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Chair’s Foreword

Australia faces a world of rapid change as technology creates new products, new
processes, and new industries. New innovative companies are expected to
significantly contribute to Australia’s economy and assist in its diversification,
increasing employment and improving its global competitiveness.

Australia has a well-educated population, world-leading universities and research
organisations generating new knowledge and inventions, coupled with a stable
business environment providing opportunities for small and large companies.

The foundations of Australia’s innovation system are strong and yet our record of
building on these foundations has been mixed. Australia’s efficiency in translating
investments in the research sector into outcomes that have tangible social and
economic benefit could be improved.

Australia’s level of research collaboration between universities and business is
amongst the lowest in the OECD. An avenue of opportunity for improvement is
the exchange of knowledge and meaningful information between business and the
research sector.

Increased collaboration could assist businesses develop novel solutions to the real-
world problems they are facing. Collaborative research is also key to developing
the disruptive, new-to-the-world technologies that could form the basis of
significant new companies and industries.

Although growing, Australia’s venture capital market is still small by global
standards. Innovative ideas are the fuel for new and improved goods and services,
but their development requires capital investment. As a venture capitalist
remarked to the Committee, ‘the idea cannot come to fruition without the capital,
and capital, without an idea, is useless.”!

Through this inquiry the Committee has examined Australia’s innovation system
from the creation of ideas through research and innovative thinking, through to
the commercialisation of these ideas.

! Mr Danny Gilligan, Cofounder and Managing Director, Reinventure, Official Committee
Hansard, Sydney, 9 March 2016, p. 4.
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The recently released National Innovation and Science Agenda (NISA) has been
largely welcomed by both the public and private sectors. The NISA contains a
suite of measures aimed at positioning Australia as ‘a leading innovator; open to
adapting and evolving to improve the wellbeing and quality of life for all
Australians.

The Committee has recommended the identification of potential new innovation
industries, and a review of overseas commercialisation assistance models to
inform additional ways of encouraging the commercialisation of Australian
innovation. The Committee has also recommended a timely review of the NISA
initiatives, and careful examination of the possible measures designed to
encourage the innovation sector.

I would like to thank all the individuals, business organisations and government
agencies who assisted the Committee by providing useful and insightful
information to the inquiry. I would also like to acknowledge the contribution of
Committee members and thank them for their work throughout the 44th
Parliament.

Mr Ken O’'Dowd MP
Chair
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Terms of Reference

The Joint Select Committee on Trade and Investment Growth was established to
inquire into and report on any measures to further boost Australia's trade and
investment performance, including, but not limited to: barriers to trade; reduction
of red tape and structural challenges; and opportunities for the Australian
community.

As part of its remit, the Committee will investigate how the research and
innovation sector can better assist in overcoming Australia’s geographic, economic
and labour challenges, with a focus on commercialisation including, how
technology imports and exports could be further facilitated.
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Recommendations

The Foundations of Innovation: Education and Research
Recommendation 1

The Committee recommends that Innovation and Science Australia
identify emerging industries where strategic research investment could
enable Australia to become a world leader.

Recommendation 2

The Committee recommends that the Department of Education and
Training review overseas models of university-business collaboration
with a view to identifying strategies which could be introduced in
Australia.

Nurturing Innovation
Recommendation 3

The Committee recommends that the initiatives introduced as part of the
National Innovation and Science Agenda be reviewed after three years of
operation to determine their effectiveness and whether the programs
should be expanded.

Recommendation 4

The Committee recommends that the Treasury undertake a close
examination of a patent box scheme. If a patent box is introduced, it
should be subject to a sunset clause after three years of operation. A
review should be undertaken to determine the effectiveness of the patent
box scheme and whether it should be extended and for how long.
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Recommendation 5

The Committee recommends that the Treasury undertake a close
examination of the proposal for a Manufacturing Finance Corporation.
Should such a corporation be established, it should be reviewed after a
period of five years to determine its effectiveness.

Recommendation 6

The Committee recommends that the Treasury undertake a close
examination of the proposal for an Advanced Manufacturing Tax. Should
such a tax be introduced, it should be subject to a sunset clause at which
point a review should be undertaken to determine its effectiveness and
whether it should be continued.






