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Question:

Why are companies considered compliant with conditions when they are subject to remedial
action plans because they have not met conditions?

Answer:

When a foreign investor purchases an Australian business, it may not be able to
instantaneously transform its operations. If conditions imposed on the acquisition require
substantive change, the wording of the condition typically specifies the required end-point —
for example that all data of Australian customers of the business be stored in Australia.

As such, it is appropriate to treat the investor as complying so long as it is implementing an
approved plan to achieve full compliance within a timeframe agreed by the Commonwealth.



