n arm _ Igstinte e : ;
we would end op living of);' publication of October last year, hick is one of the five essential
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Claims that people can save the
_environment by gomg Without dairy
or meat for a day are ridiculous;
writes DOUG CHANT

118 a case 6f “here we g0 plant copsumption Dy human.,
agaih’' | with fll-informed meant cropiands had o expand.
comments from high-

There’s anether important
profile people. . point fhat Sepator Barlen
Remember last year's ypissed. Dairy cows are

comments from Victorian of he - producing 2 valug-added
Year Philip Wollen? He was  product, a product .hat B oa
i nts icipda’s

speaking on behalf on Animai ulor
Liberation Victoria, WHOSE ceopamy and dietary needs, The
members like lo lay under vhlue adding can be

fbreglass cows in the middle of gemonstrated by simple
Meibourme to pass the tme. athematics,

Democtat  Senator  Andrew : .
Bartlett is 2 former president of r—?ﬂ;%%ﬁd t;f?ﬂ%%*ﬁ%-
‘Animal Liberation Queensiand. production_of. & . et
s T said then, pechiaps 0S¢, Soeoc Australien dairy fards,

people need to getoutona fazm Lark 4
and get a better understanding of g;;g:;aa%:;;{lg and - relate

hat iry i try does, i
what the dairy industoy Goss The Victorian dairy industry

_ Senator Bastiett talks aboul @ 50,000
saving the environment. It.s it ene__\_«_%p)gy_s_,y,e__@*wm
people along  the production
chain.

a fartoer's best interest and
always has been, © took. after

Many of these jobs are in

regional communities.

the envirgnment.
The lest drought has truly
he regional ecopomig
. multiplier for ‘dairy i
about 2.5. This means

shown farmers’ proparedness to
put the welibeing of their

every Jolfa thet dairy producers
and manufacturers earn,

animals and their Jand ahead of
their own wellbeing. '
1 know of many over the last

year whe have dipped into their geperates a furthgr $2.30 in

superannyation sayings.fo help  ncome. in down stream
pay for fodder for their cattie, jndustries in dairy production
while (hey, straggle.to pat feod  regions.

en théir own table. Australian dairy expors are

These are the people Senator Cup 597 viliion dollas in

Bartlett is criticising.
If Senator Bartflett had done
the smallest amount of research,

trade ingoms. -
These figures don't even take

into account the importance of

ihe basic dairy proguct itself,

food groups needed for 2

=y

torng whether “less meat
frovhioulinti

eans less heat”. belanced diet.
~~the research conducted for Senator Bartlett has

compietcly ignored the health
benefits, economic and social
importance of dairy.

this report conciuded that it's
unclear whether the aclual pet
greephouse  ermissions arising
Fom agriculiure might be all «» Doug Chant is president of
that different in the longer tezm,  the United Bairyiarmers of
especiaily if the switch (o moTe. Vigtorla
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Ice cream b

By HELENA BOGLE

WA's most famous ice cream
brand will be moving to the
eastern states but some of the
state's dairy farmers believe this
could be a positive step for the
dairy industry.

Capel dairy farmer Greg
Chapman said Fonterra’s
decision last week to sell the
Peters brand and cut Balcatta
factory jobs will only make the
WA dairy industry stronger.

“This is 2 good thing for
WA Mr Chapman said.

“Fonterra has not really done
anything positive for the WA
dairy industry except ‘rape and
pillage’.

“And they've taken away
valuable brands.”

Mr Chapman, who was a
Fonterra supplier, said people
are losing faith in the company.

“There’s not a lot of loyalty
left because of the behaviour of
Fonterra,” he said.

The Peters ice cream brand
has been sold to Nestlé, a move
which has put 140 jobs on the
line at the factory.

Premmium ice cream brand
Connoisseur has also been
bought by Nestlé and Bulla will
take on the Cadbury ice cream
range. : ‘

Fomterra Australia-New
Zealand managing director
Yohn Doumani said the decision
made good business sense.

“Given Nestlé own the Peters
brand in all states except WA,
they are the logical new
owners.” Mr Downani said.

*Nestlé has the required
scale, synergies and expertise to
invest in both the Peters and
Connoisseur brands to continue
to position them as strong
leadership brands in the ice
cream category.”

The decision shocked many
WA dairy farmers who have
lost confidence in Fonterra,

Dardanup dairy farmer and

" Custom designed rurallindustrial sheds, stables & barns.
’ e it form or fully erected. o
Owned & Operated by ex farmers.
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{1 Capel dairy farmer Greg Chahméﬁ said Fonterra's decision to sell

the Petars brand witl only make the WA dairy industry stronger

Fonterra supplier Danny Harris
was angered by the
announcement.

“I am really disappointed in
the loss of the iconic Peters
brand,” Mr Harris said.

“Fonterra has never come to
terms with the fresh produce
that is coming out of WA,

“They've allowed the Balcatta
factory to become a lame dog”

He said there would not be
any immediate impacts on WA
dairy farmers but there will be a
problem if an over supply of
milk continued.

*“Nothing will happen
overnight, but Fonterra will
have to find somewhere to put
this 10 million litres of milk that
is still being produced,” he said.

In a recent statement,
opposition agriculture
spokesman Mick Murray said
the Government must clarify
Fonterra's intentions so workers
at the Balcatta and Brunswick
Junction factories know where
they stood.

“Rumours that Fonterra will
put these two milk processing
facilities on the market has

+ Increase giversity
to Austraiian pallet

» Quick assembly

« Secure goods on
paliets

= Stackadle for
efflctent storage
space

created uncertainty for the
Fonterra workforce and for the

dairy industey,” Mr Murray said.

“It is time for the Barett
Government to speak up on this
issue.

“They must front Fonterra
and confirm or deny this
speculation.”

Mr Murray said it would be
disastrous for WA's dairy
industry if the worst case
scenario became a reality.

“Our dairy industry is already
under pressure and it does not

' need ongoing instability as a

result of the Bamett
Government’s inaction,” he
said.

Mr Doumani said Fonterra's
WA dairy farmers would not be
affected by the Peter’s
announcement,

““We coliect over 130 million
litres of milk in Western
Australia annually and our
growing Brownes brand
portfolio will continue to
acquire this secure supply of
fresh high quality milk to

“produce its market leading,

innovative products,” he said.
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Cotton
gin jobs
dry up in
water sale

Asa Wahlquist
Rural writer
THE  lederal Tovernment s
$303 million  Twynam  waler

rights purchase is set fo close at
least one cotion gin, cost 56 jobs
and remove $25 million from
bush economies.

The head of Australia®s oldest
cotton company, Richard Haire,
said his Queensland Cotton Cor-
poration had suffered “collateral
damage™ from the Twynam agri-
culture company’s sale last week
of 240 gigalitres of water.

Queensland Cotton purchased
three NSW cotton gins, or mills,
from Twynam three years ago: in
the Gwydir Valley at Collarenebri,
al Warren in the Macquarie
Valley, and &t Mungindi in the
Macintyre Valley. Mr Haire said
Twynam’s water sate meanl the
$20 miltion cot-
ton gin at Collar-

enebri. was no
longer vialsle.
“in a normal

season we wouid
run at about six
permanent em-
ployees and
about 24 seaso-
na! employees,™ he said.

““The season runs for about
four months, the seasonal em-
ployees earn pretty reasonable
money so that is virtually their
entire year’s income. That is 30)
positions that are golog to be
removed from what is a fairly

Haire
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small community.”*

Mt Haire said hall the cofton
provessed al the Warren gin
comes from Twynam properties,

“We will be doing everything
we can o keep it open, but there
is no doubt that this decision wiil
certainly shorten the season™ he
said.

He said his company®s annual
spend in the local community
from the Collarenebri mil is
significant.

“Things like contractors, suyy
pliers, specialist expertise, fuel,
spend around about one millibn
bucks a year. That is a loyf of
maoney to a place like Morgk or
Collarenebri™ §

Mr Haire first iearned fbout
the water sale from an emfioyee,
who heard It announced op ABC
racio.

“There was no consgliation,
We are yet 1o be formallyfadvised
by anyene from the Dephrtment
of Water, and cur intergsts and
the Interests of the emplgyees out
there were never considered asg
parl of the negotiations.}

Mr Haire argues the Lovern-
ment needs o understdnd the
impact the sale of such¥a farge
volume of water witl have dn rural
employment and small towns,

“*There is ho documen ted
there is no system for the Goper!
ment's approach to this
buyback, it just seems foYbe
entirely arbitrary,”” he said. Y

He believes the Governmenty

approach to the water buybacky

will jeopardise future investment
in irrigated agriculture,

““The political and legal risk
associated with investing in irri-
gated agriculiure indsedsabia Las

evapgfate,” he said.
ottorr  Australia - ostimates
efery 270 million Hlrey ol waler
fenerates one full-time job, On
those figures, nearly 900 jobs
would be lost as a result of the
Twynam sale.

National Farmers® Federation
president David Crombie said
they support the waler buyback
from willing sellers.

“8ul in this case, lhe sheer
magnitude of the purchase, obvi-
custy there will be an impact on
local business and communities,”
Mr Crombie said.

He asked the Government if

any studies had been done on the
impacl on the regional commun-
ity. He said the NFF had nol
received a response,

*1f just seemns to us there has
Ireen very little impact work down
around what is a very, very major
purchase, Mr Crombic said.

A lot of these regional towns
are pretty fragile, and if you puli a
major player out it can have a
devastating effect on smali regio-
nal communities.

““Suddenly you doti't have the
critical mass to sustain a lot of the
businesses that are there.**

Ref: 52292212
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awmehnewa.com.au i Austzalian daixy farmers pave reacted an, ity after the could allow exporters 10 andercit the wPr_Id price.

—————— T US targeted Asia, syith its first dairy export subsidies. “We'e VeIy concerned, the US subsidies for d
Marketing giant DairyAmerica Inc. hias won two of itk powder a%e almost certainly £0ILE o put a dam-

prices for Augtralian ¢axmets.” be said.

the first three allocations under the US Dairy Fxport ~ pener ob e )
Federal Trade Minister Simon

Tncentive Program covexing more than 7000 tornes of A spokesmap fof 2
1d the Minister had raised the issue strong

-
itk powder exports destiped for Asia axd former So- Crean s2
viet Unlen countries. terms with US Trade Representative Ron Kirk Jast
- DairyAmerica will get an aversgt subsidy, or ‘bo- week and called for ap immediate end to the US sab-
i pug’, of about $A144 a topme for 6550 tonnes, end sidy waz with the BU.
apout $A165 a tonne for a forther 648 tonnes. The US recently flagged it would subsidise up $0
3 der in 200809, along with

Austrelian Dalxy Farmers president Allan Burgess $8,000 tonnes of milk pow

gaid the induastry was very disturbed about subsidised graaller amounts of butterfat and cheese, o regponse to
exports OIDE into Asie, a key destination for Austia- the BPsmoveto reintroduce eXpOrt subsidies easlier in
Tign exports. the yearn -
® wyhe allocations ming ipte reality what we've been {nder world wade rules, it cBR gpend up 1o $A150
outraged abovtin rolation to the 1S’ reiptroduction of  million 02 subsidics apouaby-
l ‘ n 2xport subsidies” Mr Burgess said. : Exporters Cal bid for subgidies based on exporteon-
i dopt know exactly wherein Asiathe subsidized  tracts Ginalised before hoiy.
exports will 20- but it's a fair bet we'l) bein those mat- 1S butrer exporters Can also apply for subsidies of
: ‘ Lets” about $A560 a tonDC; while anlydrous ilictar, buiter
He said that the US domestic price for milk powder ol and ghee can atiract about $A810 a tonns
e - was alraad¥ below the world price, zo fhe subsidies \WEEKLY TIMESNOW.COMAU
" \D 1, lrQ.x w K)V\ L "
amena || D15 ster foretold for dairy
l‘ket',st wot ‘“‘s’:?ﬁff‘%‘%ﬁ zﬁﬁﬁ Reheocca Tumer would “provide farmore with certainty as they plan”.
Lo e Australion 4 st N - hMr Cus:*.gic said Yigﬁ;erra had also %iven i;if WA sup-
‘ bt o Australian dairy industry was on the verge of - iers an indicative milk sice for the firsth of 2010,
HBEF.ET"th,@ Va‘UQ,qu'W'atE \ nancial collapse this season, according to the tatent E‘;ong with a comnﬁtme::g to confmuthépricaby Sep-
sa EF & Australizn Buresu of Agricaltural and Resoutce Boo- tember 14 this year.. ’ v
i pomics (ABARE) figures. And the decision by mitk “py addition 10 providing 2 competitive price for
copapm:_das to hedge its bets with low and short-term oilk solids in the State; we have adjdsted owr growth
ik pricss 18 only adding to faxmer WoEs. incentive to SRCOUTAES ot WA producers to grow thelr
Pescribing the disaster facing more thah half of  milk flow during fbe gecond half of the geason,” e
those ipthezoarket asa fone in a 35-yeoar step downin  said. «This incentive STRONIS recognises the cost 0
milk price” ABARE said the aumiber of fanme loging  farmers of producing milkc during the summes months

noney would atmost double, from 3§ per coent o 62 WA

per cent. For thoe remaininginthe plack, aVerage rev- Couniryman upderstands Challenge Dauy will xe-
enve wag forecast 10 umble from $74,000 to 2 smiser-  lease 1t8 milk prics this weok but ¢the comparny would
able $6000, pot comment further.

