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Key Commitments

The Coalition’s policies are fully costed and we will deliver an improvement to the Budget bottom
line.

Our responsible and transparent approach to fiscally sound policy means that, compared to the
Budget bottom-line in the Pre-Election Fiscal and Economic Outlook (PEFO), we will deliver a net
improvement of $1.1 billion over the next four years.

By contrast, Labor worsens the PEFO results by $16.5 billion over the four years, despite increasing
taxes.

Only the Coalition has a credible, fully-costed economic plan that will deliver jobs, promote
economic growth, and deliver a secure future for Australian families.

Our economic plan is seeing results. Since the start of the election campaign several updates to
economic indicators have been released by the Australian Bureau of Statistics:

= Jatest growth figures show Australia’s economy grew at more than 3 per cent over the last
year

= our economy is growing faster than the US, UK, Canada and well above the OECD average

= export volumes and trade balance improved in April

= the current account balance strengthened in March

= household consumption remained solid, growing at 0.7 per cent through the March quarter
and 3 per cent over the year

= the number of employed Australians has increased by 225,000 over the year to May 2016 and
more than 460,000 jobs have been created since the Coalition came to government

= the unemployment rate is 5.7 per cent, down from its peak of 6.3 per cent in July 2015

= consumer confidence as measured by the Westpac Index remains elevated at a level of 102.2
in June — above the 10 year average and nearly 7 points above the confidence level a year ago

= business conditions and business confidence as indicated in the respected NAB survey remain
positive and the AIG Performance of Services Index is stabilising

= our credit rating remains stable at the top level of Triple-A

The Coalition’s fiscally responsible and transparent approach to policy will mean lower taxes for
families and businesses, greater certainty and stability, and more opportunities for job and real
wage growth.

Our approach guarantees the protection of Medicare and funding for health, education and
infrastructure.
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Our Plan for a Stronger Economy and Balanced Budget

The Coalition’s policies are fully costed and deliver an improved Budget bottom line.

Our responsible and transparent approach to fiscally sound policy means we will deliver a net
improvement of $1.1 billion to the Budget over the next four years.

By contrast, Labor worsens the Budget position by $16.5 billion despite increasing taxes.

Only the Coalition has a credible, fully-costed economic plan that will deliver jobs, promote
economic growth, and deliver a secure future for Australian families.

While Australia’s economic and budget positions are strong compared to other developed
global economies, the Coalition recognises that challenges remain.

That’s why the Coalition is directing every lever of policy to secure our nation’s prosperity and
economic security for the 215t century.

At a sensitive time of transition in a global economy that remains uncertain, the Coalition is
focusing on those matters that we can control.

That is why the Coalition is controlling Budget spending and improving the Budget positon
through sounds and responsible policy measures over the next four years.

Labor, by contrast, has confirmed that it will adopt a policy approach of increasing spending —
resulting in higher deficits over the next four years despite also promising to increase the tax
burden.

A core element of our plan for a stronger new economy is to have a sustainable Budget with
crackdowns on tax avoidance and loopholes.

While we believe in lower taxes, paying them is not optional. That is why we have introduced
measures to ensure a fair share of taxation is paid by multi-national corporations.
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1. Impact of Coalition Policies on the Budget

Our responsible and transparent approach to fiscally sound policy means we will deliver a net
improvement against PEFO of $1.1 billion to the Budget over the next four years.

Over the election campaign period, the Coalition has announced policies that address local
needs as well as national issues. We have, for example, made significant announcements to:

= ensure jobs and growth, particularly in regional areas

= guarantee increased funding for hospitals, schools and roads

= increase funding for mental health, medical research and finding cures for cancer
* boost infrastructure investment

= revitalise cities and urban areas

= invest in our environment, including the Great Barrier Reef

= promote business investment and innovation

= ensure safer communities

Our approach guarantees the protection of Medicare and funding for health, education and
infrastructure.

