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Section 3: Australian Labor Party –  
election commitments 

Summary of the Australian Labor Party’s election commitments 

The ALP’s total combined election commitments are estimated to increase the underlying cash 
balance by $9.5 million over the 2013-14 Budget forward estimates period.  This reflects a net 
decrease in receipts of $202.9 million and a net decrease in payments of $212.4 million. 

The ALP’s total combined election commitments are estimated to increase the fiscal balance by 
$15.4 million over the 2013-14 Budget forward estimates period.  This reflects a net decrease in 
revenue of $202.9 million and a net decrease in expenses of $218.3 million. 

The Parliamentary Budget Officer’s final list of the Australian Labor Party election commitments and 
their total combined financial impact on the Commonwealth budget estimates is set out below in 
table 2.  This table is presented on the basis submitted by the ALP and reflects the portfolio structure 
at the time of the 2013 general election. 

Major contributions to the budget impact 

The largest of the ALP election commitments is Better Schools: Before and After, involving 
$449.9 million in spending over the forward estimates on funding for schools to expand outside 
school hours care. The next largest ALP election commitment is the South Australian River Murray 
Sustainability Program, involving $230.5 million in spending on the River Murray over the same 
period. Both of these election commitments have a zero net impact on the budget over the forward 
estimates as they are fully offset by funding already accounted for at the time of the Pre-Election 
Economic and Fiscal Outlook 2013 (PEFO). 

The costs of many of the ALP election commitments are offset by a redirection of uncommitted funds.  
This involves the reallocation of spending that was previously provisioned for in the budget, but yet to 
be contractually committed.   

Impacts on headline cash and net worth 

The ALP’s total combined election commitments would increase the headline cash balance by 
$9.5 million over the 2013-14 Budget forward estimates period.  This is the same as the impact on the 
underlying cash balance.  

There is no additional impact on net worth from the ALP’s election commitments. 

Longer term budget impacts 

The ALP election commitment New Car Plan for the 2020s would result in a significant decrease to the 
underlying cash balance and fiscal balance beyond the forward estimates.  While having no impact 
over the forward estimates, this election commitment would increase capped funding under the 
Automotive Transformation Scheme by $500 million over four years from 2017-18.  
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The ALP election commitment Establish a High Speed Rail Authority could result in significant budget 
impacts beyond the forward estimates.  This would depend on the final specification of any policy to 
construct high speed rail on the east coast of Australia. 

Interaction of election commitments 

It is not expected that any ALP election commitments would result in significant interactions if they 
were implemented in concert. 

Costing documentation 

In cases where the ALP has advised that the funding associated with an ALP election commitment is a 
fixed amount, costing documentation for these election commitments is not included in this 
report.  The same approach has been adopted in relation to election commitments which the ALP has 
indicated would be implemented within existing resources and therefore have a zero financial impact 
over the forward estimates.  For these election commitments, the Parliamentary Budget Officer has 
made an assessment and satisfied himself that funding is available for these commitments.  

Costing documentation for all election commitments for which funding is not based on fixed amounts 
can be found at Attachment B.  
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Matters taken into account by the Parliamentary Budget Officer 

In preparing the list of ALP election commitments to be included in this report, as required by 
subsection 64MA(6) of the Act, the Parliamentary Budget Officer has had regard to the lists of policies 
provided by the ALP under subsection 64MA(3) of the Act (see Attachment C) and public 
announcements made by the ALP before and during the caretaker period for the 2013 general 
election.  On this basis, the Parliamentary Budget Officer is reasonably satisfied that the ALP election 
commitments that would have a material impact on the Commonwealth budget have been included 
in table 2 in the report. 

In accordance with section 64MAA of the Act, the Parliamentary Budget Officer has decided that all 
election commitments in table 2 are publicly announced policies of the ALP which the party intended 
to seek to have implemented after the election, and a policy costing of these election commitments 
should be included in this report. 

All of the election commitments included in table 2 were on the list of election commitments 
provided by the Parliamentary Budget Officer to the ALP within three days of the end of the caretaker 
period (see Attachment D). 

For all election commitments that were costed under the Charter, the Parliamentary Budget Officer 
has taken all reasonable steps to ensure the policy costing meets his best professional judgement 
prior to its inclusion in this report.  Under subsection 64MB(7) of the Act, the Parliamentary Budget 
Officer is not prevented from preparing a new costing of an election commitment.  This report 
includes new costing documentation prepared by the Parliamentary Budget Officer for the following 
ALP election commitment which was originally costed under the Charter. 

• Medical Research Innovation Fund – The Parliamentary Budget Officer has prepared a costing to 
illustrate the headline cash balance impact of this election commitment. 

Parliamentary Budget Officer’s engagement with the  
Australian Labor Party 

1. On 6 September 2013, the ALP provided a list of their election commitments to the Parliamentary 
Budget Officer, consistent with subsection 64MA(3) of the Act, which can be found at 
Attachment C.   

2. On 20 September 2013, the Parliamentary Budget Officer provided the ALP with a list of those 
policies that in his best professional judgement would have a material effect on the budget.  This 
can be found at Attachment D.  The list provided by the Parliamentary Budget Officer was 
identical to the list provided by the ALP on 6 September 2013.  

3. The ALP did not provide comments on the Parliamentary Budget Officer’s list of ALP election 
commitments.  

4. Prior to its public release on 18 October 2013, the Parliamentary Budget Officer provided the ALP 
with a copy of that part of this report setting out the costings of the ALP’s election commitments 
and the total combined financial impact of those election commitments, consistent with 
subsection 64MC(2) of the Act.  The ALP provided no comments. 


