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NULIS Nominees {Australia) Limited
Directors’ report

The Directors present their report together with the general purpose financial statements of NULIS
Nominees (Australia) Limited (Company) for the year ended 30 September 2015 and the auditor's report
thereon.

Certain definitions ,

The Company’s financial year ends on 30 September. The financial year ended 30 September 2015 is
referred to as 2015 and other financial years are referred to in a'corresponding manner. Any discrepancies
between total and sums of components in tables contained in this report and the accompanying financial
statements are due to rounding.

Rounding

Pursuant to Australian Securities and Investment Commission (ASIC) Class order 98/100 dated 10 July
1998, the Company has rounded off amounts in this report and the accompanying financial statements to
the nearest doflar, except where indicated. ‘

Directors

The Directors of the Company at any time during or since the end of the financial year are:

Name Appointed Resigned
M K Clancy 1 October 2009
E J Horton 28 May 2014
T J Hunt . 1 March 2013
|T C McCredden 28 May 2014
P O'Neal 14 February 2011
J J Reid 1 Cctober 2009
N S Smith 1 Qctober 2009

Unless indicated otherwise, all Directors held their position as a Director through the entire financial year
and up to the date of this report.

Principal activity

The Company is a for-profit entily and its principal activity during the year was acting as corporate trustee. '
There were no significant changes in the nature of the activity of the Company during the financial year.

Corporate information

The Company is a company limited by shares that is incorporated and domiciled in Australia. The address
of its registered office is 105-153 Miller Street, North Sydney, NSW 2060. The immediate parent entity is
MLC Wealth Management Limited and the ultimate parent is National Australia Bank Limited (NAB).
Review and resulis of operations -

‘The profit after income tax for the year ended 30 September 2015 was $38,871 {2014: $39,832). This profit
was attained in the normal course of operations of the Company.

Dividends

There have been no dividends paid or proposed by the Company since the end of the previous financial
year (2014: nil paid or proposed).

State of affairs

In the opinion of the Directors there were no significant changes in the state of affairs of the Company that
ocourred during the financial year.

Environmental regulation and performance

The operations of the Company are not subject {o any site specific environmental licences or permits which
would be considered as particular or significant environmental regutation under laws of the Australian
Commonwealth Government or of an Australian state or territory.




NULIS Nominees (Australia) Limited
Directors’ report (continued)

Events subsequent to the end of the reporting period

On 28 October 2015, NAB announced its intention to sell 80% of the Group’s Life Insurance business fo
Nippon Life. The transaction is expected to be completed in late 2016, subject to cerfain conditions
including regulatory approvals, establishment of the Life Insurance business as a standalone enfity,
extraction of the superannuation business from MLC Limited arid the finalisation of certain agreements.
NAB has also announced that the existing superannuation fund business wili be simplified and rationalised.
The financial impact of the proposed restructure on the Company cannot be estimated at this time.

No otheritems, transactions or events of a material and unusual nature have arisen befween the end of the
financial year and the date of this report, which are likely, in the opinion of the Directors, to affect
significantly the operations of the Company, the results of those operations, or the state of affairs of the
Company in future financial years.

Likely developments )
Information about likely developments in the operations of the Company and the expected results of those

operations in future financial years has not been included in the report because disclosure of the
information would be likely to result in unreasonable prejudice to the Company.

Indemnification and insurance of officers and auditor
(i} Indemnification

As permitted by its constitution, the Company indemnifies, to the extent permitted by law, each Birector and
the secretary of the Company for all lighility incurred in their capacity as a Director or secretary of the
Company (including all legal costs of and in connection with defending or resisting proceedings in which
they become involved because of that capacity). The Company has or is in the process of executing deeds
of indemnity in favour of each Director of the Company where required. The Company has not provided an
indemnity to the auditor of the Company.

(i) Insurance premiums

During the financial year premiums were paid by a related entity in respect of contracis insuring Directors
and officers for liability and legal expenses for the year ended 30 September 2015. Since the financial year
end, the related entity has paid or agreed to pay, premiums in respect of such insurance contracts for the -
year ending 30 September 2016. Such insurance contracts insure against certain liabilities {subject to
specific exclusions) for perscns who are or have been Directors or executive officers of the Company.

Disclosure of the nature of the liabilities and the amount of the premium is prohibited by the confidentiality
clause of the contract of insurance.

