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BOUNTY AND SUBSIDY L E ~ ~ ~ L A ~ ~ O N  A~ENDM~NT 

Date i n ~ ~ o d u ~ e d :  17 A p r i l  1986 
House: House o f  Representat ives 

Hon. Barry  Jones, M.P., 
M i n i s t e r  A s s i s t i n g  t h e  M i n i s t e r  
f o r  I n d u s t r y ,  Technology and 
Commerce 

D I ~ ~ S ~  OF BILL 

Purpose 

This  i s  an omnibus B i l l  t h a t  w i l t  amend s i x  bounty 
Acts and one subsidy Act. 

Background 

This  B i l l  i n t roduces  a l l  t h e  amendments t o  bounty 
and subsidy Acts  t h a t  a r e  r e q u i r e d  d u r i n g  t h e  1986 Autumn 
s i t t i n g .  A number o f  t h e  amendments i n s e r t  r e v i e w  
p r o v i s i o n s  i n t o  v a r i o u s  Ac ts ,  T h i s  w i ? l  f u l f i l  an 
under tak ing g i v e n  by t h e  M i n i s t e r  t o  t h e  Senate Standing 
C o m i t t e c  f o r  t h e  S c r u t i n y  o f  B i l l s e  The o t h e r  major 
amendments re1 a t e  t o  I 

Modems and M u l t i p l e x e r s :  The ass is tance arrangements f o r  
te lecommunicat ions equipment were examined by t h e  I n d u s t r i e s  
A s s i s t a n c e  Commiss ion ( I A C )  i n  i t s  r e p o r t  No. 352, 
'Te l  e c o ~ u n i c a t i o n s  and Related ~ q u i p m e n t  and P a r t s '  which 
was de l  i v e r e d  i n  October 1984. The Government's response t o  
t h i s  r e p o r t  was r e l e a s e d  by t h e  M i n i s t e r  on 10 October 
1985. The Government accepted t h e  I A C '  s recommendations 
~ o n c e r n i n g  t h e  r e d u c t i o n  o f  t a r i f f s  f ron i  30% t o  20% which 
w i l l  be phased i n  over  f o u r  years.  The Government a l s o  
accepted t h e  IAC's recommendation t h a t  a 25% value-added 
produc t ion  bounty be p a i d  on modems and m u l t i p l e x e r s  which 
are  b o t h  ~ o m p u t e r  communications ~ q u i p m e n t *  

High A l l o y  B a r  and S t a i n l e s s  Steel  F l a t  Products:  Under 
present  ass is tance arrangements, t h e  p r o v i s i o n s  r e l a t i n g  t o  
h i g h  a l l o y  b a r  and s t a i n l e s s  s t e e l  f l a t  p ~ o ~ u c t s  a r e  



86/55 - 2 -  

conta ined i n  t h e  same schedule t o  t h e  B o u n ~ y  ( H i  
c t s )  Act  1983. P r i o r  t o  A p r i l  1984 both products  

were produced by t h e  one company and t h e  market f o r  bo th  
p r o d u c t s  was r e l a t i v e l y  b u o y a n t .  I n  A p r i l  1984 t h e  
p r o d u c t i o n  o f  b a r  products  was t r a n s f e r r e d  t o  Comsteel 
V ickers  and t h e  produc t ion  o f  f l a t  products  was t r a n s f e r r e d  
t o  t h e  BHP Coated Products D i v i s i o n .  Since then, t h e  market 
f o r  f l a t  products  has remained buoyant w h i l e  t h a t  f o r  b a r  
products  has de ter io ra ted .  As  bounty payments c u r r e n t l y  
depend on t h e  h e a l t h  o f  t h e  combined markets, they  have been 
a t  a low l e v e l  t o  t h e  de t r iment  o f  t h e  bar  producer. Th is  
problem was examined by t h e  Stee l  I n d u s t r y  A u t h o r i t y  which 
recommended separate bounty arrangements, 

t )  Act 1985 t o  a1 
) t o  rev iew dec is ions  r e l a t i n g  t o  t h e  

ause 6 w i l l  amend t h e  
t 1978 t o  achieve t h e  

same purpose. 

