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Committee Secretary 
Joint Committee of Public Accounts and Audit 
PO Box 6021 
Parliament House 
Canberra ACT 2600 

28 January 2021 

Submitted Electronically 

Re: Inquiry into Auditor-General’s Report No. 5 (2020-21) Regulation of the National Energy Market 

Reposit Power thanks the Joint Committee of Public Accounts and Audit for the opportunity to 
comment on the Auditor-General’s Report No.5 2020-2021 into the Regulation of the National Energy 
Market (NEM). 

Reposit Power is a Registered Market Participant in the National Electricity Market (NEM) and has been 
active since 2013. Reposit Power controls several thousand residential batteries to participate in a 
variety of NEM markets and services. 

Beginning at market start in the late 1990’s the NEM had been well served by a regulatory regime that 
promoted market operator efficiency and regulatory certainty. Market body roles were clear and well 
respected creating a consistent, predictable and transparent regulatory environment. This served to 
lower the barriers to entry for competition to enter the market with new technology and new business 
models. Reposit Power was one of the beneficiaries of this strong regulatory environment between 
2013 and 2016.  

Since 2016 however, the NEM ‘s regulatory environment has been eroded by inefficient regulation of 
the Australian Energy Market Operator (AEMO). This has forced Reposit Power and other Market 
Participants to invest heavily in alternative means by which to gain some regulatory certainty and to 
attempt to improve market operator efficiency. This investment is inefficient against the National 
Electricity Objective and ultimately leads to higher electricity costs for electricity consumers. 

The findings of Report No. 5 20/21 in regard to the performance of the Australian Energy Regulator’s 
(AER) regulation of AEMO are consistent with the lived experience of Reposit Power. That is, the AER is 
not an effective regulator of AEMO in matters of reliability, security or NER compliance. The 
inefficiency created by ineffective regulation of the natural monopoly market operator is difficult to 
quantify. It is significant to the Australian economy however with the Auditor-General calculating that 
AEMO enabled $20 billion in generator revenues in 2018-19. It is natural to expect that inefficiency in a 
market operator facilitating $20B of economic value annually will negatively impact electricity 
consumers. 

The attached information sheet distills the Auditor-General’s findings relevant to the AER’s regulation 
of AEMO into an actionable document. The intent is to assist the committee in considering the 
importance of renewed regulation of the market operator. Reposit Power asserts that the AER is best 
placed to fulfill this role once unequivocally empowered to do so. 

Reposit Power is available to the Committee to discuss this submission in more detail where required. 

Sincerely, 

 
Dean Spaccavento 
CEO, Reposit Power  
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