In aggregate, the Coalition’s election promises have a $1.1 billion positive impact on the
underlying cash balance budget aggregates as set out in PEFO, and shown in the following
table:

A . - 2016-17 2017-18 2018-19 2019-20
Reconciliation of Coalition policies

$m $m $m $m
2016 PEFO Underlying Cash Balance -37,083  -26,123  -15,403 -5,949
Net Impact of Coalition Policies 66 158 203 670
Impact of Public Debt Interest 2 5 10 27

Coalition 2016 Election Underlying Cash Balance  -37,015 -25,960 -15,190 -5,252

A more detailed summary of the policy announcements is included at the end of this policy
statement.
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2. The Coalition’s commitment to repairing the Budget

The 2016-17 Budget, with assumptions and numbers confirmed in PEFO, shows a falling deficit
each and every year over the forward estimates. The PEFO reflects the best professional
judgement of the officers of the Treasury and the Department of Finance and is released
independently from the Government.

In coming to Government, the Coalition inherited a situation where our economy was
weakening, the unemployment rate was rising, and the Budget position was rapidly
deteriorating with spending growing at a faster pace than any major advanced economy.
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We have a clear strategy to repair the Budget.

We set a rule for ourselves that new spending measures will be more than offset by reductions
in spending elsewhere within the Budget.

This means that the Budget does not deteriorate because of the Government’s policy
decisions.
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3. Progress to date

Today our economy is growing more strongly, at more than 3 percent annually according to
the most recently released National Accounts.

Employment growth is running at about three times the rate over the past 12 months
compared to the last 12 months of Labor.

Our unemployment rate of 5.7 per cent is well below what had been anticipated when we
came into Government and our Budget is now on a credible path to balance.

The number of employed Australians has increased by 225,000 over the year to May 2016 to
reach 11.9 million.

More than 460,000 jobs have been created since the Coalition came to government

We continue to implement our fiscal strategy and we will continue to do everything we can to
ensure that Australia is on the strongest possible economic and fiscal foundation for the
future. That includes making sure that Australia maintains its AAA credit rating.
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The Choice

The Coalition has a strong economic record and a plan to continue to grow our economy in
order to provide jobs into the future.

The Coalition inherited a Budget in chaos from the Rudd-Gillard-Rudd years.
Living within our means is a key part of our National Economic Plan.
Unlike Labor, all our policies are fully funded.

This means we guarantee the protection of Medicare and funding for health, education and
infrastructure.

Labor have rejected this commitment. They are instead raising taxes and at the same time
make the Budget deficit worse over the next four years.

Under Labor, the deficit will be $16.5 billion higher than under the Coalition.

This means Labor will be borrowing an average of $11 million more than the Coalition each
and every day over the next four years.

Three eminent economists have confirmed Labor will put Australia’s AAA credit rating at
greater risk.

This is simply not fair to Australia’s youth.

High levels of debt shift the burden of paying for services Australian’s enjoy today on to our
children and our grandchildren.

It’s the same old Labor — higher spending, higher deficits, despite increased taxes and higher
debt.
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Costs
The Coalition’s election policies are fully costed.

Our responsible and transparent approach to fiscally sound policy means we will deliver a net
improvement of $1.1 billion compared to the PEFO bottom-line result over the next four years.

By contrast, Labor worsens the budget bottom line by $16.5 billion compared to the PEFO
result.
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2016-17 2017-18 2018-19 2019-20

