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To extend the apple and pear export underwriting 
scheme ( the Scheme) for a further five years and t o  modify 
the operation of the Scheme. 

~ a c ~ ~ ~ O ~ f l d  

The Scheme was established in 1981 t o  give the 
apple and pear industries protection from the rapid decline 
in export prices,  particularly in ' a t  r i sk@ apple prices 
( i . e e  the price p a i d  for apples shipped before sa l e ) .  A t  
risk prices f e l l  from an average $1.55 per case in 1980 t o  
85 cents i n  2981.[1] The Scheme provides for a per cartoon 
payout t o  a l l  exporters t o  bring the average price for a l l  
exports up  t o  the underwritten level, i . e ,  95% of the 
weighted average price of  the previous four years. 

The Scheme has only operated once, i n  1981, when 
$4,8 rniTlion was paid t o  apple exporters,& f The payout  in 
1981 was $1.61 per case w h i c h  increased he return t o  a t  
risk exporters t o  $2,46 per case, This can be contrasted 
with t h e  return t o  apples sold forward ( i e e e  those sold 
prior t o  shipment), The price per case of forward sold 
apples increased from $8.39 i n  1.980 t o  $8.54 i n  1981, so 
t h a t  when the underwriting payout  was made in 1981 apples 
s o l d  forward returned $10,25 p case. I n  1984, 7 5 %  of 
appie exports were sold forward, 

The Industries Assistance Commission ( I A C )  has 
recently reviewed the app?e and pear industries, and  i t s  
findings and recommendations are contained in i t s  9985 
report As regards the 
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u n d e r w r i t i n g  scheme, t h e  I A C  recommended t h a t  i t  con t inue  
f o r  a f u r t h e r  t h r e e  yea rs  b u t  be r e s t r i c t e d  t o  a t  r i s k  
s a l e s . [ 4 ]  The Government r e j e c t e d  b o t h  t h e s e  
 recommendation^ and decided on t h e  scheme t o  be i n t r o d u c e d  
by t h i s  B i l l .  

Out1 i n e  

The scheme t o  be i n t r o d u c e d  by t h i s  B i l l  w i l l  apply 
f o r  f i v e  y e a r s .  F o r w a r d  and a t  r i s k  s a l e s  w i l l  be 
u n d e r w r i t t e n  separa te l y  and t h e  method o f  c a l c u l a t i n g  t h e  
f l o o r  p r i c e  w i l l  be a l t e r e d .  

Main P r o v i s i o n s  

Sub-clauses 3 f e )  and 3 ( f )  w i l l  amend s e c t i o n  3 o f  
and Pear Expor t  U n d e r w r i t i n g  Ac t  1981 ( t h e  

P r i n c i p a l  Ac t )  t o  p r o v i d e  t h a t  t h e  amended scheme w i l l  
ope ra te  f rom 1 January 1986 f o r  f i v e  years,  

Sec t i on  5 o f  t h e  P r i n c i p a l  Act  i s  t o  be amended t o  
r e q u i r e  t h e  M i n i s t e r  t o  determine f l o o r  p r i c e s  f o r  bo th  
forward s a l e  and a t  r i s k  c a t e g o r i e s .  The f l o o r  p r i c e s  w i l l  
be 85% o f  t h e  r e t u r n  p e r  box i n  t h e  t h r e e  o f  t h e  preceeding 
f o u r  seasons t h a t  had t h e  h i g h e s t  r e t u r n s  ( c lause  5 ) .  

An u n d e r w r i t i n g  payment w i l l  be made when t h e  
average r e t u r n  i n  e i t h e r  o f  t h e  a t  r i s k  o r  f o rward  sa les  
c a t e g o r i e s  f a l l s  below t h e  f l o o r  p r i c e  s e t  f o r  t h a t  category 
( c l a u s e  8 which amends s e c t i o n  8 o f  t h e  P r i n c i p a l  A c t ) .  

Clauses 9 t o  12 p r o v i d e  f o r  increases i n  t h e  
p e n a l t i e s  f o r  o f fences a g a i n s t  t h e  P r i n c i p a l  A c t ,  

For f u r t h e r  i n f o r m a t i o n ,  i f  requ i red ,  c o n t a c t  t h e  
Economics and Commerce Group. 

5 March 1986 
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