Auditor's independence declaration

A copy of the auditor's indebendence declaration as required under section 307C of the Corporations Act
2001 (Cth) is set out on page 3.

This report is made in accordance with a resolution of Direclors.

=7
SNy 7
Director ‘ ’ Director
Sydney . i Sydney
5 November 2015 ’ 5 November 2015
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Auditor's Independence Declaration to the Directors of NULIS
Nominees (Australia) Limited

In relation to our audit of the financial report of NULIS Nominees (Australia) Limited for the financial
year ended 30 September 2015, to the best of my knowledge and belief, there have been no
contraventions of the auditor independence requirements of the Corporations Act 2001 or any
applicable code of professional conduct.

EM'L A

7,
Ernst & Young 9

[t

Graeme McKenzie
Partner
5 November 2015

A rnarpber firm of Emst & Young Global Limited
Liahility limited by a scheme approved under Professional Standards Legislalion




NULIS Nominees (Australia) Limited
Financial statements for the year ended 30 September 2015
Statement of comprehensive income

Note 2015
$
Revenue from rendering of services 2 72,000
QOther revenue 2 13,529
Total revenue 85,529
NAB guarantee fees {30,000)
Total expenses (30,000} ©
Profif before income tax expense 55,529
Income tax expense 3 {16,658)
Profit after tax attributable to owners of the
Company . 38,871
Other comprehensive income for the peried net of tax -
Total comprehensive income for the year _
- attributable to owners of the Company 38.871

The above Statement of comprehensive income should be read in conjunction with the accompanying
notes. ' 4




NULIS Nominees (Australia) Limited
Financial statements for the year ended 30 September 2015

Balance sheet

Nofe 2015
$

Current assets
Cash and cash equivalents 4 655,812
Receivables 5 73,551
Total current assels 729,363
Total assets 729,363
Current liabilities ) '
Payables 6 79,734
Total current liabilities 79,734
Total liabilities 79,734
Net assets 649,629
Equity
Contributed equity 7 - 250,000
Retained profits . 8 399,629
Total equity : 649,629

The above Balance sheet should be read in conjunction with the accompanying notes.




NULIS Nominses {Australia) Limited
Financial statements for the year ended 30 September 2015
Cash flow statement

Note 2015
‘ $
Cash flows from operating activities
Cash receipis in the course of operations 72,000
Interest received 13,629
Bank charges o (30,000)
income tax paid ‘ (17.,071)
Net cash flows from operating activities . 9(h) 38,458
Cash flows used in investing activities
Loan to commonly controlled entity (24,929)
Net cash flows used in investing activities (24,929)
Cash flows from financing activities
Net cash flows from financing activities -
Net increase in cash and cash equivalents 13,529
Cash and cash equivalents at the beginning of the year 642,283
Cash and cash equivalents at the end of the year 9(a) 655,812

The above Cash flow statement should be read in conjunction with the éccompanying notes.




NULIS Nominees {Australia) Limited
Financial statements for the year ended 30 September 2015

Statement of changes in equity

Contributed Retained @ Total
equity profits
$ $ $

Year to 30 September 2015

Balance as at 1 October 2014 250,000 360,758 610,758
Net profit for the year - : 38,871 38,871
Other comprehensive income - - -
Total comprehensive income - 38,871 38,871
Balance as at 30 September 2015 250,000 399,620 649,629

M Referto Note 7 for further details.
@ Refer to Note 8 for further det_‘af.fs.

The above Statement of changes in equity should be read in conjunction with the accompanying notes.
7




MULIS Nominees (Australia) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements

1 Significant accounting policies

The financial report for NULIS Nominees (Australia) Limited (Company) for the year ended 30 September
2015 was authorised for issue on & November 2015 in accordance with a resolution of the Directors. The
Directors have the power to amend and reissue the financial statements.

The Company is a for-profit company limited by shares, incorporated and domiciled in Australia.

Information about the -Company’s structure, including its parent and ultimate parent and the nature of the
operations and principal activities of the Company are described in the Directors’ report.

(a) Basis of preparation
This general purpose financial report has been prepared in accordance with the requirements of the

Corporations Act 2001 (Cth) and accounting standards and interpretations issued by the Australian
Accounting Standards Board (AASB).