Last week, Fonterra sanounced its Wa. farm gate Boyapup dairy farmer Victor Redwell said Fopter

price, 8aYing prices would remain whers they were for ya’s decigion to fold pilk prices over winter as 2 ¥es
the rest of the ysar. ‘x:*ontexra 1_3ra,nds WA genera) man- of economic uncertainty meant most fariners woult
ager Tim Cusack suid o set price for therest of theyear ~ notbe millting mMore SOWS than Necessary.
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By DARREN GRAY
RURAL AFFAIRS REPORTER

AUSTRALIA'S dairy and fibre
industries will be “drastically
hit" from the first day of an
emissions trading scheme and
will face higher production
costs, the new president of the
Vicrorian Parmers Federation
has warned.

In his first public speech as
president, Andrew Broad
wammed the scheme would hurt
Australian agriculture even if
agriculture was not included,
and would limit agricuitural
export opportunities,

“The world needs our agri-
cultural output,” he said.
“Increasing Australian farmers’
cost of production will reduce
our ability to meet these needs,
as well as drastically reduce our
ability to invest in sound on-
farm environmental projects.

“Even though agriculture is
technically excluded untii 2615,
food and fibre industries wili be
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drastically hit from day one, The
dairy and red meat sectors will
initially be hit the hardest,
which 1s significant given their
increasing role in global
exports.”

The Federal Government has
said it will decide in 2013
whether or not agriculture will
be included in the scheme, and
that if it is, it wili be included in
2015 at the earliest.

But Mr Broad said the pain
would start for agriculture as
soon as the scheme was intro-
duced. He also sald a “poorly
drafted” scheme was the
“greatest threat” to the global
environment.

“A poorly drafted {emissions
trading scheme) will drive
increased demand in couniries
that do not have the capacity to
achieve the level of environ-
mental management that Aus-
tralia enjoys,” he said.

© o=

“It is export demand for
soybean and beef that is causing
the major destruction of the
Amazon rainforest.

“It is palm oil that is driving
the destruction of the Malaysian
rainforest. These are substitute
products for cancla oil and red
meat grown in Australia.”

In his speech to the Rural
Press Club, Mr Broad, 33, criti-
cised other government poli-
cies, inciuding the Victorian
Government’s  north-south
pipeline and plans to expand
Melbourne's wurban growth
boundary by 41,000 hectares.

“1f we push Melbourne fur-
ther out into the surrounding
countryside we create
additional problems with trans-

port, waler suppiles and
environmmental impacts,” hLe
said.

Ref: 5345731
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¢ From Page 1

Many went to work this
morning not knowing what they
will be paid.

The traditional opening price
deadline ~- the last week of
June — has passed and at time

_of press yesterday, milk pro-

ducers were yet to hear anything
from the major processors.

Foliowing the shock mid-
season price cut, which slashed
farm-gate milk prices by as
much as 40 per cent from
February, as well as the contina-
ing drought, this year's opening
price apnouncement carries a
huge weight,

Dairy farmers are sick of
beirng in imbo — they want to
know now.

“It is time the companies bite
the bullet and announce an
opening price,”” UDV president
Chris Griffin said.

*‘I can’t see any reason why

they are not announcing now.
They should have done all their
sums by now,

“Dairy farmers would like to
know what they are being paid
for the milk they are producing
when they are producing it.”’

The question mark hovering
over.the value of each lie of
milk flowing into the vat is
unwelcome for farmers,

For the past five years, they
have known the erucial opening
price in the last week of June,
and excuses about the Austral-
ian dollar delaying prices are
wearing thin.

Katunga dairy farmer Daryl
Hoey said he couldn’t see why
milk companies were holding
off on thew announcement and

blaming the Australian dollar,
especially because it had stabil-
ised during the past fortnight.

““It is pretty unreasonable to
expect farmers to supply milk
next season without knowing
what price they will be deliv-
ered,”” he said,

*‘Farmers out there are under
a fair bit of stress . . . they need
to do their budgets to know
where they sit.””

Mr Hoey said the delay in
anpouncing an opening price
had many farmers wondering if
it was a tactic by the processors
to prevent farmers switching
milk companies.

Murray Goulburn, widely ac-
knowledged as the industry
price-setter, is yet to break its
silenice about next season.

M(¥'s announcement has fra-
ditionally been followed by
opening price letters from other
milk companies,

S€aSO]

*‘Opening price will happen
when it happens,” co-operative
chairnar Ian MacAulay said.

“It’s only marginaily later
- . . we want fo make sure we get
the best possible price to the
farmers.”

‘He would not go into the
details of what had been
holding-up the anncuncement,
but said Murray Goulburn “‘in-
tend it to be soon’,

Fonterra also declined to
elaborate on opening price guer-
ies. '

Its only comment was that:
““We will be releasing our price
as soon 4s possible.”’

More opening price an-
nouncements are expected in the
coming days.

& For daily updates, check
weeklytimespow.com.au
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Tough it
out, says
dairy boss

Rebecca Turner

Warrnambool Cheese & Butter chief
executive John McLean' did not
mince words about volatile milk pric-
es at DairylLive last week.

“This situation won’t go away in
five minutes; we must face up to the
realities of life, there are no guaran-
tees out there,” Mr McLean said.

“We have seen this happen before;
dairy farmers are very resilient and
will be there to bounce back once the
market comes up.

“My advice to young farmers who
haven't seen this before is: tighten
vour belt, do the best you can, eve-
ryone in the industry is committed to
get prices back as soon as they can.”

Mr McLean said the effect of the
global economic crisis was now being
seen in consumer bebaviour in Aus-
iralia with people switching from
branded dairy products to generic as
well as swinging away from restau-
rants and eating out more at fast food
outlets.

On a bright note, he said there were
opportunities to grow farmers’ share
of the consumer dollar,

“Dairy really has a niche market,
its convenience, taste and health ben-
efits all make it a wonderful product
to work with,” he said.

“Companies are continuing to be
innovative in terms of packaging and
marketing dairy.

“We are seeing more research be-
ing performed to extract lactose from
dairy to use in nutraceuticals; invest-
ment in this area is one advantage
Australia has over countries such as
New Zealand and Brazil”

Fonterra chief executive, Andrew
Ferrier, said his company’s outlook
was for 20 vears of steady growth dri-
ven by consumers switching to
healthier foods and global popula-
tion growth,

Honour for
Fonterra

Fonterra Co-operative Group is the
world’s mumber one milk processor,
according to a new report.

Global industry research group,
International Farm Comparison
Network (IFCN) benchmarked 600
mitk processors in more than 70
countries and put Fonterra ahead of
Dairy Farmers of America, Nestlé,
Dean Foods and FrieslandCampina.

Fonterra chief executive. Andrew

Rebecca Tumer

WA farmers had a front row seat at a
global video conference in Bunbury
last week, with Buropean and US
dairy heavyweights as part of Dairy-
Live.

DairyLive is an industry initiative,
with Federal Government backing,
which is using the latest live stream-
ing technology. The purposeis to pro-
vide international perspectives and
Jocal market apalysis to farmers on
changes in dairy market trends.

Speaking at the conference was
Krafts director of Dairy Procure-
ment Mike McCully.

linois.-based Mr McCully said
the international dairy market was in
new territory, with crashing demand
and rising supply, which had caused
Jow prices.

“Both the EU and US export sub-
sides in all reality haven’t affected the
U8 market,” Mr MoCuily said.

“US export subsidies were a six-
week deal, What is of more interest to
our dairy farmers is what will happen
after June 30.

“The 1JS Government doesn’t have
a lot of extra money at the moment
and there has been no news yet on re-
aliocation of this subsidy.”

Mr McCully said the outlook for
dairy prices came down to demand
and until this recovered, it was un-
Ekely a rise in milk prices would oc-
CUr $0O1.

“What happens with the global
economy is an unknown, your guess
is as good as mine,” be said,

Mr McCully did not see the US be-
coming & major player in export mar-
kets.

“The US has only become a minor
player in the world dairy trade in the
Iast two years,” Mr McCuliy said.

“It will be a long-term battle to
convince US farmers to change their
mindset to export more dairy and
commit to long-term contracts.”

He said the biggest threat to export
markets he could foresee was Brazil.

“Brazil is export-focused and has a
fair amount of experience in low cost
dairy production,” Mr McCully said.

WA herds clear

WA dairy exports remain interna-
tionally competitive, following nega-
tive results for enzootic bovine leuce-
sis (EBL) testing,

National Dairy Industry EBL Era-
dication Program WA representative,
Peter Evans, said the results from
testing of all the State’s herds had

“ can see Brazil developing as a ma-
jor dairy exporter in the next five to
10 years.

“The US has an interest in export-

‘ ing into the EU market.

“We have a five to 10-year window
to establish ourselves as a world
player in dairy exports, if we don’t do
this low-production countries such as
Brazil wilt fill this market.

“The US dairy industry is 2 grain-
based high cost production systemn
and therefore is unlikely to be com-

Cattle
Fund.

“While EBL is not arisk to human
health, the Monitored Free status
wiil help us retain WA's mnarket access
by matching the EBL-free status of
other major exporting countries,” Mr
Evans said,

Industry  Compensation

Heavy hitter:

The Australian dalty industry is well placed to
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Samuel address

AUSTRALIAN Competition
andl Consumer  Commission
chairman  Graeme Samuel
{above) will address a Rural
Press Ciub of Victoria breakfast
at the Hilton on the Park lotel
in Melbourne on July 17. For
bookings, phome {03} %696
5899,

Wheat export nod

WHEAT Expotts Australia has
unsounce! that Greentree Farm-
ing Bxports Pty Lid witl be the
fizst farming-based company lo
exputt bulk wheat under the
Wheat Export Accreditation
Scheme. Greentree Farming Ex-
ports, which §s chaired by one of
Australin’s  largest whend
growers, Ron Greentree, will
market wheat grown on its own
propertics in northern NSW,

Gunns share snare

TASMANIAN  woodchipper
Gunpns Hast week acquired &
17.9 percent stake in forestry
company Forest  Enterprises
Australia, paying 10c per share,
Guans sai¢ ast week it would
fund the acquisition of the
shares vin a placement of 5.7
miilion Gunpy shares and a cash
payment of $1.58 millien,
FEA's share price rose almost
16 per cent on the news, closing
on the ASX on Monday &
14.5¢.