Impact of Coalition Policies on the Budget $m $m $m $m Reference
Agriculture and Water Resources
A Stronger Agriculture Sector -2.6 -4.4 -4.1 -3.6 COAO033
Centre of Agricultural Excellence at University of 20.7 11 11 12 COAD20
New England
. . COA022
Continued funding for Beef Week -0.3 -3.3 -0.3 -0.3 COAD38
Dairy Industry Rescue Package (Y - - - -
Invest in Queensland's Water Infrastructure - - - -
National Institute for Forest Products -1.0 -1.0 -1.0 -1.0 COA023
Wagga Wagga Levy ) -5.0 -5.0 - -
Total -29.5 -14.7 -6.4 -6.0
Attorney-General
Keep Illeggl Guns off Our Streets and Our 10.4 272 26.7 0.0 COA040
Communities Safe
Protecting the rights of older Australians -1.0 -7.5 -6.5 - COA024
Safer Communities Fund ) 1.1 -10.0 -10.0 -10.0 COAO015
Total -10.3 -44.7 -43.2 -10.0
Communications and the Arts
Better and More Accessible Digital Services © - - - - COA030
Central Coast Wi-Fi and Mobile Coverage (©) -2.5 -2.5 -2.5 -2.5
Tackle Mobile Phone Black Spots - -20.0 -20.0 -20.0  COA008
Total -2.5 -22.5 -22.5 -22.5
Defence
Address perfluroinated compounds (PFC) i i i i
contamination ()
Upgrade the Cairns Marine Precinct () - - - -
Total 0.0 0.0 0.0 0.0
Education and Training
Boost the Learning for Life Programme -3.7 -11.4 -15.7 -17.2  COA044
Central Coast Medical School ® -32.5 - - -
Expand Science, Technology, Engineering and ) ) ) i
Maths Through P-TECH Style Pilot Schools L 11 11 1.2 COAD12
Regional Students Access to Ed_ucatlon - 1,2Q0 0.0 40 8.0 8.0 COAO034
new Rural and Regional Enterprise scholarships
Regional Students Access to Educa_tlon - 111 111 11.2 1113 COA034
Increase Assistance for Isolated Children
Women in STEM -2.3 -8.6 -10.2 -10.1  COAO045
Total  -50.7 -36.2 -46.2 -47.8
Employment
Jobs and Growth in South Australia -4.8 -8.0 -8.0 -4.0 COAO017
Jobs and Growth in Tasmania -10.5 -12.0 -20.0 -30.0 COAO036
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Impact of Coalition Policies on the Budget 2016-17 2017-18  2018-19  2019-20 o forence
$m $m $m $m

Protect Jobs and Growth in the Trucking
Industry ©)

Protect Vulnerable Workers -4.7 5.1 5.1 -5.2 COAO003
Restoring Fairness and Transparency to

Australian Workplaces (19 -7.2 -16.5 -15.6 -15.1  COAO028
Reduction in the Wage Subsidy Pool 57.2 66.5 65.6 65.1 COA052
UnitingCare Australia Springboard Project - - - - COAO029
Total 30.0 24.9 16.9 10.8
Environment
Invest in Our Great Barrier Reef 1) - - - -
Support your Local Parks and Environment 12) -5.9 -5.9 -5.9 -5.9  COA009
Protect Australia's Threatened Species 13 - - - - COA018
Yellow Crazy Ants Eradication Fund % - - - - COA007
Total -5.9 -5.9 -5.9 -5.9
Foreign Affairs
A Safe and Prosperous Australia (15 - - - -
Total 0.0 0.0 0.0 0.0
Health, Aged Care, Sport, Rural Health
Ban on the sale of cosmetic products tested on
animals i i i i COAD26
Boost to Remote Dental Services (16) - - - -
Contribution to help find a CURE4MND -2.8 - - - COA025
Develop Australia's Medical Research
Capabilities 17) i i i i COADL6
Encourage More Clinical Trials in Australia -2.5 -2.5 -1.0 -1.0 COAO006
Help Families with Diabetes -7.7 -15.4 -15.5 -15.5 COAO001
More Sport in our Schools - -39.6 -20.1 COAO010
MRI Licence - Frankston Hospital ©) -1.5 -1.5 -1.5 -1.5
MRI Licence - Maroondah Hospital ) -1.5 -1.5 -1.5 -1.5
Plan for access to affordable diagnostic imaging
for all Australians e i i i COAD21
Plan fo_r access to affordable pathology for all 281 i i ) COAQ02
Australians
Specialist Dementia Care Units - - - - COA027
Strengthen Mental Health Care in Australia -38.6 -62.0 -80.2 -11.5 COA042
Support Australia's Surf Life Savers -2.5 -2.5 -2.5 -2.5 COA046