The financial report has been prepared under the historical cost convention, as modified by the application of
fair value measurements required or allowed by relevant accounting standards. Accounting policies have
been consistently applied to all periods presented, unless otherwise stated.

The preparaticn of financial statements requires the use of certain critical accounting estimates and
assumptions that affect the reported amounts of assets, Iiabilities, revenues and expenses and the disclosed
amount of contingent liabilities. Areas involving a higher degree of judgement or complexity, or areas where
assumptions are significant to the Company are discussed in Note 1(m) - Crilical accounting assumptions
and estimales.

Comparative information has been reclassified to accord with changes in presentations made in the current
year.

(b) Statement of compliance

The financial report has been prepared in accordance with the requirements of Australian Accounting
Standards as issued by the Australian Accounting Standards Board (AASB) and International Financial
Reporting Standards (IFRS} as issued by the International Accounting Standards Board {(IASB).

(c} New and amended accounting standards and interpretations

(i) Changes in accounting poficy and disclosure

There were no new accounting standards or interpretations issued by the Australian Accounting Standards
Board that had a material impact on the amounts recognised in the financial statements or related
disclosures.

(i}  Early adoptions
AASB 9 Financial Instruments

The Company elected to early adopt AASB 9 which was applied retrospectively from 1 October 2014. In
accordance with the fransition requirements, comparatives are not restated. The Company elected an
accounting policy choice under AASB 9 to continue to apply the hedge accounting requirements under AASB
139 Financial Instruments: Recognition and measurement.

The early adoption of AASB 9 had no material impact to the Company.




NULES Nominees (Australia) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements

1 Significant accounting policies (continued)

iy New and amended accounting standards and inferpretations issued but nof yet effective

The following issued, but not yet effective, new and amended Austrélian Accounting Standards and AASB
Interpretations have not been applied in preparing this financial report:

AASB 15 Revenue from Contracts with Customers establishes principles for reporting information about the
nature, timing and uncertaihty of revenue and cash flows arising from an entity's contracts with customers.
The standard provides a single, principles based five step model to be applied fo all contracts with
customers. The impact of this standard is still being assessed and is not applicable to the Company until 1

Ocfober 2018.
(d} Currency of presentation

All amounts are expressed in Australian dollars unless otherwise stated.

(e) Rounding of amounts _

In accordance with Australian Secusities and Investments Commission Class Order 88/100 dated 10 July
1998, all amounts have been rounded to the nearest dollar, except where indicated.

{fi Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, to the extent it is probable
that the economic benefits will flow to the Company and the revenue can be reliably measured. Revenue is

recognised as follows:

(i} Interost revenue

Interest revenue is brought to account on an accruals basis when the Company obtains controf of the right to
receive the income.

(i Revenue from rendering of services
-Fees for ongoing investment management services and for other services are charged on a regular basis.
Revenue is recognised over the period the service is provided.

(o) Income tax

(i) Current income tax

Income tax expense (or benefit} is the tax payable (or receivable) on the current period's taxable income
based on the applicable tax rate in each jurisdiction adjusted by changes in deferred tax assets and liabilities.
Income tax expense.is recognised in the Statement of comprehensive income, except to the extent that it
relates to items recognised directly in Other comprehensive income. The tax associated with these
transactions will be recognised in the Statement of comprehensive income at the same time as the

underlying transaction.

Current tax liability is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date and any adjustment to tax payable in respect of previous years.




NULIS Nominees {Australia) Limited
Financial statements for the year ended 30 September 2015
Notes te the financial statements

1 Significant accounting policies {continued)

(i Deferred income tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax bases of
assets and labilities and their carrying amounts. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantively enacted by the reporting date and are expected to apply when
the related deferred income tax asset is realised or the deferred income fax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits
if it is probable that future taxable amounts will arise to utilise those temporary differences and losses.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax
assets and liahilities and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities are realised simultaneously.

(i} Tax consolidation
NAB and its wholly owned Australian resident entities, including the Company, formed a tax-consolidated

Group with effect from 1 Ottober 2002 and are taxed as a single entity from that date. The head entity of the
tax-consolidated Group is NAB.

The Company has entered into a tax funding agreement that sets out iis funding obligations of the tax-
consolidated group in respect of tax amounts. Contributions to fund the current tax liabilities are payable in
accordance with the tax funding agreemeni and reflect the timing of the head entity's obligation to make
payments for tax liabilities to the relevant taxation authority.