AWB mediation

AWB Ltd and litigation speciai-
ist IMP (Australia) will coptinue
mediation next month over a
$50 million payout from the Gil
for Food scandal, AWB an-
nourcer 1o the Australian Stock
Gxchange last week that the
mediation would continug on
Augast 21, The statement snid
the announcement shouid be
tuken to “‘mezn no more then
that the parties propese fo
discuss setlement in good
faith™". '

ABB profit revision

GRAIN marketer and bulk han-
dling ABB yesterday announced
a profit downgrade due 10 stow
demand for Asion mait and
Australian rural inputs. I a
statement to the  Awstralian
Stock Bxchange, ABB said the
new carnings guidance was for
an underfying net profil after tax
of $43-553 million, down from
an: earlier guidance of $53-583
million. Managing director Mi-
chael lwaniw said the outlook
was §till equivalent to last year's
earnings.

> MILK_SOURS

Losses

‘Writing
on the
wall’ for

ldairying

By SIMONE SMITH

THE matls was simple for
Bruee Hiil,

As 5 Murray Goulbum sup-
phier, his revenue wili be down
42 per cent on Jast year.

This yearls opening price
“efjuates to about 28.25¢ o lisre
for his Jersey operation, a far
cry from the 42c a litre at the
beginning of ast year.

The new price prompied
immediate cuts at Wis Camper-
down operation.

A% of today (Friday) 1 no
ionger have an empioyee, it was
not sustainable to hoid on to
him at the mement,” Mr Hill
said,

However, the slashing did
not stop there. Mr Hill eut his
380-strong herd down to 248 a
fortnight ugo.

He said the writing was on
the wall for the opening price
and he wanted 1o sell while “Ie
could still get 2 ressonsble

rice’ .
Altlhough he was prepared
for a low price, it still did not
tnke the shock out of lust
week’s announcement,

Feeling “disillustoned”, Mr
Hill snid he hind even quis-
figned his fiture in the daity
induslry.

1 Rave another business §
operate, but if nobody will be
farming or if tbey haven't got
any money lo pay thers is a¢
point going into that business
either,”™ he said,

Shane Spunner

Shane Spunner, Berrigan
“From a regional point of
viaw, if you raly on irigation,
this Is bad for everyone. The
more farmers that arg forced
out ais0 means more water
tost and that puts every
tarmer a risk of being the tast
onetocarry theentire
irrigation network,”

Geoff Horracks

To the bone: Murray

Goulbumn supplier Bruge HIll has

guestioned his involverent in the dairy industry.

Mr Hill said it was up fo
indusiry representatives to lob-
by for assistance.

**Unless they want to see tie
total demise of the Victorian
doiry indusiry the powers that
be have got to take nutice,” he
snid,

Mr Hill said al this stage
“puying in hay was not going
10 be an optioa” and he had

Geoff Horrocks, Nathaifa
*anything under 35c a litre

justmeans you are sating inte

your eguity to provide milk. it
Is as simple as that."
Jetf Johnston, Mulwala, -

“We warlt to be fike enybady
else, make a living, have

Jeff Johnston

“even considering custing grain
out of ks herd's diet.

He acknuwledged that just
feeding the milkers grass would
have a negative effcct on pro-
duction but said there might not
be a choice. .

**It has been tight the last six
months . . . how long is a piece
of string? How tight can you
make the bek?"

Darryl Lyons
maoney inthe bank instead of
putting s0 much pressura on
the family and instead of just
trying 1o scrape by."

Darryt Lyons, llowa,

“Wa can't really do much
aboutit. . . especially when
most faclories are the same.
twould be differant if one

By SIMONE SMITH

SCORES of northemn Victorian
dairy farmers could Jose up fo
$500,000 this financial year,
based on opening season prices
anpoynced last week,

Industry sources say that is
the sort of ioss facing average-
sized suppliess, whose cost of
production is abowt 35 cents a
litre, but who wili only receive
26-34.5 cents a litre this season.

Mot since the 2002.03 season
has the dairy industry battled
with prices this Jow.

Back then, the closing milk
price was about $3.37kg/MS or
25¢ a liwre.

While these figures are only
opening prices, the news that
dairy farmers could face a year
milking for between 26c and
345c a lire has prompied
mixed feelings,

Last week Tatura Milk Indus-
tries, with Z8c a litre, were first-
off the blocks and dairy giant
Murray Goulburn followed twe
days later with an opening price
of 26-27c. The rest of the
industry spitled prices over the
next few days.

Murray Goulburn Fish Creek
supplier  Graeme Nicoll had
budgeted on $4kg/MS closing
price this season,

For him, the opening price
cquated 10 about $3.50kp/MS.
Hopeful of step-ups, he Is
confident of falling within
ange.

“The cpeping milk price
roughty flls n with what we
budgeted for,”” he said,

“We will be proceeding
atong with the budgets we
prepared before opening milk
price and hopefully get a couple
of step-ups.”

Fonterra suppliers leant of
their fate of Friday ~—
$3.60kg/MS is what they have
16 budget on for this year,

Wonlsthorpe supplier, Linda
Roache said she was not
shocked by the announcement.

¥ il
John Rea

was 35¢ {a litre} and the other
ona was 28¢ (a litre). but they
are all around the same.”

John Res, Alisnstord.
“The 28cWarmambool
Ghaese and Butter offered,
averything considered, |
reckon it i a great price, [ am
raally happy with &, i could
have been a lot worse.”

Graeme Nicoll

““That's the scenario I budg-
eted on and ['ve got it. Now we
just have o live with it'" she
said.

“There were 1o surprises
there. They were very upfront
witl: their infermaticn, which
was rexlly appreciated,

““We have to understand that
opening price is just that and
closing price should be kigher.”

Lerving was not an option for
Mirs Roache, However, she said
it was now ‘‘overwhelmingly
clear how tough it would be™
and she questioned the value of
food production in Australia.

Wargnambool  Cheese  and
Butter suppliers should expecl
an average of about 28 o lire
or $3.78kpMS, while United
Dairy Power opened the season
at 34.5¢ a lite.

Kyabram ceinpsny Ausiral-
ian Consolidated Milk opened
at about 33,5¢ o litre.

Bega Cheese's 60 suppliers
scattered  throughowt  Victoris
and e souheast South Aug-
tralia, who supply the export
market, will receive an opening
price of 28c a fitre.

The remainder of Bega
Cheese's suppliers throughout
NSW, suppiying Bega brand
products and the liquid milk
market, will receive 38c a litre.

Effective from next month,
the new season Parmalat yearly
average price equates to 34¢ 2
litre o $4.57kg/MS.

Lelghton Hart

Lelghton Hart, Deans |
Marsh.

“The price !s reafly low but, at
the moment, | think it is all 1he
dairy companiss can offer
with the uncertainty inthe
market, | don't think they are
halding anything back.”

CALF SHELTER
v Delivered as a #at pack

» Hinged walls - gasy to arect
s Lugs for stael post lie downs
+ Skid mounted for easy relocation

HORSE SHELTER

+ Animal sate consiniction - No sharp ecges
+ Mounted on sleighs for easy towing

« Thick plywoed klokboeards
« Gonvenient re-locatable shelter
~ ideal for aglstment paddocks
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Changes ahead: Strathmerlon dairy farmer Greg Brooks says plunging milk prices mean a $360,000 loss for his operation.

Picture: YURI KOUZMIN

Farmers plea for Govt help

« From Page 1

Another  strategy  Enctuded
discussions with banks in 2 bid
to ensure they suppotied the
dairy industry aud recognised k
has a long futwre and that this
was just a “ghieh™’, Mr Broad
suid,

Dairy industry Jeaders con-
iacted by The Weekly Timey this
week stoppedt short of cailing
for direct government
asyistance.

However, it & believed the
industry plans to make a formal

plen to government within
weeks.
Australian  Milk  Producers

Association president, Mulwala
farmer John Cantwrigly, suid it
was crucinl for farmers to re-
main in the dustry, however,
yecently announced prices were
not yustainable.

“We belizve large aumbers
of farms will close, unable to
cope with the situstion,”” he
said,

Should the Government help
out the dairy industry?

HAVE YOUR SAY weekiviimesnow.com.at «

“We are colling for a defi-
ciency payment support oF 2
fiaer price to be put i piace,

“pmerican  farmers  have
such a schense for these times
and we should be able to
implement similar,”

Austzalinn  Dajry  Farmers
president Allon Burgess bas
predicted lbere will be o recov-
ery in dairy returns for at least 2
year, with US subsidies starling
1o cause major problems.

in a ploomy assessment, Mr
Burgess told The Weekly Tintes
that the slump in prices could
see a substontial shake-our of
dairy farmers in the southern
Murray Dating Basin,

*“These farmers bave been hit

L

by <rought for seven years and
have fost a Tot of equity, making
it difficult Yor them to deat with
the curvent shuntion,”” Mr Bur-
gess said.

“We're going Lo see some
major change, there’s o doubt
abeul that,”

Some dairy farmers in the
state’s north are expecied 0
give up their batle with drought
and <all it quits.

Others will wait it out unil
spring, lotking to the heaveny
for some hiprpocket relief.

Tongala Paymalat  supplier
Peter Costelle said the real
conger: this year wolld be Feed,
because wilh the lower mik
price he could act afford 1o buy

in cereal hay as he did Tast year,

“The June rainfoll ns been
good — another three 1o four
manths of that and we wili be
fooking good," he said,

S1E we don't (receive rain) it
is going 10 be disastrous for the
dairy industry, | sthink.”

Rochester Murray Goulbarn
supplier David Haitsma  will
alde hang in 1o see what he
season has in o siore, despite
being unhappy wilh the milk
prive announcement.

*“The thing that makes us ahd
breaks us up here is what the
spring is going te do,” he said,

On top of the milk price
anpouncenients, Goulburn Mur-
ray Water confirmed last week
that applications for inclusion in
its water-trading ballot had in-
creased  “substantially  com-
pared o the past two years'".

Muray Geulburn chairman
lan MacAulsy stopped short of
calling for poverniment aid.

Bu, he said, the Government

“peeds 1o take inte account
what is happening i dairy
conwnunities and what is hap-
pening on dairy farms™.

Y'We can't expect any mare
oul of the marketplage: that s
where we had to pitch our price,
unfortunately,” Mr MacAulay
said,

Federa} Agricutiure Minister
Tony Burke was overseas and
wavailable Jor comment,

A spokesman for Yictorian
Agricuige Minister Joe Helper
said the Victorian Covemment
would continue “to stind by
and support Vietoria's  dairy
farmers™” but did not pledge any
aid other than with research,

UDY president Chiis Griffin,
who was due 10 meet Mr Helper
yesterday, said very few farmers
were operating al a profit.

My Griffin said he was drans-
ning up support from olher
states for a joint approach to (ke
Federal Government, bul be
would not efaborate fusther,

No

cream
in this
game

By SIMONE SMITH

GREG and Jodi Breoks had to
wait untdl Priday to hear the
news of their opening mitk
price,

And, just as expected, the
new price of 33¢ a fitre was 126
¢ litre down on where lhey
finished last year,

The Braoks family, with chil-
dren Bailey, 5, Sarah, 4, Cait~
iy, 3, and Nicholas, & months,
tinve been supplying Austraiion
Consafidated Milk for one year,

While they we the first w
admit their Strathmerton opera-
tion would not take as larger hit
as other Frmers because of o
higher opening price, My
Brooks said  the  difference
would sill equate to a loss of
$3150,000 and was something
the youny, highly geared family
could not afford .

*“We were hopeful for a
couple of more cents,” Mr
Brovks ssid,

"W e Jn a Tittde bit betier
position than others, but haven't
g6t much room, equity wise, to
move,"

Mitking up lo 360 mostly
Holsteins, decisions now for the
fammily ave a “'bit of trade-off™”
between looking for ways to cut
costs while servicing the same
debit with posibly less money.

