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Chair’s foreword 

2020 has been a challenging year for Australians, businesses and our institutions, 
and APRA has not been exempted.  

The COVID-19 pandemic has caused unprecedented disruption to our lives. While 
the pandemic is primarily a public health issue, it has significantly impacted 
economies and financial systems around the world. It has led to the closure of our 
borders; the biggest economic downturn in close to a century; pressure on many 
small and medium businesses from tough public health measures; and historically 
low interest rates.  

The Australian financial sector and its regulators responded quickly to the 
pandemic. Financial institutions provided support to Australian families and 
businesses as they worked to manage their mortgages and debts during a time 
when income is disrupted. The Morrison government’s early release scheme 
reunited Australians with their own superannuation savings to help them during 
this difficult time. While some uncertainty remains, it is encouraging that there 
appears to be a strong economic comeback for Australia against the experience of 
many other economies.  

On the health side, being ‘girt by sea’ enabled Australia to be one of the few 
nations that was able to close its international borders and effectively 
stop COVID-19 entering. Closing our international borders has been the single 
biggest public health measure taken to protect Australians. The only examples of 
community transmission have come as a result of a breach of those borders.  

On the economic side, when the Australian economy went into this crisis it was 
better positioned than most to weather the storm. Having a Federal Budget in 
balance has ensured that lockdown measures could be offset by fiscal support 
through temporary increases in JobSeeker and the creation of the temporary 
JobKeeper program. It is a reminder that you are prudent on the ‘sunny days’ in 
the hope that ‘rainy days’ never come, but inevitably do. 
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The role that APRA has played has also been crucial–particularly in ensuring 
banks could lend to businesses that faced significant and rapid readjustments in a 
time of crisis.  

The opportunity of Australia’s economic comeback is to not simply resuscitate 
Australia’s 20th Century economy but build a forward-looking modern 21st 
Century economy that provides the foundation for sustainable growth that 
provides the next generation of Australians with opportunity, employment and 
home ownership.  

However, the economic comeback brings its own challenges. It is essential that 
governments, regulators, and financial institutions continue to be proactive and 
work together as the immediacy of the crisis fades and the hard work of economic 
comeback continues. 

The committee notes APRA’s proactive and ongoing engagement with peak 
bodies, superannuation funds, and financial institutions throughout the various 
stages and changing circumstances of the pandemic. In particular, the committee 
notes the strong relationship and high level of cooperation and coordination that 
ASIC and APRA have displayed during this challenging period. The committee 
notes APRA’s progress implementing the Capability Review and the Royal 
Commission’s recommendations, acknowledging the disruption caused by the 
pandemic and the deferral of implementation of commitments associated with the 
Royal Commission.  

In 2021 the committee will continue to scrutinise APRA’s performance; its ongoing 
implementation of the Royal Commission recommendations and the Capability 
Reviews recommendations; and the ongoing strengthening of APRA’s capability. 
In particular, the committee will follow APRA’s ongoing response to the 
COVID-19 pandemic as we continue to manage the impacts of the pandemic and 
begin to focus on the path to recovery.  

On behalf of the committee, I thank the Chair of APRA, Mr Wayne Byres, and 
other APRA representatives for appearing at the public hearings on 5 August 2020 
and 23 October 2020. 

Tim Wilson MP 
Chair 
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