Any current tax liabilities (or assets) and-deferred tax assets arising from unused tax losses are assumed by
the head entity in the tax-consolidated group and are recognised as amounts payable to {or receivable from)
other entities in the tax-consolidated group, including the Company, under the tax funding agreement.

(iv) Goods and services tax

Revenues, expenses and assets are recognised net of the amounit of goods and seNEces tax (GST), except
- where the GST incurred is not recoverable from the Australian Tax Office (ATO). In these circumstances,
the GST is recognised as part of the expense or the cost of acquisition of the asset.

Receivables and payables are stated inclusive of GST. The net amount of GST recoverable from, or payable
to, the ATO is included as a receivable or payable in the Balance sheet. Cash flows are included in the Cash
flow statement on a gross basis. The GST component of cash flows arising from investing and financing
activities which is recoverable from, or payable to, the ATO is classified as operating cash flows. '

{h) Cash and cash equivalen_tS

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are readily
convertible to known amounts of cash within three menths and are subject to an insignificant risk of change
in value. They are held for the purposes of meeting short-term cash commitments (rather than for
investment or other purposes).

10



NULIS Nominees {Australia) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements

1 Significant accounting policies (continued)

(i} Financial instruments
(Y  Recognition and derecognition of financial instruments

A financial asset or financial liability is recognised in the Balance sheet when the Company becomes a party
to the contractual provisions of the instrument, which is generally on trade date. l.oans and receivables are
recognised when cash is advanced (or seitled) to the borrowers.

At initial recognition, the Company measures its financial assets and financial liabilities at fair value plus or
minus, in the case of a financial asset or financial liability not classified at fair value through profit or loss,
fransaction costs that are directly atfributable to the acquisition or issue of the financial asset or financial
liabilify. The Company classifies its financial assets and liabilities as subsequently measured at either

amortised cost or fair value.

The Company derecognises.a financial asset when the contractual cash flows from the asset expire or it
transfers its rights to receive contractual cash flows on the financial assei in a transaction in which
substantially all the risks and rewards of ownership are transferred. Any inferest in transferred financial
assets that is created or retained by the Company is recognised as a separate asset or liability.

A financial liability is derecognised from the Balance sheet when the Company has discharged its obngatmn
or the contract is cancelled or expires.

(i)  Offsetling

Financial assets and liabilities are offset and the net amount is presented in the Balance sheet when the
Company has a [egal right to offset the amounts and intends to settle on a net basis or to realise the asset
and settle the liability simultaneously.

(iy Trade and other receivables

Trade debtors and GST receivables are generally settled on 60 day terms and are reccgnised and carried at
amortised costs less an allowance for any uncollectible amounts. Given the short term nature of most
receivables, the recoverable amount approximates fair value.

Amounts receivable from related parties are interest free and repayable at cali.

(k) Payables

Payables are carried at amortised cost and represent liabilities for goods and services provided fo the
Company prior fo the end of the reporting period that are unpaid and arise when the Company becomes
obliged to make future payments in respect of the purchase of these goods and services. Given the short
term nature of most payables, the carrying amount approximates fair value. '

Amounts payable to related parties are interest free and repayable at call.

i




NULIS Nominees (Australié) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements

1 Significant accounting policies (continued)

() Contributed eqmty
Oro'mary shares

In accordance with the Corporations Act 2001 (Cth}, the Company does not have authorised capital and all
ordinary shares have no par value. Ordinary shares are classified as equity. [ncremental costs directly
attributable to the issue of hew shares or options are included within equity.

Holders of ordinary shares are entitied to receive dividends as dectared from time to time and are entitled fo
one vote on a show of hands or, on a poll,.one vote for each fully paid ordinary share held at shareholders’
meetings. In the event of a winding-up of the Company, ordinary shareholders rank after creditors and are
fully entitled to any residual proceeds of liguidation.

{m} Critical accounting assumptions and estimates

The application of the Company's accounting policies requires the use of judgements, estimates and
assumptions. I different assumptions or- estimates were applied, the resulting values would change
impacting the net assets and income of the Company.