Total -138.6 -125.0 -122.3 -33.5

Immigration and Border Protection
Enhanced visitor visas for sponsored parents - - - - COA032
Visa Risk Assessment Capability 18) - - - -
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Impact of Coalition Policies on the Budget 2016-17 2017-18  2018-19  2019-20 o forence
$m $m $m $m

Total 0.0 0.0 0.0 0.0

Indigenous Affairs

Healthier Indigenous Communities through
Animal Welfare (19

Develop Indigenous Business Opportunities 19 - - - - COA011
Indigenous Languages -2.5 -2.5 -2.5 -2.5 COA041
Indigenous Mental Health First Aid Training (% - - - -

Investing In the Future of Indigenous Youth (9 - - - -

Support Traditional land owners to control their

- - - - COAO013
land
Total -2.5 -2.5 -2.5 -2.5
Industry, Innovation and Science
Concessional Loan to Arrium Steel (20 - - - -
Support Innovative New Businesses and Jobs -3.8 -3.8 -3.8 -3.8 COA014
Total -3.8 -3.8 -3.8 -3.8
Infrastructure, Transport and Regional
Development
Building Better Regions Program -29.0 -131.1 -109.0 -28.6
Build the Flinders Link Rail Project 21 - - - -
Build the Townsuville Eastern Access Rail Corridor -3.0 -40.0 -80.0 -27.0
Community Development Grants -87.9 -164.7 -208.7 -16.6
Jobs and Growth in Regional Australia -50.0 -50.0 -50.0 -50.0 COA037
New Infrastructure Investment Program -287.9 -176.8 267.2 -127.0
Announcements
Revitalise Jobs and Growth in Townsville -5.0 -20.0 -25.0 -50.0
Smart Cities -25.0 -25.0 COA031
Redirections from uncommitted funds (22 864.0 701.4 459.0 187.5
Total 376.2 03.8 -280.9 -111.7
Resources, Energy and Northern Australia
Increasing Research and Community 1.0 1.0 1.0 1.0 COA019

Engagement in Gas Policy

Total -1.0 -1.0 -1.0 -1.0

Social Services
Digital Literacy for Older Australians -12.5 -12.5 -12.5 -125  COA043
Domestic and Faml!y Violence - new initiatives to i i i i COAO35
break the cycle of violence 23
Regional students access to education - reduce
the period students need to be employed under -0.1 -16.7 -32.5 -33.7 COA034
the self-supporting criteria

The Coalition’'s Policy for a Stronger Economy and Balanced Budget



Impact of Coalition Policies on the Budget 2016-17 2017-18  2018-19  2019-20 o forence
$m $m $m $m

Better Management of the Social Welfare System
- Enforcing Welfare Recipient Obligations

Better Management of the Social Welfare System
- Extend Enhanced Welfare Payment Integrity — -13.5 1125 246.3 316.3 COA048
Income data matching

-12.9 97.5 102.2 98.1 COA047

Better Management of the Social Welfare System
- Extend Enhanced Welfare Payment Integrity —

. . -7.8 44.1 220.6 269.7 COAO050
Non-employment income data matching
Better Management of the Social Welfare System
- Increased Welfare Compliance for Assets and -11.7 98.0 186.8 253.6 COAO051
Investments
Better Management of the Social Welfare System 1.0 15.9 16.6 17.0 COAD49

- Expand Tax Garnishee

Total _ -59.5 338.8 727.5 908.5

Trade and Investment
Boost Tourism Jobs and Growth in the

Dandenong Ranges ©) -39 -165 ) )
More Jobs and Growth through Increased Trade 79 29 29 29 COAQ04
and Investment
Total -114 -19.4 -2.9 -2.9
Treasury and Small Business
Deferral and review of 2015-16 Budget measure
Personal income tax — changes to tax -20.0 -20.0 0.0 0.0 COA005
residency rules for temporary working holiday
makers”
Total -20.0 -20.0 0.0 0.0
Veteran's Affairs
Support Veterans and their Families -4.2 -4.2 -4.2 -2.2 COA039
Total -4.2 -4.2 -4.2 -2.2
Total impact of measures 66.4 157.6 202.7 669.6
Impact of Public Debt Interest 1.6 5.5 10.5 27.3

Total Impact of commitments on the Underlying

Cash Balance 68.0 163.1 213.2 696.9

Note: Discrepancies in totals and sums of components are due to rounding.