A new category o f  b o u n t i a b l e  goods, modems and 
m u l t i p l e x e r s ,  w i l l  be added t o  t h e  d e f i n i t i o n  o f  b o u n t i a b l e  
equipment conta ined i n  s e c t i o n  3 o f  t h e  ~ Q ~ ~ t y  ( ~ o  
Act 1984. This  w i l l  p rov ide  f o r  a 25% value-added b 
such goods (c lause 8) .  The c lause w i l l  operate f rom 1 J u l y  
1986 (sub-clause Z ( 2 ) ) .  

t o  make i t  c l e a r  t h a t  t h e  M i n i s t e r  can v a r y  a c l a s s  o f  
b o u n t i  ab1 e equi pment w i t h o u t  an IAC r e p o r t  

Clause 9 w i l l  amend t h e  Bou 

P a r t  \I o f  t h e  Bi l l  (c lauses 12 t o  16) amends t h e  
Bounty ~ H i ~ h  AII0y S t  ) Act 1983- The major  
changes w i  11 be: 

. separate d e f i n i t i o n s  o f  b o u n t i a b l e  bar  product  and 
bount i ab1 e f l  a t  product  ( c l  ause 13) ; 

e a bounty w i l l  not  be payable d u r i n g  a q u a r t e r  i n  
which n o t i o n a l  annual sa les o f  b a r  products  exceeds 23 000 
tonnes (sub-c l  ause 14 (4A) )  ; 

e a bounty w i l l  n o t  be payable ~ u r i n g  a q u a r t e r  i n  
which n o t i o n a l  annual sa les o f  f l a t  products  exceeds 25 000 
tonnes (sub-c l  ause 14( SA)) ; 
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e t h e  r a t e  o f  bounty w i l l  range from 20% t o  zero 
depending on annual sa les  (Schedules 1 and 2 o f  t h e  B i l l ) ;  
and 

e t h e r e  w i l l  be l i m i t s  o f  $3.28 m i l l i o n  on t o t a l  
bount ies  f o r  b a r  p roduc ts  and $5.72 m i l l i o n  f o r  f l a t  
products  (c lause 15) e 

These amendment§ w i l l  be deemed t o  have operated f rom 1 J u l y  
1985 (sub-clause 2(4))m 

1985 w i l l  be amended t o  a l l o w  t h e  AAT t o  rev iew dec is ions  
r e l a t i n g  t o  t h e  c a p a c i t y  and c a p a b i l i t y  o f  equipment a f t e r  
m o d i f i c a t i o n ,  and t h e  r e g i s t r a t i o n  date o f  premises (c lause 
20). 

i n c l  ude h o v e r c r a f t s  o f  
r e g i s t e r e d  as sh ips and 
(c lause 22) -  

) Act 1980 w i l l  be amended t o  
over 150 gross tons  i f  t h e y  are  
used t o  convey passengers o r  goods 

For f u r t h e r  i n f o r m a t i o n ,  i f  requ i red ,  c o n t a c t  t h e  
Economics and Commerce Group. 

14 May 1986 

1, Department o f  I n ~ u s t r y ~  Techno~ogy and Commerce News 
Release, dated 10 October 1985, p.4. 

0 ~ommonweal t h  o f  A u s t r a l  i a  1986 

Except t o  t h e  e x t e n t  o f  t h e  uses p e r m i t t e d  under t h e  
1968, no p a r t  o f  t h i s  p u b l i c a t i o n  may be 
t r a n s m i t t ~ d  i n  any form o r  by any means, 

i n c l  u d i  ng i nforrnat on s torage and r e t r i e v a l  system, w i thout  
t h e  p r i o r  w r i t t  n c o n s e n t  o f  t h e  Depar tment  o f  t h e  
Par l iamentary L i b r a r y .  R e p r o d u ~ t ~ o n  i s  p e r m i t t e d  by Members 
o f  t h e  Par l iament  of t h e  ~ o i n m o n w e a ~ t ~  i n  t h e  course o f  t h e i r  
o f f i c i a l  du t ies .  