Assumptions made at each reporting date are based on best estimates at that date. Although the Company
has internal control systems in place to ensure that estimates are reliably measured, actual amounts may
differ from those estimates. Estimates and underlying assumptions are reviewed on an on-going basis.
Revisions to accounting estimates are recognised in the period in which the estimates are revised and in any
future periods affected.

Other than those disclosed elsewhere in the financial statements, management have not made any
significant accounting judgements, estimates or assumptions in preparing these financial statements.
(n) Indemnity

For the year ended 30 September 2015, the Company acted as corporate Trustee for MLC Pooled
Superannuation Trust, MLC Superannuation Fund, DPM Retirement Service and PremiumChoice Retirement
Service (the Funds).

The Company has an indemnity from the Funds, for which it acts as Trustee, for the liabilities incurred in its
capacity as Trustee. The indemnity pursuant to the Trust Deed is limited to the assets of the Funds.

12



NULIS Nominees {Australia) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements '

2 Revenue

2015
$

Revenue from rendering of services
Trustee service fee revenue 72,000

Other revenue '
Interest revenue : 13,529
85,529

3 Income tax

{a) Income tax expense is made up of:

Current income tax charge

{b} Reconciliation of income tax expense shown in the Statement of comprehensive income w1th
prima facie tax payable on the pre-tax accounting profit

Profit before income tax
Prima facie income tax expense calculated at 30%
Total income tax expense

4 Cash and cash equivalents

Cash at bank
Ultimate parent entity 655,812

5  Receivables

Related party receivables .
. Immediate parent entity 73,551

All receivables are expected ta be seitled within 12 months.

6 Payables

Related party payables
Ultimate parent entity - tax related 16,658
Commonly controlled entity 653,076

79,734

All payables are expected to be settled within 12 months.

13




NULIS Nominees (Australia) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements

7 Contributed equity

2015
[ssued and paid-up capital $
250,000 ordinary shares, fully paid 250,000

8 Retained profits

2015

$

Balance at beginning of year 360,758
Net profit aftributable to members of the Company - 38,871
Total available for appropriation - ' 399,629

Dividends paid -

Balance at end of year ' 399,629

9 Notes to the Cash flow statement
(a) Reconciliation of cash and cash equivalents
Cash and cash equivalents as at the end of the reporting period as shown in the Cash flow statement are

reconciled to the related items in the Balance sheet as follows:

2015
$

Cash at bank 655,812

(b} Reconciliation of profit after tax to net cash from operating activities

2015
$

Profit after tax 38,871

Change in assets and liabilities
Decrease in receivables -
Decrease in payables {413)

Net cash from operating activities 38,458

14




NULES Nominees {Australia) Limited
Financial statements for the year ended 30 September 2015

Notes to the financial statements
10 Contingent liabilities

The Directors are not aware of any contingent liabilities that may become payable or contingent assets that .
- may be receivahle other than those disclosed in Note 13. The Company has indemnities for any liabilities it
incurs while acting in its capacity as Trustee as outlined in Note 1(n).

11 Remuneration of external auditor .
2015

: $

Total amounts paid or due and payable to Ernst & Young
Australia™:
Audit fees

Audit of the financial statemenis 52,606

Audit of the Funds . 186,872
Taotal audit fees . 239,478
Audit-related fees

Regulatory services 20,700
Total audit-related fees . 20,700.

Other services 46,250
Total remuneration of Ernst & Young Australia : 306,428

W Amounts exclude goods and services tax.

Audit fees consist of fees for the audit of the annual financiat statements of the Company and the Funds for
which the Company is Trustee.

Audit-related fees (regufatory) consist of fees for services required by statute or regufation that are
reasonably related to the performance of the audit or review of the Company's financial statements and
which are traditionally performed by the external auditor. This sub-category includes engagements where
the external zuditor is required by statute, regulation or regulatory body to attest to the accuracy of the
Company's stated capital adequacy or other financial information or to attest to the existence or operation of

specified financial controls.

Other services consist of fees for assurance and related services that are not required by statute or
regulation but are reasonably related to the performance of the audif or review of the Company's financial
statements and which are traditionally performed by the exiernal auditor.

These fees are paid by a related party.

15




NULIS Nominees (Australia) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements

12 Related parties

Apart from the details disolosed in this note, no Director has entered into a material contract with the
Company since the end of the previous financial year and there were no material contracts involving
Directors' interests existing at reporting date.