A solugion woeuld be to bump-
up production using grass,

HMilk more {aad) grow more
feed on farm, but that depends
on the season,”” he said.

However, a whole system
shoke-up wifl not be ob the
cards, sather she family will opt
to find efficiencies in their
current business.

““We know the syslem we pe
doing and we are comfortable
with that, 1 would be Joathed to
suddenly change from & system,
what we have done for a long
period of time,” he said.
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The Australian dairy
industry is at risk of
impioding unless
farmers can be
guaranteed a price
above their cost of
preduction, says JOHN
CARTWRIGHT

AS the suppliers of milk to the
Australiun public, we are working
fong hours svery day. regardless
of weather. so that owr fellow
Aussies aud the world con eajoy
the highess quatity dairy products.

Uniike owr fellow Australions
hough, we cen be expected o
produce owr milk with no idea
what we will be paid for it

We can be expected 1o produce
it for Juss than the cost of pro-
duction, with ne aljowance made
lor our lubour. .

Acd even opening prives can’t
pe yelicd on any-more, with our
budgels blown as money is
snatchud away with as litle as o
day’s notice,

Would var fellow Asstralinns
cap th? We think not,

Yet dairy farmers are expected
. And cop it from ol angles,

Whes wageys or fuel goes up.
Wi wear everyose's ineredses, but
can’t pad them on.

W pay levies with ne say in
thelr expenditure and for what
benefit?

During tough limes, onr sup-
posed leadders and penk  bodies
hold ikfests 1o lell us we arc
resiliont, we must foce this new
challenge, we must become more
efficiont

Weli, we've been there, done
that. Costs have been cul and beits
tightened so much we cun burely
breashi But whal ol everyone post
farmgate?

With milk prices simounced for
2009-10, the reality of what we
wey expesting hus emerged,

The fuil impact of a dereguinted
market with no price suppont is
gul Yor all 1o see and mainly
brought sbout by the export mar-
ket sector thim was not fong age
Louted by our leaders as the Fuiure
of our Industry.

i

Sioerer SR

As formers analyse the new
seuson's ligures, we are finding
they are far from o susloinabie
price,

Hardest hit wili be those stil in
drought. those lacking water and
younger farmers with significant
dabt levels.

Also feeling the pinch will be
farmers, bueyed by higher reunns

of & yawr uge with lhe promise of
some above average yoars, who
jnvested hewvily i expanding
their businesses with costly capi-
1} acguisitions and works,

Maony wre saying these prices
witl not cover fodder bills and
debt will be unserviceabie.

We betieve large numbers of
farms widl ciose, unuble 0 cope

The Weekly Times, July 8, 2009

with the situation.

There wil} be much stress and
unxiety within families, the social
breakdown will be wrible and
children wiil be sudly expesed 10
the household wying to deal with

U5 heart-wrenehing decisions hat
will have to be made.

Our service providers wiil be
asolhier casualty as furmers have

17

Herd It all before: the dairy
inciustry can ne longer sland by
and watch farmers' livethoods
sucked dry.

no fuads for purchases, wepairs of
10 pay sceounls.

i ostgnificant numbers of
[azmers exi the industry shan ing
must impacl upen processing
plonts with losses of milk, lending
i on and further costs
of lansporiing milk around the
commry, further reducing returns
10 farmers,

We cannot just sit and waich
this happen.

The Austrnlian Milk Producess
Assoviation believes that we need
povernment nssistance, and we
need it guickly,

Ve are ealling for o deficiency
payment support o o floor price to
ke put in place.

American farmers have such a
soieine for these fimex and we
should be able to implement
something similar.

OF course it would require Lotal
suppart of @)l in our industry and
the chullenge is getling everyone
on hoard.

Farmers need Lo say that
enpugh s srough, 1o everyone
post fargate.

We deserve betler. We waork
hard andd need Lo reap yome ve-
witrdds Tor our efforts,

Surely demanding a price that
at least covers our vest of pro-
duction with a bit left over w sus-
tain our families 5w fir and
seasoabic request.

The height of maduness is ex-
pecting (he sanze people lo do the
same hing and zet 2 different out-
come.

We are told the Iowg-teim fu-,
ture Jooks bright,

This will enly happen if big
changes me made now,

Mors of the same is not ah Op-
tion. Enough is enough.

« John Cantwright is
president of the Australian
Mitk Producers Association
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Australia’s objeciion fo a US _‘ .
decision to reintroduce dmz’y--i

export subsidies was high on
Agricultere  Minister  Tony
Burke's agenda this week when

he traveiled to Washington DC.

Travelling with representa-
tives from Meat and Livestock
Australia and Australian Dairy
Farmers, Mr Burke lodged Aus-
tralia’s objection to the US go-
veriment’s decision 1o reintro-
duce dairy subsidies, which fol-
lowed a similar decision by the
Européan Union.

He also met US officials to
discuss trade market rocess,
food  security and climate
change, including the recent
passage of the US Climate
Change Bilf through the House
of Representatives.

In addition, he discussed the
U8 administrations views on
farm policy and the 2008 1S
Farm Biil.

The U5 is Australia’s third
biggest agricultural market be-
hind China and Japan.

Agﬂculture Mlniste: Tony Swiie

Rebecca Tumar

Australian dairy farmers claim sup-
pliers and consumers do not under-
stand how dire the new scason’s miik
prices are,

Manufacturers in the East are only

pavisg farmers about 26 to 28 centsa_

litre — less than half last year's price
ard welf below the break-even point
for farmers,

Co-operative milk processor Mur-
ray Goulburn has announced its low-
esimilk price to farmess in more than
a decade.

The company, which provides
dairy preducts mainly for export, wiil
pay farmers 26 cents per ftre,

The move follows Tatura Milk’s 28
cents per litre payment announced
last week.

Murray Goulburn chairman lan
MacAulay said he expected produce
tion,to drop around the world be-
cause of the low prices, but was confi-
dent fazmers could exgect a fift,

In WA, South-West producers are
receiving better prices, however, pro-
dugers are stil} feeling the pinch of re-
duged returns compared to 2008,
with all major processors reducing
farmpgate prices from July I,

Greenbushes dairy Farmer Tony
Pratico said this ime last year milk
processors were fighting for milk sup-
ply and paying between 52-60 cents
per litre; 12 months later, the same
milk companies have anaounced
prices between 32-40 cents per litre,

“Harvey Fresh is 4 cents in front of
the competition at 40 cents a litre, It
cinims this decision is going fo cost
the company $4 million, which is sim-
ply not true,” Mr Pratico said.

“Supertearket milk prices con-
Limge 1o increase, you never sce dis-
counted milk betow $1.99 for 2 litres
— and what has happened to the 11
cent levy that was romoved at the
start of the year?

“Homeone is getting that money —
it's not farmers and it's not consum-
ers, Consumers are in no better posi-
tion thasn farmers, there s no regotia.

ressure woes

tion on the price they pay for milk
and when they walk in the store they
eitherpay the price or walk out with-
out miik.”

Mr Pratico said as far as he could
see, Harvey Fresh was not losing $4
million by announcing a milk price of
4G cents per litre, Instead, he said it
was gaining $12 million on fast year’s
prices il supermarkets were passing
on the 11 cent saving they claimed
they were,

He said consumers peeded to be
asking supermarkets more questions,
such as where did their milk come

TR >
Dardanup dairy Tatmer John Giumelli Is concernad ahout the recent cut in dairy piices.

from. In addition, he said if milk was
imported, it should be identified to
CONSUmers,

Dardanup dairy farmer John Gius
melii, who supplies milk to Harvey
Fresh, said the downward pressure
on prices was unsustainable and
wouid slash farm profit margins.

Phil Depinzzi, who supplies milk
to Challenge Dairy, said he would be
paid 30 cents per fitre, which was a re-
duction of about 7 cents from last
season,

Vietorian dairy (armers ave receiv-
ing milk prices under 3¢ cents a litre.

These farmers de not produce milk
all-year round, aithough those that
do are being paid a higher price.

Mir Pratico said this season's prices
would not see more producers leave
the industry.

“Theee are already people saying
they wre rot going to stay,” he said.
“Procassors should take notics of this
— Chalienge Dalry cerlainly dictates
the centre floor, but this year's price is
far too iow.

“Twelvemonthis ago, Chatlenge set
its prive at 52 cents a fitre, with other
processors offering a higher price.”

EBRAIA il .




NEWS

By HELENA BCGLE

THE Federat Government has
announced another step forward
in Australian apticultural trade
with China, with the signing of
an agreement set to fuxther
expand dairy caftle exports.

Agriculnare, Fisherjes and For-
estry Minister Tony Burke anno-
unced recently that Australian
and Chinese quarantine authori-
ties had signed a new export
protocol for breeding dairy cattle
from Austraka,

The new protocol eases gua-
rantine restrictions by eliminating
the need for Anstralian cattle to
be tested for bovine tberculosis
and recognising the Australian
bluetongue virus Zoning syster.

China has also ended a ban on
the export of Ausiralian dairy
cattle from within 100k of the
nearest bovine ephemeral fever
oceurrence in the previous two
years.

The agreement means dairy
breeding cattle destined for China

* can now be sourced from mote

regions, particularly within
notthern Victoria and southern
NSW.

It follows extensive discussions

1o resolve these issues with

Chinese authorities and further
expand this valuable export
industry.

WaAFarmers dairy section
president Peter Bvans said
increasing Australian exports was
a positive step for the dairy
industry and will allow more
diversification for dairy farmers.

“It gives farmers another
option and income stream,” Mr
Evans said.

“It can be used in conjuction
with sexed semen to get more
heifers on the ground.

“China is the market and this is
just continuing the export market
that's been around for 30 or 40
y e afs,”

e

om designed ruralfindustrial sheds, stables & barns.

)

Kit form or fully-erected. ..
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Reg. builder #12663
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In 2008, China was Australia’s  recession continues,” Mr Burke
second rnost important market for  said.
dairy breeding cattle, with “We already export around
exports close to $24 milkion, two thirds of our agricultural
Mr Burke said the Government  produce and want to see that
would continue working hard to grow further.
expand trade opportunities and “Our fanmers are particularly
support Australian jobs. skilled at developing niche
“Agricultural frade is good for  markets and targeting counter-
the economy and good for jobs seasonal markets, for example,
across rural and regional areas, suppling mangoes to China
particularty as the global charing their winter.”
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NEWS

WITH around 55 per cent of
Australia’s milk production
consumed locally, the
domestic market remains
invaluable to dairy farmers
going forward, according to
Victorian-based Warrnambool
Cheese and Butter Factory
chief executive John Mcl.ean,
WA’s Iocal market
consumes approximately
90pc of the state’s produce.
Mr McLean said in a live
interview at the Dairy Live
industry forum that the
industry was fortunate the
domestic demand has held up

Domestic miI rket remains important

By KANE CHATFIELD

given the global financial
situation.

“If we were in this
situation 10 years ago, the
fall of commodity prices
would have been reflected
very quickly on the domestic
market,” he said.

“But because we have long
term contractual
arrangements with the major
players in the supermarket
business, we haven’t seen an
impact at this stage.

“The longer this drop in
commodity prices lasts, that
is the real risk.”

Mr McLean said the
disappointing part is that he

*+* Price include GST *** Bundle lots only ***
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has seen this happen to the
industry in the past.

“Usually when commodity
prices come down, exchange
rates come down with them
but the situation here is
commodity prices have
crashed and exchange rates
haven’t done us any favours,”
he said.

Mr McLean said dairy
farmers have proven to be the
most resilient people going
around and they will survive
and bounce back when things
turn around.

“I think we have to face up
to reality, the situation we
find ourselves in is not going
away in five minutes, it's a
matter of tightening your
belts and doing your best; I'm
sure everyone in the industry
is committed to getting
returns up as soon as
possible,” be said.

