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CBA88QW: What regulatory changes would be necessary to enable banks to lend to 
individuals with SMSFs, who are in the retirement phase, to allow them to seek 
credit for the purchase of assets (such as homes) or to address short-term cash 
flow issues?  

 
Answer: The regulatory changes required would depend on how exactly it was intended 

the scheme would operate. Current provisions in the Superannuation Industry 
(Supervision) Act restrict SMSF owners having a charge against SMSF assets. 
An exception exists under limited recourse borrowing arrangements, however 
the Act precludes an SMSF trustee using such arrangements to purchase a 
house they then live in. 

 

 

 

 

 

 

 