Key management personnel compensation :
2015

. $

Short-term employee benefits . 583,253
Post-employment benefits 38,228
Other long term benefits ' 4,729
Share-based paymentis 87,591

: ' 713,801

Costs in relation to key management personnel are paid by a related entity.

Non-Director related parties

Transactions

All transactions with non-Director related parties are interest free and unsecured. Amounts receivable

from and payable to non-Director related parties are shown in Note 5 and Note 8.

- Transactions between the Company and related parties during the year ended 30 September 2015
consisted of the following:

2015
_ , $
Revenue from rendering of trustee services
Commonly controlled entities
Navigator Australia Limited ' 72,000
Interest revente : '
Ultimate parent entity _ 13,529
Tax payments '
Ultimate parent entity ‘ 17,071
Other payments
Immediate parent entity 30,000
Audit fee
Commonly controlled entity 306,428
13 Financing arrangements
" The company has access to the following lines of credit:
Total facilities available
Bank guarantee 5,000,000

The line of credit has not been utilised in the current or prior financial year.

National Australia Bank provides an unconditional and irrevocahle bank guarantee of $5 million to
National Wealth Management Holdings Limited for the benefit of the Company in ordar for it to comply
with its Registrable Superannuation Entity (RSE) Licence..

The Australian Prudential Regulatory Authority has approved the bank guarantee for the purpose of the
Company's RSE License Requirements.

16




NULIS Nominees (Australia) Limited
Financial statements for the year ended 30 September 2015
MNotes to the financial statements

14 Risk management information

Risk management
The Company is a member of the NAB Group and seeks to apply its governance and risk management

framework. The NAB's Board has established a formal 'risk appetite statement’ to help business units
appropriately manage risk, return and capital. The NAB’s approach to risk management is based on the
overriding principle that risk management capability must be embedded within each business io be

effective. This principle is designed to help ensure:
- All business decisions pro-actively consider risk;
—~ Business managers use the risk management and capital management frameworks to help balance risk

and reward components;

- Employees have the knowledge and tools te complete their work effectively and efficiently; -
—~ All employees are responsible for risk management in their day-to-day activities; and

~ Risk management is a core competency for all employees,

In addition, NAB Wealth has an Executive Risk Committee comprised of senior executives, which serves fo
provide a senior leadership focus on key risks within the NAB Wealth business.

Derivative financial instruments
The Company does not use derivative financial Jnstruments

Risks and mitigation
The Company's financial instruments are related party receivables and payables The key risks faced by

the Company are credit risk, liquidity risk and market risk (including interest rate risk).
(a) Creditrisk

Credit risk represents the risk of Ibss arising from the failure of a counterparty to meet its obligations as
contracted. The credit risk on financial assets of the Company, which have been recognised in the Balance
sheet are the carrying amount, net of any provisions for doubtful debts. The related party receivable is with

-a AA- rated Company.

(b) Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, equity prices and foreign exchange rates.

The Company is not exposed to equity price risk or foreign exchange rate risk.

{c) Interesirate risk

Interest -rate risk arises from the possibility that changes in interest rates will affect future cash flows or the
fair value of financial instruments. Bank deposits are exposed to floating interest rates.

Cash and cash equivalents from related pariies earn interest. No other financial assets or liabilities are
subject to interest raie risk. ‘

Interest rate sensitivity analysis
The following table demonstrates the sensitivity of the Statement of comprehensive income to a reasonably

possible change in interest rates of 100 basis points.

Change in inferest rates

+ 100 basis points
- 100 basis points

The risks faced and methods used for sensitivity analysis remain unchanged from ptior periods.

17




NULIS NMominees {Australia) Limited
Financial statements for the year ended 30 September 2015
Notes to the financial statements

14  Risk management information (continued)

{d} Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting commitments associated with
financial liabilities.

. The Company manages liquidity risk by ensuring that fhere is adequate access to reserves, banking
facilities and borrowing commitments through engoing monitering of actual and ferecasted cash flows.

Amounts receivable from related parties are interest iree and repayable at call. Amounts payable to related
parties are interest free and repayable at call.

(e) Capital risk management

The Company's key objectives and principles for managing capital are to satisfy regulatory requirements,
maintain business and operational requirements and ensure the Company's ability to continue as a going
concem.