“Hopefully in the second
half of this financial year, the
indicators that some of us
have announced will start to
reflect back into prices and
get the confidence back.”

Mr Mclean said in many
instances the Australian dairy
industry has led the way in
innovation and he encourages
companies to continue to be

1 NAB agribusiness manager

innovative with packaging
and brand opportunities.

“This will be vitally
important for returms to our
farmers going forward,” he
said.

“Dairy has a niche in
regards to nutrition, health
benefits, convenience and
taste, it ticks all the right |
boxes.

“] think we will look back
in 15 years and be surprised
of what we can get out of
milk generally.”

Mr Mcl.ean said he would
like to look at the future
optimistically rather than
pursuing government
strategies to remove volatility
out of farm gate milk pricing.

“We have come off a very
good price and crashed
dramatically, lets hope we
can get back on our feet
quickly rather spending a lot
of time chasing
governments,” he said.

“T think if you start talking
guotas and some sort of false
floor price, we have been
down thatpath and it’s a
risky way to go.”

Mr McLean said like
drought relief, if the situation
is prolonged, hardship relief
could be an option.

(Ieft), Bunbury, and

Challenge Dairy director and XCheque co-principal Jon Hausey at

Bunbury for the Dairy Live forum.
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Farmers to
be hit after

Brad ) drington
Wa#hington correspondent

TUE Rudd governmen! has ac-
cused the US of undermining «

pledge by G20 nations not Lo slide
back 1o trade protection, aller a
decision fo exlend subsidics to
dairy exports for a further 2
monihs.

Agricullure  Minister  Tony
Burke said yeslerday he was
hitterly disappointed afler nego-
tiations with senior officials in-
cluding his US counterparl Tom
Vilsack had failed.

The VS decision, made in
retaliation  after Lurope’s own
prolectionist  moves, will  hurt
Austratian  farmors ag up 1o
68,000 lonnes of dry milk exports
reeeive subsidies to markels in-
cluding Auslralia®s trading parl-
ners in Asia.

Speaking after {alks here, Mr
Burke said US farmers faced
nothing unique that made them
deserving of subsidies, and Aus-
tralian farmers would be penal-
ised despite being highly com-
petitive,

*The EU pressed the button
[irst; the US has now followed,*
Mr Burke said,

The US had signalied in May it
planned o extend subsidics, and
the decision was conlirmed for a
[urther 12 months this wecek.

Copyright Agency Limited (CAL) Feenced copy

Region: Australia
Circulation; 138765
Type: Australian National
Size: 121.75 sq.cms

Mr Burke said Ausiralia wasg
the third-targest exporter of dairy,
but trade profection made it much
lougher for farmers competing for
growing markels, especially in
Asia,

The concern for the Australian
governmenl remaing that the US
could exlend subsidics to other
commodity  oxports,  reversing
previous  underiakings on free
frade. 1 is also worried that the
US decision could (rigger further
retalialory aclion on {rade by
other countries.

The US is portraying its deci-
sion as consisten! wilh commit-
menis given in the Uruguay trade
round.

Australian Dairy Farmers pres-
ident Allan Burgess said local
larmers had made productivity
gring, but were hit hard by the
recent (rend back to protection.

Mr Burgess, who accompanicd
Mr Burke, said: *There is no place
for inward-looking profectionism
at a time when globai jobs and the
global food supply depend on free
agricultural trade.™

Asked about US priorities, Mr
Rurke said il was clear legislators
were focused first on gelting a
heatth care bill through congress,

then  fegislation . on  climate #

change. Trade, he said, wa
“down the order of priorities™

Ref: 53975379



US delivers relief for struggling dairy producers - State News - Dairy - General - Far...  Page 1 of 5

US delivers relief for struggling dairy
producers

3/08/2009 3:21:00 PM
While struggling Australian dairy farmers have been told in no uncertain terms that they can expect no cash assitance from the
Government, the US adminisiration has wasted no time in jumping in to help its farmers.

US Agriculture Secretary Vilsack has announced that the Obama Administration is taking immediate action to support struggling dairy
farmers by increasing the amount paid for dairy products through the Dairy Product Price Support Program (DPPSP).

US Department of Agriculture estimates show that these increases, which will be in place from Aungust 2009 through October 2009,
will increase dairy farmers’ revenue by $US243 million.

"The price increase announced today wiil provide immediate relief to dairy farmers around the country and keep many on the farm
while they weather one of the worst dairy crises in decades," Vilsack said.

The increase will raise the price paid for non-fat dry milk from 80 cents/Ib. to 92 cents; the price paid for cheddar blocks from
$1.13/1b. to $1.31/1b; and the price of cheddar barrels from $1.10/1b. to $1.28/1b,

This increase in the support price will have an immediate effect upon dairy farmers' bottom line.
Temporarily raising the price of these dairy products increases the price that dairy farmers receive for their milk.

The increase will result in the government purchase of an additional 150 miilion pounds of non-fat dry mitk and an additional 75
miliion pounds of cheese.

Feedstuffs, USA

Source: hiip://www. feedstutfs.com
Aliergy Friendly Cakes

Hand Made to Order in Canberra
Weddings, Birthdays, Celebrations

WA ads ty Goagle
comments

No comments yet. Be the first to comment below.

post a comment

http://fw.farmonline.com.au/news/state/dairy/general/us—delivers«relief—for-—struggiing-d... 5/08/2009



g SN o SOURIP Vv e .
2171 g0 AG(} OS SUTA TIA poreidaut
45 POO BIOL 9q 03 Spast 1Y,
“Jenioy MoUs St O} gaBueip
P11 OTLIOS 3 0] PAPeSU 319U poASTRg
; pire “woissa0ar Yk O3 onp Ajqussod
rok snoiAaxd UO UAOP 1M STQUIAL
15 ong suuely $ DISLURACM
pres JojAe, STAL . o0} 1t Buidotue
fo1q QU3 998 3 PoZRLIR aynb Ajfeal
w1 ‘EOUHOM Funok SpIEmO} PAIRSIEY
jt gnotj) usAd PUE gsanons a3
o Apawugep sem 1IPL pue SsT,,
. UM AU ysiA3s TR
faendod o 18 pozewe sBM 908
m smok snotaaxd TE posdrod SIS
ek STYI PIes 10[Ar), WOy BUAD
gand anneioodde e 03 ‘o1, puE ST
50T MOU At patjoune] NooigAEuo]
p 93818H wordmeyyooig
-pres 249810 TN . Joo} pestt
311 S© YoM 58 SULM SE T[ORS SOLIXA]
o Gurdinds jou puR sguns osynd
iH Sruergdn 218 oidoad JURR L,
01552001 S O3 9P
1ok snotasxd se Fuoxs ST 10U 230/
Es MG ‘aanisod sem SULM et 01
ey Aovp osuodsoy S DIES BRI HOOS
sGempwm Juneyrel SFA reded
oA § Jeak STy U0
M3t TN YL YOBI “ayeysy 98U
Q0TI PUE PIPLISAC M “melsy 1ol
dureipiooig ‘SOULM, § U0pTyY 15 PEA
ade;y Suipnjoul SILRULM 1590 TPNOS
-0 aouosoxd Suons B sEM e1aq)
-grokaamd poo]
pore SULAL 180G 8 2IeAsTY JO SW0S woy
sorem ot ofdures 03 JUaAI fep-oanyp 94}
papuale ardoad 00017 UEW IO
-puaaas ISB] 9BUID ORI PUE
nonueAusD YHad U 12 MOYS SULM
pue pood PooD ap e worssarduut 319
2 opE ISOM pnog ot ut SHTIANIM

MOYS U0
saJjem nd
SOLIDUIAN

8007 ‘9 LSNONY *AYasSHnHL

UM e ey

pue wege'd goamieq g ey Pu pus voseney rese —

siowuse) buiebe 10} doysM@ioM

: csdoro  en el sIoouod OS[E 93¢ SIGL,,
(310u0 S[qRMITRL S1ERID gosBD) SUI0S 800 oy Jo Auof
uy pue 919ydsounE 9 3O 1m0 ToqIed  -pux oy} AXEY pnOM SIowiTe 3994 pue
o0} 0} SUCE eyeyd 9a1) O PUE] JIOW farep s uordor A PrES ourIN ST
30 SUOS }AAUOCD OS[E e SR, pres 24 ,Y9BY
. pes oy, Buzeid  pue dn1ed [ o opir & 05 93E3 U4
are FOOISOALL qaysed Jo sedd) pue PO ore oA asTjest pUB dn syoeq 100 08 aMm
oty SUEAJIpOu HESH pjRoM SOMISOAT]  UOTM 106G SALBAIISTOD £1A st AnsOp
W03} SHOISSTWS 303310 901paI O L. - Suyuemey U Bl puly fis NOA,,
apia “EIFOJ JeImd 53
-01d pInod JuotedemeL Loqred SONWM  yp %ouq 10U PHOM £GTERUIIE0D SUMIIeY
~0ddo o1, 0T} JJOAq PIrOM ATSOp  orp Je RIS X8y 8 pue XEOUE ST nonet
- TerUEOLITE 90} DIES uadaisop S -s139] pasodoxd oy pres Ieyng AN
1010RIIp TIOUNOD TONPAISSUO)) Y -qqod
pres 9y o9 IXIU n1smEBE  MoXpuv. udiso(q BupelL STOISSTUNY
2304 14 2 SATIT peymuy} 2 W ol qeropad 101 ueuIsayods wontsoddQ
_uacidery ST TegM 935 UED 9M os20A 9} pue oultefA BION FAHWN 150150, A
30JOp 10T S0P JueLIRACD AU I SuIDoueY IO 31eYs O momﬂwoo.ao
“pasnpOnIL 3G omeEall  QIoMm TOHESI gspIoe TIOI] SIGTLIER
jeeTeAinba UE 10 g1QT Ag oWRYDS fepiorsed Tade]) W PIPY wntol 21V
oy} 03Ul SIMnoLIS® aseud 03 §107 IO

1y opRu 9q OISO ¥ gusodoid seM qeqotd oW U uﬁ%&ﬁou&m& mumum
gopsige] uelEnsny a1} pes oH 10T PIOOM §1500 wononpoxd [im Fured
“pres 94 :.2@8&8@ urpEiel  -wey pue spodys seasiaal U0 popuad

pre apdusos 0 f3qe ey §§ UIR0U0D -gp Ansnput 3a2q pies 1ong I

jsareard oy pue sompadoxd Joaq U0 19} 301
- xeaIs e 103 T 0ok agoddns 1, g Ao oGS dnolo) UoHOY 1IN
.o 1t ssed 03 Anoeded 3B o POy PUR seonpoid Jo2q 159M pNes

wrre] 30d 000°01S O dn jo siso0 298 O} Furpiodds PeIE $003 uonB[SIBv]
PICD SISULI] Svep pres gaoy TN oUreyos HONONPAY woqrep pasod

-pres OULIEI - -o1d oty JT poyse[s 9q i 23paoanned
SIN |, ormng Yk 0yl pooj #oI8 @03 § ADSTpUul 100G 159 W08 HHLL
oy puef Jo ALqelEAT 23 W0 YoBoRd

-0 [[iM SUOISSIUS 19550 o1 unueld NIAId NIHNV

qeib

STIWIL NHILSIM Hinos ¢ Ot

=

e

szl NHILSEM HINOS ¢ 9




5

P.