(1) Dairy Industry Rescue Package has no cost to Budget. This was announced as part of a caretaker
agreement, refer to announcement by Deputy Prime Minister of 25 May 2016.

(2) Funded from National Water Infrastructure Development Fund (2016-17 Budget Treasury PBS p24, BP3 p57).

(3) Offset by $10 million reallocation from National Water Infrastructure Development Fund (Treasury PBS p24)
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to Community Development Grants.
) Offset of $11 million from Proceeds of Crime Safer Communities fund 2016-17 Attorney General's PBS p20
() Refer to 2016-17 Budget Paper No. 2 p137.
(6) $2 million of funding for this policy from Mobile Phone Blackspots.
(") To be absorbed within existing resources of Defence.
®) Funds have been redirected from Community Development Grants.
) Reflected in 2016-17 Budget BP2 p83.

(10) Offset by a redirect from the Wage Subsidy Pool, (jobactive progam 1.1 p22 2016-17 Employment PBS).

(1) To be funded via the CEFC (2016-17 Budget BP2 p 89) and from National Landcare Program - emerging
priorities measure (2016-17 Budget BP2 p91) and from Reef 2050 Plan and Reef Trust - additional
contribution measure (2016-17 BP2 p91).

(12) $6.5 million to be funded from National Landcare Program (2016-17 Environment PBS p23).

(13) To be funded from the National Landcare Program (2016-17 Environment PBS p23).

(14) $7.5 million to bed funded from National Landcare Program (2016-17 Environment PBS p23) and $1.3 million
to be funded from Established Pests and Weeds Program (2016-17 Treasury PBS page 24).

(15) Refer to 2016 PEFO p37, 2016-17 Foreign Affairs and Trade PBS p64.

(16) Funded from the Dental Relocation and Infrastructure Support Scheme (DRISS), which was provided with
$57.494 million in the 2015-16 Budget through the Rationalising and Streamlining Health Programmes
measure (2015-16 Budget, BP2, pp.110)

(7)To be funded from health flexible funds (2016-17 Health PBS. Split across multiple programs: Program 1.1;
1.2;1.4;2.3; 2.4; 2.5, 2.6; 4.3; 5.2).

(18) Refer to 2016 PEFO p36, 37 and 38.

(19) To be funded from within the existing resources of the Indigenous Advancement Strategy (2016-17 PMC
PBS p33).

(20) Arrium Steel has been offered a loan of $49.2 million to enable the Administrator of Arrium, KordaMentha,
purchase new equipment (two beneficiation plants), which will lower the cost of iron ore production and
increase the supply of ore feed to the Whyalla steelworks. This loan will be offered through the Export
Finance Investment Corporation (EFIC).

(21) Refer to 2016-17 Budget Paper No. 3 p51.

(22) From uncommitted funding set aside in the Infrastructure Investment Program, as well as the Community
Development Grants and National Stronger Regions Program in 2016-17 Infrastructure and Regional
Development Portfolio, p51.

23) This incorporates the five domestic violence announcements made on 12 May, 17 June, 20 June, 21 June
and 27 June 2016. These are funded from the 2016-17 Budget Measure Domestic and Family Violence —
new initiatives to break the cycle of violence (2016-17 Budget BP2 p141).
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Attachment A

Total
Commitment
New Infrastructure Investment Program Announcements t0 2019-20
$m