Regulatory capital is the capital which the Company is required to hold as determined by legislative and
regulatory requirements. During the year the Company has complied with all externally imposed capital
requirements.

In complying with APRA's Prudential Standard SPS 114 "Cperational Risk Financial Requirment” (ORFR),'
the Company has taken stéps to ensure the operational risk reserve is met by the required date of 30 June
2016. The transitional requirements allow the reserve to be established within three years of the effective
date, 1 July 2013. The ORFR strategy which was revised by the Board during this financial year, allows for -
certain reserves to be held in the Funds and anticipates that further amounts will be raised and held by the
Company during the year ending 30 June 2016.

Management regularly monitors compliance with infernal and external capital requirements.

Other than the chang'es in relation to the ORFR strategy, the capital risk management strategy is
unchanged from the prior year. ‘ ‘

15 Subsequent events

On 28 October 2015, NAB announced its intenticn to sell 80% of the Group's Life Insurance business to
Nippen Life. The transaction is expected to be completed in late 2016, subject fo certain conditions
including reguiatory approvals, establishment of the Life Insurance business as a standalone entity,
extraction of the superannuation business from MLC Limited and the finalisation of certain agreements.
NAB has also announced that the existing superannuation fund business will be simplified and rationalised.
The financial impact of the proposed restructure on the Company cannot be estimated at this time.

No other items, transactions or events of a material and unusual nature have arisen befween the end of the
financial year and the date of this report, which are likely, in the opinion of the Directors, to affect
significantly the operations of the Company, the results of those operations, or the state of affairs of the
Company in future financial years. i
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NULIS Nominees (Austraiia) Limited
Directors’ declaration
In accordance with a resolution of the Directars of NULIS Nominees (Australia) Limited, we state that:

In the opinion of the Directors:

(&) the financial statements of the Company are in accordance with the Corporations Act 2001 (Cth),

including:
(i) giving a trie and fair view of the Company's financial position as at 30 September
2015 and its performance for the year ended on that date;
{ii) ' complying with Australian Accounting Standards and the Corporations Regulations

2001; and

{(b) the financial statements and notes also comply with International Financial Reporting Standards as
disclosed in note 1(b); and :

(c) there are reasonable grounds to believe that the Company will be able fo pay its debts as and when
they become due and payable.

On behalf of the Board

Director .
Sydney : -~ Sydney
5 November 2015 ~ 5 November 2015
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Independent auditor's report to the members of NULIS Nominees
(Australia) Limited

We have audited the accompanying financial report of NULIS Nominees (Australia) Limited (the
“Company'™), which comprises the balance sheet as at 30 September 2015, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, notes comprising a summary of significant accounting po[!ues and other explanatory
informaticn, and the directors' declaration.

Directors' responsibility for the financial report

The directors of the Company are responsihle for the preparation of the financial repert and have The
directors of the company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and
for such internal controls as the directors determine are necessary o enable the preparation of the
financial report that is free from material misstatement, whether due to fraud or error. In Note 1, the
directars also state, in accordance with Accounting Standard AASB 101 Presentation of Financial
Statements, that the financial statements comply with International Financial Reparting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reascnable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor censiders internal controls retevant to the entity's
preparation of the financial report that gives a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but net for the purpose of expressing an opinicn on the
effectiveness of the entity's internat controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evafuating the overall presentation of the financial report.

We helieve that the audit evidence we have obiained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence

In conducting our audit we have complied with the independence requirements of the Corporations Act
2001. We have given to the directors of the company a wriiten Auditor's Independence Declaration, a
copy of which is included in the directors' report. We confirm that the Auditor’s Independence
Declaration would be in the same terms if given to the directors as at the time of this auditor’s report.

A member firm of Emst & Young Global Limited
Liability limited by a scheme approved under Profassional Standards Legislation
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Opinion
In our opinion:

a. the financial report of NULIS Nominees (Australia) Limited is in accordance with the
Corporations Act 2001, including:

i giving a true and fair view of the company's financiai position as at 30 September 2015
and of its performance for the year ended on that date; and

i complying with Australian Accounting Standards and the Corporations Regulaticns
2001; and

b. the financial report also complies with International Financial Reporting Standards as
disclosed in Note 1. '
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Graeme McKenzie
Partner
Sydney
5 November 2015
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