NO. 2353

NOLA MARINO MP 61 8 94250444

NOLA MARINO MP

10. SEP. 2009 10:43

TGy gy T p—

9T W Fuiisy s23 pue o el )siy ey St
"2UIl) U} sieford sed [euonuastonin
ST Yoy "owg “Fureyo oljgnd ey
SH W ol g* ¢ Aujsiel layje Azpseny,
Lo SEUSLMG KOS UBNR Sy SLE UO
151] 03 pe3oatiie ) AR1aUg P s8N oUlg

¥oam JXau sisl] sky oulg

SFRRGBOLS JaN "BIe 144
Aq paume 21030 rad gy ‘ehssiun
STUBYS Ui ZE7 SBY WD SERsIR)

‘05" ©f Jo soud ehssiue M
'AEDOYISE Hi SRIRUS B 000'05T
Pl sareUS FUISHS UOJjIL 'Oy
19pun shyBuualo alignd jenm

SH WD UQII! 9" 20T $ pasiel pey

¥ Aepzisad pauuguoDd WoY SejRsIEn)
Auveduweo Buispianbe Jea auyun

SJEOY HIOD'SOfESIRY

SFRUNBOYUS lIFN CHIENEY
e {210 s uofels ol Jo pay &

LEad B anuaAR) e Jo YOI §TE spind
wefon ysepmeaig Aoy syl dwes
UONRIMIBIU0D B U JYI[oM as0| Plhosk
"MSUBRQNZS RS URIPaLUoD 1L}
WBUUIOD 51U Jano BLUN SIL) 'SHRaM
XI5 LB} $58} Ul a1} PU0DDs BURI0L
‘Az vl ASURAS S1E U WeiSoid
IsEpeal] suj 10 IS0\ "SpUR|pUES
aiAy pepuadsns sey dnols eassisny

papuadsus spuejpueg

Nataig sng
“SHEYs Wes s 1 Gl S 9SO
SPUsiI AfIue) SYUIR( o) pUR pedielue
seyselo tousdns ey - Ajlieiacun
ORI OjGRIDDISHOD,, JO SN B8
an|eA SHFUR] PePlAvId JaLo YSED Sy,
'S, B0 PUR SUPOMAIGOM TIoL 180
aIBUs e OGET$ B e smpoyaleys
Fuipusuiiess, UswaEls 1938}
SY PaNsSE SYUR(] JOINGESID 2lemDIBH

me-Ang saacidde syuegq

"UOHITE (TS 1n0ge Yoz

[TAL SSITSTIY 1) 2ASTRq SISLRUY
“sonadip enp Juapyelvepun
£00 $RPpIg w03 29rd A10pnElnes
¥ §oAMDeX 11 Fummmsse “Rmmesw
[eNUUE JAQWLAON S) 210joq ofes
Baopduos 03 moodye wrwpoos poe
‘UMERY S0UIS 19RIeEl o1 UO TSag

ST SSOULSOG SO PUE Sje) SYE
: IRQUIAA0N] SSUIS JS9YIIT o1
‘ABpIojSaA 9500 COTE B 0 mnfuy

I S6E'1$ WoLp uesy sey oo oL
*SESUTENG S0 pUv Sy
[eprpwerey  Sumopzedisprn gy
Fuqfras ) 19500 $TF IBG) nenernoads
pue joopne foud  Aypomnugd
Soreordur e g padong ‘syofar
moxd syimows ee eours AFedas
YIS oARN  Sorens .

Tonesye
~EONRE PAPod pue xFw wWakew pre
wapold parosdmy Sooprd rer roao]
wouy Sunleweq ‘GO07 Jo JjBY puooss
|y u spnuozied mImons v oswa
sEamISng ANep 7N oU; ‘ISAOAOL

syrocku

~JJiee-agn-guoy Afgissod

‘seopd Y@ yorg-pIosal Ag
Peieqiacexs wassl Supmoddesip
4O S9LIR5 v WFE Q00T VI Tl 0L T§
£q ssoupmq 9 JO wajeA i} TROD
Ao Yo g ‘Ol A jo owm
U1 38 VO CTRE IROGE 101 FPOOg
Are@  ZN Snog  Urutpoon

"HEWIRD €, e
-POOD) MOT SI O ‘PR XY TaY]
SUfRI Y3 FUne; ‘s067 o £007 WOy
Impadlp Bwdenen spooy Jevonen
sem Uidrely X dnoid on) vigpa
asprodys Ansepey Jo Jeao] YSN] o)
m_uun.ﬁ«-...-.,u.. e te oo =3 .Dgﬂmdmm
“UESIP ® 009G Sgy AUp(] EIEIIMY
0] puUE[RZ MON WoI spoapold
irodsuey o) gogonpaxd 1800-m0[ 0
aBRIUeAPT e yerp soyuedizos poo)
om0 SURCwe ‘TemsyY, 1) S50
[ FSOBYY
‘IRgBoA pues pHibS.-uemipoon
«1mod spgy
T8 LU} U0 [ED ¥ SPRID ] HOART 9M UG
JOjIEE STy O30T Vey; Huppuopks Joj
ERNSHY OF o4 JYEmy soprumroddo

N S1op

SSITTY-TIOT P2yRISaIur AT 1837}

81) 94 pinoss Aoedario o1 JuIp ses.

SpTI0J 10T BUNETY ) JOOT O} Panlof

SBM Y eJ0Joq SF0]SIATE Feyueiodd

0) syogepmesexd oy posn seudy
sjuted Saperees Lo ow Jo suQ

‘feysaiiod ayivy SS1LM
‘susodap [Risuil yUes
alel g, eljeNsny JO 8i0W

$$8208 0] Uoe) S| Sulfiog

ddl 10} BT

2IRI B 9SB) mmgﬁ

A Jeqs FUASTALY TS 2T DAL,
"wargep npoxd
poof poe @osee poof SO
SH) I SSAUJSAL PURIESZ MON] JHO JO
320 sanIgeden oIl oaRy oA ,,
dne
uado sspmpoddo ‘uwopepijosnos
30 W0 YOI [, WMAASY [Doupiuny
UDIPRSIY FT PIol of e Yoo]
Pinoss 9AL SSIDISNY Anep aanmnbor
Ut eq pmoa 31 Lpyyon sy,
‘A[eoyoedio moId
o} ssprotjzoddo axe eIt seasneq
o ‘RSN L007 W $53R0Q
ssamjsag jodiaddol wp ©f ppr oy

TUCH Ik O0FE IN00e Yo
¢ Aes s)SAIBUR YaRAs ‘SSaUisng
SlIo pUB 318 SUESS M SIUBMCSiR Y I
“SSBUISNO AR UB[BIISRY ot
I pjine €) squBa Jap|ald HBDooL &g

SANIOd AZ%- |

eifensty of 51088t Anep Foumboe
jo pooymedl] o mamop poderd
SEY o JEOIf SO0T B3 JO ey of)
12 I0pRLT wenlpoon Suuof atojeq
SPOOT [eUoriep] uer wEIep
“Te34 S} SpoOY TELONEBAL
pue zESIOq Ag Jjo 1SED Sasse
£ng 01 90wy oy dn possed ey prre
HORII (]G§ 0] SpOTT [BUODER
O] D108 sean SEISUNNB ATe(] U4
FuRl 18R JUO POSSIT WRINPOCL)
BNV J8jJB JO3
-se00Id $po0y Aep ISeSIvf-prOnes
eYl S| GEWROOD 2IYM ‘puejery
A3 VY JET) ICIIFEF O) SSUISn ATRRp
9108 € P[ING 0] Teoy ST Warepy Jojag
PAIMOIXS JAN F2PIOL] UeWPOODy
MOREPTIOSEos £SOPIE fo punol
Stolaatd 01} f $}9558 TO )0 FUISSRY
Bire ofompoed Anep uwemensoy
5 pusd¥e ©) URMSE], U} STOME
wory  swnpord  Lmep  Sanrodum
FULRPISEOD S JOpR)] TEUIpOOD)

[EsoRy ong

uod jurers Axre(y

LT SHINVAdIANOD

G007 IBquadsg 0T ABpSinil « WG LB AR

MOIASY (RISUBLL] UB|BASHY oyl

np e -

arsw

a2

Lbrt bt et i b ok ST 3



Ewi st da

11/09/2009
Page: 3
General News

JAVAN
MEDIA MONITORS

MTWTFS

Region: Australia
Circulation: 82764

Type: Australian National
Size: 178.96 sq.cms

Australian Financial Review

Steel council to
foster innovation

Lovise Dodson and Mark Skulley

The federal government has moved to
boost the prospects of Australian
business winning a greater share of
multibillion-dollar resource projects
after complaints that the local steel
industry has been frozen out of projects
in favour of Asian suppliers.

Industry Minister Kim Carr will
establish a special council of senior
steel-sector representatives today to
boost the competitiveness of the local
industry, which said it had been
“designed out™ of the massive Gorgon
development in Western Australia.

Senator Carr is concerned that some
local companies did not even bid for
work on the Gorgon project and that
the steel industry faces particular
challenges because the global financial
crisis has created a more competitive
international environment.

The innovation council will be
headed by Industry Department head
Mark Paterson and mclude BlueScope

and Technology Orgamsatmn 5 Lyndon
Edwards, Australian Workers” Union
national secretary Paul Howes and
Australian Manufacturing Workers’
Union national president Julius Roe.
The government’s approach to
strengthening the competitiveness of
about 100 fabricators in particular and

Copyright Agency Limited (CAL) licenced copy

other steel industry suppliers reflected
lessons learned from the US.ed
$300 billion Joint Strike  Fighter
program, Senator Carr told The Aus-
tralian Financial Review.

The lessons include how to identify
business opportunities, assist compan-
ies in bidding and promote research
and development.

Earlier this week, Senator Carr told
the Senate that local suppliers ben-
efited from the government's broader
stimulus package and that 70 per cent
of that spending was ‘‘going into
infrastructure™,

He said the Gorgon project would
ultimately use about $33 billion worth
of goods and services and that most of
the $2 billion in contracts already
awarded had gone to local companies.

The Gorgon joint venture was work-
ing with the government to identify
focal suppliers for this project in a
“‘preat example’ of the government's

new $19 million local participation -

package.

“The govermment cannot compel
project proponents to use local prod-
ucts or local companies to bid for work.
That is why the government is investing
heavily to boost Australian industry
capabilities and 1o match those capa-
bilities with opportunities,”” Senator
afr said.

But the AFR reported earlier this
wiek the domestic industry had missed
oA on supplying more than $70 billion
hajor development projects, includ-
ingg Gorgon, because global supply
chffins often design out Australian
syppliers by using foreign standards.

with Jo Clarke

Ref: 56879857
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By CIMARA PEARCE

LAST week it was an old hos-
pital that had been turned imo
a makeshift pub,

This week it's a former con-
vent that has been transfermed
into a boutique hotel.

it appears to be history with

a twist ok llye Viciosian prop-
erly market at ihe moment,
with the second converted his-
torical property up for sale.
The Weekiy Times last week
reported that the “pub™ fea-
wred in the recent VB beer
welevigion advertisement way
up for sale, and was actually

LA T

the ¢id Kyneton District Hos-
pital.

Now, a fermer 32-reom
Irish convent has hit the mag-
ket ag o bowtique hotel com-
plete wilh manager's residence
ard five gethic-style guest
reoms with ensuites.

Owners Kim and Craig

S AR
ed into a bed and breakfast,

Cheers to a convent convert

A

Plclure: ZOE PHILLIPS

Fraser bought Patrick’s, at
Koroil, six years ngo with the
visien of converting it Into a
buginess,

Afer exlensive renovalions
the convent was transformed
into Patrick’s Hotel.

« Faithfully restored
convent, Page 43

Milk powder up again

By SIMONE SMITH

A MODEST price increase
of 5.7 per cent has consoli-
dated the huge improve-
menats .seen recently for
whole milk power on
Fonterra's enline suction
site globalDairyTrade,

The average price was
$US53022 a tonne, $USI64
higher than last month for
24,400 tonnes of Aust-
ralian and New Zealand
product,

Prices ranged from

382825 te FUS3005 a
[orne,

Dairy Austratia’s trade
andl strategy industry ana-
iyst Norman Repacholi
said it was “'good”" resuit,

He said buyers stiil
wanted the product and
were happy {0 pay abouwt
SUS3G00 2 tonne.