Broadwater Road, Broadwater -0.3
Andromeda Road -1.6
Appin Road -50.0
Armidale Airport Roundabout -1.0
Audie Parade, Berkeley Vale -4.0
Badgally Road Stage 1 -2.0
Barneson Boulevard & Tiger Brennan Drive Stage 3 -29.5
Bass Hwy Safety Improvements -2.3
Beach Road (Perry Street to Vesper Street) -3.5
Beach Road/Hanging Rock -2.5
Blenheim Avenue, Berkeley Vale -6.0
Boorabee Park Bridge -0.3
Bowen Basin Service Link/Walkerston Bypass -65.0
Bowens Creek Fire Trall -0.1
Burt Rayner Bridge -0.5
Capricorn Highway (Rockhampton — Emerald): Overtaking lanes -15.2
Carlton River Bridge, Sugarloaf & Fulham Roads, Primrose Sands Bridge 1.2
replacement. '
City of Launceston - Launceston General Hospital Pedestrian Safety Zone 02
(Charles St - Frankland St to Howick Street) '
Construction of Western Access Road to Bridport -1.9
Conway Street, Lismore -0.5
Cove Hill Bridge Upgrade, Brighton -0.8
Davis St, Booker Bay -0.9
Del Monte PI to Oceano St, Copacabana -3.8
Dixons Long Point Crossing Feasibility Study -0.1
Dunns Rd Sealing Package -2.5
Feasibility Study for Burrum Bridge -0.2
Frenchs Creek Bridge -0.1
Gateway Motorway/Pacific Motorway Upgrade -105.0
George Bass Drive/Tomakin Road/Tomakin Village -3.0
George Town Council - Upgrade of Industry Road -2.4
George Town Council - Upgrade of Soldier Settlement Road -2.1
George Town Council - Upgrade of The Glen Road -1.5
Gladstone Melbourne Port2Port Plan -0.3
Gresford Parke Street Upgrade -1.0
Hawkesbury District Agriculture Association - Hawkesbury Showground -
Project 4 - Internal bitumen of roads and associated drainage within -0.3
showground
Highland Lakes Road, Central Highlands -5.0
Hogans No.1 Bridge -0.2
Hutton Road, The Entrance North -2.0
Inverell Shire Traffic Flow Improvements -1.5
J Campbells No.1 Bridge -0.5
Jewry Street Bridge -3.5
Lanyon/Tompsitt Drive Upgrade -6.0
Mudgereeba to Varsity Lakes Upgrade -110.0
Maintaining Access During Flood Events - Gillieston Heights -15.0
Manning Rd On Ramps -20.0
Marion Rd -2.0
Meander Valley Council - Westbury Road Traffic Improvements -0.4
Monaro Highway Widening (Hume to Canberra Avenue) -1.0
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Total
Commitment
New Infrastructure Investment Program Announcements t0 2019-20
$m
Mt Lindesay Road (Legume to Woodenbong) -12.0
Mt Lindesay Highway Upgrade -10.0
Mulgoa Road -55.0
Munsies Bridge Replacement -0.8
Murray St, Booker Bay -1.1
Murrumbateman Bypass -50.0
Noosa to Rainbow Beach Sealing Works -2.0
Oaklands Crossing -40.0
Ocean Reef Road Overpass -20.0
On/Off-ramps to M5 at Belmore Road, Riverwood -15.0
Ottery Bridge -0.4
Outback Way -60.0
Pedestrian Overpass, Moggill Road -3.0
Philip Street, Gladstone -20.0
Piallago Road Duplication Planning -2.0
Regional - Cooee to Wynyard - Bass Highway Upgrade Study -0.5
Richmond Roads Package -2.8
Richmond Terrace, Coraki -1.0
Rickett Road Green Camp Upgrade -5.0
Ryans Road -0.8
Saltwater River Road Bridge Upgrade -0.1
Scone Bypass -20.0
Tenterfield Heavy Vehicle Bypass -10.0
Thomas Foods Connecting Route upgrade -14.0
Truck Wash Down initiative (New South Wales) -5.0
Upgrade of Hobart Airport Roundabout -24.0
Upgrade of Tamworth Regional Airport, Instrument Landing System (ILS) -2.0
Upper Esk Road, Mathinna -0.3
Wattle Tree Road, Holgate -0.3
West Tamar Council - Legana Town Centre Boulevard -2.8
Woolworths & Hale Rd Intersection Upgrade -0.3
Whyrallah Road, East Lismore -0.3
Total -858.9
Note: Totals for individual announcements have been rounded, discrepancies in totals and
sums of components are due to rounding.
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