But New Zealand prod-
uet sold up to $USZ2S o
tonne morz, than the Aust-
ralian product,

‘**Because
globatBairyTrade cus-

the
iessen,

tomers are tkely 10 be tra-
ditionally Fontezra cus-
tomers, their infrastruciure
and delivery pipelines are
set up to by product from
Mew Zealand,'’
Repacheli suid,
Fonterra spokesman
James Molan said 8 was
only the third trading event
where Australian product
ad begn sold and as cus-
tomers became used to the
new system he said he ex-
pecled price differences o

By LESLIE WHITE

CRITICS huve dismissed Lhe
rew Austradian standard for
organic and biodynamic food
produets as “eseless’ — unless
it becomes faw.

The new standard was
released Jate jast week afler
months of work by stakehoklers
and Standards Australia foliow-
ing disquict about the many dif-
ferent organic standards,

But the new yardstick is no
sibver buliet for prosecuting fake
organics — the Austsalian Com-
petition aad Consumer Com-
mission has said the new stan-
dard was nor mendatory and
would be used for “*guidance”,

Standards Australia said con-
sumers could soon be confident
goods were “‘trudy organic”’, but
Biotogical Farmers of Australia
standards commillée convener
Andrew Monk said shoppers
**widl not see any changes in the
marketplace’’,

“Consumers wiil necd 16
contiaue (o read tabels and mar-
Keting claims,” Dr Monk said,

Debate over the status of the
mist contreversial feed additive
~ methionine, whicl cannot be
created from biologicu! sources
— agpears 1o have ended after it
was not included in the list of
approved feed additivey.

Other additives, labelled
“amine acid iselates” by their
supporters and **synthetics™ by
their ¢ritics, could be phased out
over lhe pext two yeass,

Dr Monk said the phase-out
was “‘contingenl on whit hap-
pens overseas , , . and here with

S

Should the organic
standard be compulsory?

HAVE YOUR SAY
weeklytimesnow.com.au )

drought”’. Crganic producer Jvy
Inwaod suid the work had been
worth it if the pew standard
became law. She said con-
sumers needed to be able lo trust
labels without haviny to read
packaging in detail.

Standards Australia chief
executive Johin Tucker said the
decision to develop the Aust-
relian Standard came about
*because of the growing use of
unsubstantiated claimy on prod-
ucl labels™.

“Consumers are curreally
faced with up (o gighl different
arganic cestification schemes,”
Tie said.

A spokeswoman for the
ACCE said the new standasd
could provide the basis for a
prosecution if the producer bad
claimed to comply with it
specifically when they did not.

Mr

Purchase a 9000Itr tonk or larger,

=

and choose your

FREE polymuster Product
valued at up to $260.00™

o~ Offerends ™,
30th November )
2009 g

*Conditions Apply, including Emited o one free offer
per arder/oustomer. Pricing token rom 2009 Hondbook

Freecall 1800 OBZ 084 Today!
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push out dairy farmers

By EMMA ROBINS

dented WA dairy producer’s
confidence in the industry, with
42 per cent of WA producers
surveyed feeling negative about
their business, according to a
Dairy Australia survey,

While there are signs of
recovery in progress, Dairy
Australia has identified that the
strong Australian dolar is
expected 1o remain a major
threat to the improvement of

Three hundred and forty
farmers who participated in the
Mearch National Dairy Farmer
survey were re-contacted and
asked about their attitudes to the
industry in September by Dairy
Australia.

The survey showed 95pc of
dairy producers across Australia
have had their prices
significantly reduced in 2009,

Compared to no respondents
considering leaving the industry
in March, 10pc of WA dairy

producers expect o leave the
daity industry within three years.

Confidence in the dairy
industry bas dropped from 72pc
to 62pc in WA respondents.

It appears however, that WA
farmers are holding up better
than most dairy producers in

76 x 38X 1.6 x 8m - $50
50x25x2 x8m - $48.40
50 x50 x 1.6 x 6.5m - $43
65 x 65 x 1.6 x 8m - $55
100x50x2x8m~$88

40 x40 x 2 x 8m - $38
65 x 65X 2 x8m - $74.80
50 x50 X 1.6 x 8m - $40

25nb33.70d Galv 3.2mm
{6.5m} - $30

20nb 100od Glav 1.6mm

Galv downpipe (5.6m) - $55
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65 x 10 x 6m - $3
180x 10 x6m-$115
110x 12 x6m-$80
200x 12 x6m - $140
250 x 6 x 6m - $99

25x25x3x75m-4%18
30x30x3x7.5m—$22
65X 65x 5 x 6m - $44

0.9mm Welding wire
15kg - $38.50

OZBOND - Touch-Up paint

$8.80 per can (300gm)

other states with South Australia
in particular, the least confident
in the industry.

Thirty two per cent of SA
respondents to the survey expect
to leave the industry within three
years, up 27pc on March’s
survey, mainty due to long term
low contract prices,

Attitudes towards the
industry’s future are more

LOWmﬂk pﬁces have severely

farmgate prices actoss the nation.

optixmistic in WA, with 55pc of
respondents feeling positive
about the future of the local
industry.

WA dairy producers
confidence in their own
businesses was the lowest in the
nation, with 42pc of producess
surveyed feeling negative about
their business.

Thirty seven per cent are
expecting their herd production
to be greater in three years time
which was down 5pe.

Dairy Australia’s current
forecast mitk production is for
nine billion Jitres for 2009-10, a
drop of 4pc on 2008-09 results,

A full year price of $4-$4.30
per Kilogram of milk solids in
southern regions has been

]

price and exchange rate settings

Dairy Australia’s manager of
strategy Jo Bilis said the survey
was released as most
respondents were dealing the
seasonal Septernber Iull in cash
flow and a volatile start to
spring.

Dairy Australia managing
director Mike Ginnivan said
Dairy Australia market surveys
had shown increases in deman
for several months,

“We are seeing increased
demand in key Australian dairy
markets such as the Middie Eas
and South East Asia, so thete ai
good signs of ungoing recovery
for dairy prices”” Mr Ginnivan
said,
“This has been supported by
the global dairy trade results for
whole milk powder (WMP)
which indicate sustained deman
from buyers into next year at
higher prices.”
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The world must
abandon subsidised
agriculture if is to meet
the challenges of the
future, says BARRY
IRWIN

THE global financial crisis has
realigned dafry markets and this
has had a devastating effect on
the profits of Australian dairy
companies.

Beatween the 2007-08 and the
past financial year, Anstralian
dafry companies went from re-
cord profits and revenves fo
losses.

Across the wotld, while
executives are pondermg lost
profits and business.
restructures, politicisns are re-
mrning to the failed market
levers of subsidy and protection
and farmers are acousing all and
sundry of not caying, the cus-
tomer is getting on with life,
subtly changing their buying
patterns.

Many artificial levers used in
the past faw decades have not
had the desired outcome.

In protscted and subsidised
ageiculrure, the fall in farm
nermbers has not been dissimilar
to those more exposed to the
free markets.

Business rationalisation has
occurred in both markess.

Yet, in a time of pressure, the
call goes out for more subsidies
and protection, to preserve some-
thing that was changing anyway.

The more you build protec-
tiong, the more people will
waste thne and resources work-
ing out how te get around them.

The more you subsidise, the
more peaple will exploit them,

‘The more you try and well the
next generstion how the world
should be, the more they will try
w crente a different ope.

The overwhelming scientific
opinion is that no matier what
happens from now on, we will
se¢ o rise In sea levels, increase
in water stress in some counlries,
decline in air guslity, increase in
roigration and changes in agri-
enlmcal production systems and
Iocatons.

The conversation we need to

@ -

be having with 200year-old,
nex&aﬂ&mtion farmers and
daity” executives is how we can
plen for what the market and
covironment have in gtore for ve,

We must prepare our next
generation for a world thar witl
expect us to have the capacity to
change.

In terms of dairy fanming, I
think ouz conversations e hap-
pen too Iate in the Lives of the
pext generation.
© The production of milk re-
mains very much a family busi-
pess and, in rany cases, the
fabric of & community, but the
challenges are great,

I velieve all the external busi-
ness pressures of dairy farming
are less a threal to businesses
than poor succession planning.
The conversetion and planning
has 10 start al 20, not 40,

With ratfopalisation of the

JAustralian dairy industry, who

Survival fight: dalry farmers the world over are battling to survive the commodity downturn,

@

wins and who loses 18 driven not
by external factors such as cli-
mate, markets and subsidies but
by erotive reactions tw compe-
tition, and ill-conceived
srategies. Those who have won
have been open-minded, consid-
ered and challenging, to them-
selves and otheys,

If we are not careful in the
pursuit of subsidy and protec-
ton and abandon the staregy
that eliminates them I would zay
that all those people predictng
doom for the dairy industy wilk
be proved right.

Do I think the industry needs
to be having a global conver-
sation? I do.

We need to leave our respeci-
ive villager and coniioue to
build and prepare for the things
we know znd the things we
don’t know,

We need to expect compe-
titiol to be more intense from

|
I
;
i
j
i

pot only deiry bur non-dairy.:
We have to stay the course on,
strategies that inclnde corporate!
responsibility and the protect:om
of values and culture.
" Wenpesd 1o pxcmde Ieadersiup
that §§ steeped in governance,’
ethics and unshakeable goals, ¢
We are an industry stesped in;
the values ard principles of the!
co-operative movement and 1ts;
concepts of preserving valve for;
the next generation’s benefit.
We rnust ensnre that what wei
hand on to the nexr generation is:
an industry that doesn't require;
subsidies and protection 1w suy-
vive and that is dynamic and
‘invigoradng.
« Barry Irwin I chalrman of
Bega Cheese and Tatura Milk
Industries. This is an edited
text of sn address o the
International Dairy
Federation in Berlin last 3
manth
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airy reforms lift access to US and EU

NEW reforms 1o Aunstralia’s
dairy export system aim to cut
red tape and bmprove marker
gecegs in the Upited States
and European Unfon.

Agriculiure, Fisheries and
Forestry Minister Tony Burke
announced the Government
had overhauled the allocation
systemn for the US and BU
dairy tariff rate quotas carlier
this week.

Under tariff rate quotss,
cerain amounts of Australian
dairy products ¢an be
exported into the US and the
EU at reduced or rero tariffs,
giving Australian products a
trade acceses advantage.

They are nagotiated through
the World Trade Organisation
and the Australia-United
States Free Trade Agreemens.

Mr Burke said dairy
farmers were facing global
challenges, and working to

Improve export markets was
another way to help the
industry.

“Australian dairy has a
srong reputation around the
world but our farmers-are |
affected by factors such as the ™
global fall in deiry prices,” Mr
Burke said. S

“By opening up export
markets and cutting red-tape,
we are helping to support
local dairy producers.”

WAParmers dairy section
president Peter Bvans said he
was pleased with the refortas
to the export systern.

“Anything that removes red
tape is good for the indastey”
ne said,

“Red tape is one of the
biggest frustrations for
producers and exporters.

“We welcome anything Hhat
makes trade easier and freer”

The reforms will improve

W,

the wansparency of quota
administrarion and support
small export businesses
looking to grow their markes

. Share
¢ . The fgur sets of quota

access fules will be replaced
by 4 single set of rules.

The introduction of an
annual application process
will give exporters more
flexibility under the pew
changes as opposed to the
restricted access if they had
not used an application for
Iwo consectlive years,

The new reforms also ser
aside & small proportion of
guote for small and new
expotters while the old
system of distribwting fixed
shares of quota based on

[J The government has cut
the red tape around dairy
exports 1o the European

e i!.
Union and U, in Mf"fe‘ﬁyl“ W
Et A

will hopefully benefit faly
faFMers across Austrfﬁ

historical entitlements has
been serapped.

Under the new dairy quotas
system, exporters will receive
a share of guota based on
three year rolling aversges of
export performance.

The new model is based
clesely on recornmendations
from the independent 2008
Dairy Qtiota Review panel,

n 2008 10 2009, Auswalia
exported dairy products worth
3122 million to the US at
2exo tardffs, inchuding chesse,
whale milk powder and
butrer.

1t also exported around
$32m of Auvstralian dairy
producis to the European
Unjon, including a wotal of .
almost 6000 wanes of

cheese,

(R & e

WHAT DO THESE BUSINESSES HAVE

Agserve Goomalling
Espsrance Ruraf Supplies
Farm Shap Midland

Farm Shep Gualrading

Geraldion

Hassel Disirict Haders,
o Jorramungup

" KeJonup Ag Supplies
Kulin Hardware .

TLANDPOINT
HO
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Bayup Brook Farm Suppliss

Great Norihern Ruraf Servipas,

IN COMMON

?.,

96291277 Many Poaks Store 9846 1201
97651017 Merredin Rurz! Supplies 8041 5574
8071 6168 Mullewa Farm Supplles 9667 10061
9274 0456 Newdogate Stock & Trading BETE 1586
964513080 Ninghan Sprying - Bescan 13686 1692

Gutdoor & Hural Hyden 9800 5574
99641274 OFH Nulti-Paris, .

Katabning 9821 4166

98351088  Ravensthorpe Agénciss 98381235 -
9831 1022 Total Farm Supplies, Plngally - 687 0160
9880 1340 Watheroo Rural Traderg 8651 7187

THEY ALL SELL AUSTRALI
GRAIN STORAGE BAG

Ph 9352 4666
Fax 9480 1664

-~ “Enguiries

FIELDPAK™

A’S PREMIUM

__jepiass |

Adhrs Petor 0428 417 364
Jack pagy.em 2
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The Western Australian food manufacturing

industry is at a crossfoads, with rising costs and . g8

a changing retail marketplace threatening the
sector's future viability. Janelle Macri reports.

GET bigger or go niche.

‘That was the message from seme of
Western Australia’s prominent food
producdrs af a recent WA Business
News food industty boardroom
forum,

From rising labour, input and
transport casts, to the changing retail
cavirenment, WA's food and beverage
manufacturers are battling pressures
on a number of fronts, forcing some
players out of business.

From a producer’s perspective,
Harvey Industries chief executive
Michae! Rapattoni said his business,
and WA farmers, had dene it tough
during the past 18 months, with the
company facing a number of internal
and external pressures.

“Labour is our critical issue. We
emplay more than 600 people in a
town with a population of 2,508 to
3,600 peaple. We've got three mine
sites {competing for labour? withiz a
40-kilometre radius.

“Labour is big input cost for us,
When we ook at how competitive
we are compared to east coast
competitors, we're payisg 40, 30, up
to 80 or 9% per cent more in labour
COSES.”

Externally, competing with the
timber industry over land use and
maintaining a consistent supply
of quality livestock were the key
issues,

“Livestock’s an issue,” Mr
Rapattoni teld the forum. “We're on
path to promote the industry to grow,
and we think it's important to the WA
caitle industry that it is grown and it
has scalability.

Mlchael Rapattom
Harvey Industrles

“We need

to change
the way

we're doing
business

1o become
super
efficlent

and
competitive, .
not only

in WA but
around
Australla so ;
we'Te competitive on thé world stage.."
“Qur view Is that for us to be more
efficient we need a consistent supply
of quality catlle 12 months a year”

“Our view zs that; for vs to be
more efficient, we hetd 2 congistent
supply of qualtty cattle 12 ‘months
2 year,”

Harvey Industries has managed
to emerge from =z period in
administration about 18 months

ago, growing its staff from 330 fo -

650 znd recently buying a Fremante:

processing facility “ta fres-up

bottlenecks.

Mr Rapationi said the business
wai focused on becoming efficient:
and competitive in the state, national
and internaticnal markets.

“We’ve been worlking reaily hard
on the marketing and sales side to
develop structured programs,” he
said.

“It’s fuir to say we probably enjoy- - IR

the best meat in Australia, probably
in the top five in guality beefin the
world. So from our perspective, we
need o get out there and educate the
consumer and retailer that we have
high-quality meat that deserves to
be paid 2 premium for.”

Canon Feods managing director
and founder Richard Pace said a
strategic review of his business two
years ago resulfed in the decision to
downgize his workforce and invest
in capital.

“We changed our strafegy and
focused on products that needed
a lot more equipment to be made,
rather than labour,” he said,

“Our worldoree is 10 per cent less
than what it was, but we’re looking
at 18 per cent growth in sales in the
last 12 months,”

Mr Pace believes the high cost
of doing business in WA, and the
ability to meo:t cheaper. products,
wili drive more businesses out of
the industey.

“What's going to happen in the
food mdustry, ] ict it in the

future, is that basically you ve got to
get bzgger or pet smaller,” he said.

“Which means companies like us,
1 see that we will only survive in the
future if we invest significantly or
we jget taken. over and become part
of & multinational company.

“Locally owned wiil nct be able
to survive in this market in two or
three years® time.”

Ambrosia  Quality Foods
managing director John Percy also
re-structured his business scme
years ago.as aresult of the changing
operating environment.

“We used to do a ot of major
manufacturing, within the consiraints
of the size of our business and had
a jot more staff, but we were doing
high velume with low margin. And
with the shortage of skilled staff
that’s just not possible wow,” Mr
Percy szid.

“We used to employ 10 butchers
at a time, doing value-added beef
products, and those people are now
not available so you can’t do those
products, So you move onte other
things that you can do,”

Mr Percy is now able to employ

studeats and unskilled staff.

He has also increased his poo}
of workers by hiring female staff
whose lusbands have come to the
state on 457 visas.

“Really, it’s about making a
niche business and working on a
product range that svits that style
of business,” Mr Percy said,

On a larger scale, even major
national producers are not immune
to the unique pressures facing WA
businesses,

ingham Enterprises general
manager WA Greig Smith said

ndrea Berteit
ad:lidistry: Assnof WA

We are an independent Au's"rraiian—‘ba'sé'd corporate advisory firm with
an international client base in Australasia, Africa and North America,
Internaticnai capital ralsings inciuding interndtional dual listings is a core
service we offer ourclients;Qur relationships extend across the capital
markets spectrum internationally.

INTERNATIONAL CAPITAL
PCF Capital Group

Leved B, B Colin Streat, West Perth, WA, 6005
‘tel 461 8 9486 7111 www.pctapitabtom.au
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RODUCERS

sector Government support vital

“Labour in the last four to five
weeks appears to be easing a
fraction,” Mr Holman told the
forum.

“I think & number of people
who’ve gone chasing gold o the
north are finding that it's not all
roses up there. What's left at the
end of the day is not as much as
one would hepe on the money that
they’re basically saming.”

But, he said, the costs of doing
buginess were confinuing to rise.

“Labour _costs and the cost of

hote: Jemrma quau[

_goods, and the cost of services
reguired 10 use those goods [s only

going one way, and that’s up,” he
said,

Food Industry Association of WA
chief executive Andrea Berteit told
the forum the state government
shouid boost its support for the
food and beverage mwanafactaring
sector.

“The food industry is.a gmwth
industry worldwide, so it’s
something we will always need,”
Ms Berteit said.

“From a political and government
polnt of view we really would
like to see that commitment, that
there is more incentive for the WA,
industry and recognise there is a
disadvantage based on isolation,
the high cost of production, based
on labour.”

Mr Pace apreed
£ government needed to make a

that the

R greater investment in the food

his business has alse battled a
tight labour market, although the
sitnation has eased over the past
two months.

“We seem to be abie to get a fow
more people inte our plants. On
the farming side, it’s not the most
glamorous industry, so we struggle
on that side to get labour,” Mr
Smith said.

Fred Holman, WA sales manager
of Vesoo Foods (previously known
a3 Kailis & France Foods), agrees
that the labour siteation has eased
slightly in recent woeks.

Greig Smith
Inghams
*The fsbour
market
here Is very.:
tight. It
SERMS 10
have ¢ased:
upa little
bit aver e
past two
months, we
seemte he
able to get
afewmore. .
peopie fnto
our plants, Gn-the-farm
not-the mostglamorous.indy
50 we siruggle-on thit side g
-labour”. :

manufaciuripg  industry ang
recognise 115 valuable contibution
1o the state,

Ve beén in the industry for 25

years and P've seen the food industry,

contract in real terms,” he said.

“One of our leading companies
has put 2 lot of manufacturing into
the eastern states when it was taken
over. And that’s happening time and
time again becanse it doesn’? make
sense to value add.”

“I*d like the government to ook at
the industry because it’s contracting.
This mizing boom isn’t going to last
forever, ard the food industry is a
very big employer.”

THE food-manufacturing  sector
reguires urgent action from govem-
ment if it is 0 remain viable in the
futire, according to industry repre-
sentatives at the WA Business News

forum,

With the state govermment currently
considering 2 food strategy, the Food
Tadustry Association has proposed a
pumber of initiatives it says will help
the indusity remain competitive,
nchiding more fonding: And incentives
for businesses, and assistance fo tackle
the iabour shortage.

Tt has alsq called for the development
of food mamifactudng precincts to
give businesses access to suitably
zoned land without the pressure of
residential epcroachment.

Figancial assistance for the industry
could Invelve incentives fo make
capital investments, such as interest-
free loans, according to FIA chief
executive Andrea Berteit,

“The imcentives for food and
beverage businesses are missing, and
vision for the fature 20 to 50 years out
is missing,” Ms Berteit saié,

Bul she is unsure whether the
goverranent will take any of the indu-
stry’s recomemendations on boeazd.

“We have to de the best job we
can to fight for it. T can’t make any
predictions on whether we have
a chapee to achieve something
substantial o not,” Ms Berteit said.

“$We hope government listens to
what industry is asiing for, including
financial incentives, for usinesses to
establish and grow here.”

Canon Foods menaging director
Richard Pace said his business
was competing with businesses in
other states that received pgreater
government support.

“There ar¢ many companies
around Australia competing with us
that get huge government support t0

put in their infrastruchire, to pat their
facilities in place, and basically they
use that lack of capital investment
at that level to come in and compete
with us over here,” he said.

Acting director of food ndustry
development at the Department of
Agricoiture and Food WA, Stuart
Clarke, said the strategy was now
entirely in the hands of Agriculture
Minister Kim Chance.

The process for the development
of a WA food strategy began alimost
cight years ago, with the inclusion
of food in the department’s name in
2006 1o bring speeific focus to the
industry,

The strategy is expected to address
issues and impediments to growth
throughout the supply chain, from
agricultaral production and first-
stage packing through to processed
product for vetail, hospitality and
expori markets,
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Group up and take on the big boys, says Harris Farm

RICHARD FOX
29/10/2009 2:39:00 PM

ORCHARDISTS acrass NSW could bargain for better prices for thelr fruit if they worked together in a co-operative
group, says Harris Farm Markets managing director, David Harris.

Mr Harris, whose Sydney-based retail group is now expanding west, opening stores in Bathurst and Orange,
suggests specifically growers in the Central West would be able to secure better prices if they worked as a
regional single selling group.

“The major retailers are so strong that it is my recommendation that growers in this district form a community in
order to serve the bigger retailers better,” he said.

Speaking at the Australian National Field Days as part of & fruit and vine day event, Mr Harris (pictured below)
said farmers throughout NSW could follow the lead of Tasmanian cherry growers, who had formed a successful
co-operative and negotiated improved deals with major retailers.

He said fruit and vegetable growers needed to be able to negotiate with retailers other than Coles and
Woolworths, which often resisted buying ripened goods.

“One of the unfortunate things is that the big two resist ripeness in fruit,
“You, as growers, know you cannot get every product perfectly sized and ripened every time.

“We need consistently good quality produce and, if some of that is riper than others, that is not necessarily a bad
thing.”

Read more agribusiness stories in this week's The Land.



